LAURENS COUNTY,
SOUTH CAROLINA

REPORT ON FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED JUNE 34, 2007



LAURENS COUNTY, SOUTH CAROLINA

TABLE OF CONTENTS

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

MANAGEMENT’S DISCUSSION AND ANALYSIS

BASIC FINANCIAL STATEMENTS
Government-wide Financial Statements
Statement of Net Assets
Statement of Activities
Fund Financial Statements
Balance Sheet - Governmental Funds
Reconciliation of Total Governmental Fund Balances to
Net Assets of Governmental Activities
Statement of Revenues, Expenditures and Changes in
Fund Balances - Governmental Funds
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
Statement of Fiduciary Net Assets
Notes to Financial Statements
Required Supplementary Information:
Schedule of Revenues - Budget and Actual
Schedule of Expenditures By Department - Budget and Actual
Supplementary Information:
Combining Balance Sheet - Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures and Changes
in Fund Balances - Nonmajor Governmental Funds
General Fund
Balance Sheet
Statement of Revenues, Expenditures and Changes in Fund Balance
Schedule of Expenditures - Budget and Actual
Rural Fire Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance -
Budget and Actual
Nonmajor Special Revenue Funds
Combining Balance Sheet
Combining Statement of Revenues, Expenditures and
Changes in Fund Balances '
Nonmajor Debt Service Fund
Balance Shest
Statement of Revenues, Expenditures, and Changes in Fund Balance
Fines and Assessments

Exhibit

[ )

B-1
B-2
B-3

B-4
B-5

B-6

B-9
B-10
B-11

Page

1-2

3-9

10
11

12
13
14
15
16
17-35

36-37
38-39

40
41
42
43
44 -54
55
56-57
58-61
62

63
64

(Continued)



Page

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCITAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS 65 - 66

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE

WITH OMB CIRCULAR A-133 67 - 68
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 69-70
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 71-75

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 76-77




Elliott Davis, LLC
Accountants and Business Advisors

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Laurens County Council
County of Laurens
Laurens, South Carolina

We have audited the accompanying financial statements of the governmental activities, each major fund
and the aggregate remaining fund information of Laurens County, South Carolina as of and for the year ended
June 30, 2007 which collectively comprise the County’s basis financial statements of the County’s primary
government as listed in the table of contents, These financial statements are the responsibility of County’s
management. Our responsibility is to express opinions on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

The financial statements do not include financial data for the County’s legally separate discretely
presented component units. Accounting principles generally accepted in the United States of America require the
financial data for these discretely presented component units to be reported with the financial data of the
County’s primary government unless the County also issues financial statements for the financial reporting entity
that includes the financial data for its component units. The County has not issued such reporting entity financial
statements. Because of this departure from accounting principles generally accepted in the United States of
America, the assets, liabilities, net assets, revenues, and expenses of the discretely presented component units
would have been presented as $107,649,495, $69,616,794, $38,032,701, $81,688,865, and $78,783,077.

In our opinion, because of the omission of the discretely presented component units as discussed
above, the financial statements referred to above do not present fairly, in conformity with accounting principles
generally accepted in the United States of America, the financial position of the discretely presented component
units of Laurens County, South Carolina as of June 30, 2007, or the changes in financial position thereof for the

year then ended.

In addition, in our opinion the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund and the aggregate
remaining fund information of Laurens County, South Carolina as of June 30, 2007, and the respective changes
in financial position, where applicable, thereof for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

www.elliottdavis.com




In accordance with Government Auditing Standards, we have also issued a report dated March 10,
2008 on our consideration of Laurens County’s internal control over financial reporting and our tests of ifs
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with government
auditing standards and should be considered in assessing the results of our audit,

The Management’s Discussion and Analysis and Budgetary Comparison Information, as listed in the
Table of Contents, is not a required part of the basic financial statements but are supplementary information
required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County’s basic financial statements. The combining and individual nonmajor fund
financial statements and schedules listed in the table of contents are presented for purposes of additional analysis,
and are not a required part of the basic financial statements of Laurens County, South Carolina, The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is also not a required part of the basic financial statements of Laurens County,
South Carolina. The combining and individual non-major fund financial statement and schedules and the
schedule of expenditures of federal awards have been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole. '

Greenwood, South Carolina
Y Cu,sur/ W Bx«u_@ (e

March 10,2008
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of County of Laurens annual financial report presents our discussion and analysis of the County’s
financial performance during the fiscal year ended June 30, 2007, Please read it in conjunction with the County’s
financial statements, which follow this section,

FINANCIAL HIGHLIGHTS

¢ The County's assets exceeded its liabilities at June 30, 2007 by $82.5 million (net assets). Of this amount
$5.2 million (unrestricted net assets) may be used to meet the government's ongoing obligations.

¢ The County repaid $2 million of bond and capital lease payables during the year.
During the year, the County’s general fund balance was increased by $3.0 million.
The general fund actual revenues were $3.5 million greater than budgeted and general fund expenditures
were $804 thousand less than budgeted.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts - management’s discussion and analysis (this section), the basic
financial statements, required supplementary information, and an optional section that presents combining
statements for nonmajor governmental funds. The basic financial statements include two kinds of statements that
present different views of the County:

o The first two statements are government-wide financial statements that provide both long-tern and short-
term information about the County’s overal/ financial status.

¢ The remaining statements are find financial statements that focus on individual parts of the County
government, reporting the County’s operations in more detail than the government-wide statements.

o The governmental funds statements tell how general government services like public safety were financed in
the short term as well as what remains for future spending.

s Fiduciary fund statements provide information about resources held for the benefit of partics outside the
government. Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support the County’s own programs.

The financial statements also include motes that explain some of the information in the financial statements and
provide more detailed data. The statements are followed by a section of required supplementary information that
further explains and supports the information in the financial statements. In addition to these required elements,
we have included a section with combining statements that provide details about our nonmajor governmental
funds, each of which are added together and presented in single columns in the basic financial statements.



Figure A-1 summarizes the major features of the County’s financial statements, including the portion of the
County government they cover and the types of information they contain. The remainder of this overview section
of management’s discussion and analysis explains the structure and contents of each of the statements,

Scope

Required financial
statements

Agcounting hasis and
measurement focus

Type of asset/liability

information

Type of inflow/outflow
Information

Figure A-1
Major Features of County of Laurens’s Government-wide and Fund Financial Statements

Government-wide
Statements

Fund Statements

Governmental Funds

Entire County government
{except Fiduciary funds}

+ Statement of net assets
* Statement of activities

Accrual accounting and
econermic resources foeus

All assets and liabilities, both
financial and capital, ard
short-term and leng-term

Al revenues and expenses
during vear, regardless of
when cash is received or
paid

The activities of the County
that are not proprietary or
fiduciary, such as police, fire,
and parks

» Balance sheet

s Statement of revenues,
expenditures, and changes
in fund balances

Modified accrual accounting
and current financial resources
focus

Only assets expected fo be
used up and liabilities that
come due during the year or
soon thereafler; no capital
assets included

Revenues for which cash is
received during or soon after
the end of the year;
expenditures when goods or
services have been received
and payment is due during
the year or soon thereafter

GOVERNMENT-WIDE STATEMENTS

Fiduciary Funds

Instances in which the
County is the agent for
someone else’s
resouces

» Statement of
fiduciary net assets

Accrual accounting
and econpmic
vesources focus

All agency assets and
liabilities, both short-
term and tong-term

The government-wide statements report information about the County as a whole using accounting methods
similar to those used by private-sector companies. The statement of net assets includes g/ of the government’s
assets and liabilities. All of the current year’s revenues and expenses are accounted for in the statement of
activities regardless of when cash is received or paid.

The two government-wide statements report the County’s ne? assets and how they have changed. Net assets - the
difference between the County’s assets and liabilities - is one way to measure the County’s financial health, or

position.

e Over time, increases or decreases in the County’s net assets are an indicator of whether its financial health is
improving or deteriorating, respectively.
e To assess the overall health of the County you need to consider additional non-financial factors such as

changes in the County’s property tax base and the condition of the County’s roads.




FUND FINANCIAL STATEMENTS

The fund financial statements provide more detailed information about the County’s most significant funds - not
the County as a whole. Funds are accounting devices that the County uses to keep track of specific sources of
funding and spending for particular purposes. -

Some funds are required by State law and by bond covenants.
The County Council establishes other funds to control and manage money for particular purposes or to show
that it is properly using certain taxes and grants,

The County has two kinds of funds:

Governmental funds - Most of the County’s basic services are included in governmental funds, which focus on
(1) how cash and other financial assets that can readily be converted to cash flow in and out and (2) the
balances left at year-end that are available for spending. Consequently, the governmental funds statements
provide a detailed short-term view that helps you determine whether there are more or fewer financial
resources that can be spent in the near future to finance the County’s programs. Because this information does
not encompass the additional long-term focus of the government-wide statements, we provide additional
information at the bottom of the governmental funds statement, or on the subsequent page, that explains the
relationship (or differences) between them.

Fiduciary funds - The County acts as agent, or fiduciary, for other entities resources. The County is
responsible for ensuring that the assets reported in these funds are used for their intended purposes. All of the
County’s fiduciary activitics are reported in a separate statement of fiduciary net assets. We exclude these
activities from the County’s government-wide financial statements because the County cannot use these assets

to finance its operations.

FINANCIAL ANALYSIS OF THE COUNTY AS A WHOLE

Net assets

The County’s combined net assets increased 3.9 million or 5.0% between fiscal years 2006 and 2007. (See Table

A-1)
Table A-1
County of Laurens’s Net Assets
(in thousands of dollars)
Total
Governmental Percentage
Activities Change
2006 2007 2006-2007
Current and other assets $ 22,507 3 40,295 79.0%
Capital assets 87,534 83,784 -4.3%
Total assets 110,041 124,079 12.8%
Long-term debt outstanding 12,458 7,434 -40.3%
Other liabilities 18,988 34,147 79.8%
Total liabilities 31,446 41,581 32.2%
Net assets
Invested in capital assets,
net of related debt 75,880 76,772 1.2%
Restricted 943 567 -39.9%
Unrestricted 1,759 5,160 193.3%
Total net assets $ 78,582 $ 82,499 5.0%




Net unrestricted assets of our governmental activities increased by $3.4 million. Capital assets of $1.4 million
were acquired while depreciation expense on existing capital assets totaled $4.5 million.

Changes in net assets. The County’s total revenues increased by 12.8 percent to $32.4 million. (See Table A-2.)
57 percent of the County’s revenue comes from property taxes. Approximately 21 percent comes from fees

charged for services, fines and fees and 21 percent is from state and federal aid.

The total cost of all programs and services decreased approximately $368 thousand or 1.2 percent. The County’s
expenses cover a range of services, with about 36 percent related to public safety.

Table A-2 and the narrative that follows consider the operations of governmental activities.

GOVERNMENTAL ACTIVITIES

Revenues for the County’s governmental activities increased 12.8 percent, while total expenses decreased 1.2
percent.

Total
Governmental Percentage
Activities Change
2006 2007 2006-2007

Revenues
Program Revenues

Charges for services $ 6,327 h 6,742 6.6%

QOperating grants and contributions 73¢9 556 -24.8%

Capital grants and contributions 1,411 2,711 92.1%
General Revenues

Property taxes 16,318 18,457 13.1%

Other taxes 79 67 -15.2%

Intergovernmental 3,654 3,606 -1.3%

Other 206 268 30.1%

Total revenues 28,734 32,407 12.8%
Expenses
General government ' 9,329 9,988 7.1%
Public safety 11,276 11,590 2.8%
Public works 8.463 6,889 -18.6%
Health and welfare 175 245 40.0%
Culture and recreation 694 724 4.3%
Intergovernmental and private nonprofit 399 380 -4.8%0
Economic development - 439 1006.0%
Miscellaneous 393 497 26.5%
Interest and fiscal charges 712 321 -54.9%
Total expenses 31,441 31,073 -1.2%

Increase (decrease) in net

assets % (2,707) b 1,334 -149.3%

Total revenues were $3.7 million greater than the prior year. Property taxes collected were $2.1 million greater
than the prior year. Charges for services and fines and fees were $415 thousand greater than the prior year. In
addition, intergovernmental revenues including grants were $1.1 million greater less than the prior year. In
addition, expenses were $322 thousand greater than the prior year.
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FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

As the County completed the year, its governmental funds reported a combined fund balance of $5.3 million
which is an improvement compared to the prior year.

General Fund Budgetary Highlights

Actual general fund expenditures were $804 thousand less than budget amounts. This is primarily the result of a
favorable worker’s compensation audit which reduced our premium rates and the delay of the reassessment of

property.

The resources available for appropriation were $3.5 million greater than the budgeted amount. This is primarily
related to the increase of property tax revenues due to the increase in the millage rate.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2007, the County had invested $83.8 million in a broad range of capital assets. (See Table A-3.)
This amount represents a net increase before depreciation (including additions and deductions) of $1.4 million.
However, after depreciation capital assets decreased $3.1 million or 3.5 percent, over last year,

Table A-3
County of Laurens’s Capital Assets
(ret of depreciation, in thousands of dollars)

Total
Governmental Percentage
Activities Change

2006, Restated 2007 2006-2007
Land b 832 3 332 0.0%
Construction in progress 492 689 40.0%
Buildings and improvements 18,680 18,680 0.0%
Furniture, fixtures and equipme 9,652 10,370 7.4%
Infrastructure 106,028 106,543 0.5%
Accumulated depreciation (48,820) (53,330) 9.2%
Total net assets $ 86,864 ) 83,784 -3.5%

This year’s major capital asset additions included:

e $515 thousand in infrastructure improvemenfs which includes the reclassification of $496 thousand

construction in progress to infrastructure.
» 689 thousand in construction in progress for Old Laurens Road project.
» $718 thousand in equipment additions.

More detailed information about the County’s capital assets is presented in Notes 1 and S to the financial
statements,



Long-term Debt

At year-end the County had $7 million in bonds and capital lease obligations outstanding - a decrease of 16.6
percent over last year - as shown in Table A-4. More detailed information about the County’s long-term debt is
presented in Note 10 to the financial statements.

The state limits the amount of general obligation debt the County can issue to 8 percent of the assessed value of
all taxable property within the County’s legal limits.

Table A-4 ‘
County of Laurens’s Qutstanding Debt
(in thousands of dollars)

Total
Governmental Percentage
Activities Change

2006, Restated 2007 2006-2007
General obligation bonds $ 4,307 $ 3,289 -23.6%
Revenue bonds 804 540 -32.8%
Special source bonds 2,321 2,045 -11.9%
Capital lease obligations 975 1,139 16.8%

Total $ 8,407 b 7,013 -16.6%

This year’s major outstanding debt changes included:

+ $614 thousand in capital lease agreements.
¢ $1.6 million in bond, note and lease repayments.

’

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

e Unemployment now stands at 7.3 percent versus 6.8 percent a year ago. This compares unfavorably with the
state's rate of 5.9 percent and the national rate of 4.7 percent,

These indicators were taken into account when adopting the general fund budget for 2008. The general
“operating” fund budget for 2008 is $16,280,892, an increase of 3 percent over the final budget of $16,072,563.

This is due to the minimal cost of living raise for employees.

The County employees received a 3 percent cost of living increase effective July 1, 2007 and the County was able
to continue its longevity pay for those employees with tenure with the County (varies 3-6 percent based upon
service with the County). Capital expenditures approved in the fiscal year 2008 capital budget were $981,200.
This will be funded using 29 percent of the Local Option Sales Tax revenues and an additional 2 mils of tax
revenue. The County has added no major new programs or initiatives to the 2008 budget.

With the approval of the 2008 budget the County should continue to move in a positive direction. The 2008
budget was prepared with the initiative of adequately funding departments which in recent years have completed
the fiscal year with a deficit. County Council recommended the County establish a goal of preparing a budget
that will support the County’s goal of establishing reserves to build a solid financial structure for future growth of

County Services provided to its citizens,




CONTACTING THE COUNTY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a
general overview of the County’s finances and to demonstrate the County’s accountability for the money it
receives. If you have questions about this report or need additional financial information, contact Ernest Segars,
Laurens County Administrator, Post Office Box 445, Laurens, SC 29360 or visit the County website at
www.co.laurens.sc.us.




LAURENS COUNTY, SOUTH CAROLINA
STATEMENT OF NET ASSETS

ASSETS
Cash and cash equivalents
Investments
Receivables:
Taxes - Net
Other
Due from other governmments
Capital assets:
Land
Construction in progress
Buildings and improvements
Vehicles and equipment
Infrastructure assets
Less accumulated depreciation

Total capital assets, net of depreciation

Total assets

LIABILITIES
Accounts payable
Due to other governmental units
Accrued wages and benefits
Accrued interest payable
Long-term Habilities:

Due within one year

Due in more than one year

Total liabilities

NET ASSETS
Invested in capital assets
net of related debt
Restricted for:
Debt service
Unrestricted

Total net assets

JUNE 30, 2007

Exhibit 1

Governmental
Activities

36,460,648
336,520

1,151,376
220,626
2,126,085

832,504
689,837
18,630,506
10,369,673
106,542,588

(53,330,315)

83,784,793

124,080,048

969,020
32,622,753
414,338
140,661

1,868,816
5,565,296

41,580,884

76,771,751

567,089
5,160,324

82,499,164

The accompanying notes are an integral part of these financial statements.

-10-




FOT'661°T8 $

IM ,—.l

"SpuswAe)s jerouruly 950y Jo 1ed jeidsjur ue are sojou SuiAurdwosoe oy,

Jeak JO pUD 519552 19N

951591138 PporeIsa) s “Tead Jo SuluuFeq S108Se 19N
£59785T raunsn{pe poired Jolg
£05°785°8L papodal AjeuFuo se ek jo Furuuidaq s195se 1N
800°FEET 513888 19U Uy S8uRYD
tsUeeE T SaNUDALL [RISUNS (210,
oeS el O[3
8S¥'909°C TeIusUILIDAOT Ia1]
Y10 vEL SUIOOUL JUSULSSALT PUR 1SS10]
+56'99 XB1 SUCHEpOWILOINY
190°SEp'1 WIAIS 1991
9EF08F T ssodind ye1oedg
YT TFS I sasodimd [pouan
110) pelae] soxey Ausdolg
STANIATE TVIINTD
(§2059071D) 6PLOILT S1T'95S 960°THL'D AT SMIALOE [BIUAWWIADS [210],
G:w”on&. - - - 18078 $a8reyd 228y pue 1AL
va,ovmv - - 91Z°15T For' L6l Snoaue| [0Sty
Q.Swnm £v) - - - LP8'SEr Jswdo[aAap SMUOU00y
Amww.mhmv - - - 688°6LE njoaduou sreaud pue eluSULSACSIa3U]
A%f‘vmt - - - &01vTL UORRAIDS] PUB SIMIMD)
(960°5t7) - - - 60°SHT azej[am pue (i[2a]
{€£8'021°7) 661°58TT - EOK'E8YT Siv'688°0 s1om otqng
Amem,nwwnwv .y 6151 T657055°C 660°065°11 Ajopes oliqng
(L E0LL) $ 0ss sy $ 1LTH0¥ $ £88°95¥°1 $ 0873866 $ uawzA0f jrIouan
SIGUANDE |EJURLINIDAGSY
JINTANITAOD ATVINIAL
SNIAY sHOINGIIuo)) pUE  SUOHNQIAIUG) PUE $35§ Sesmodxy
JEJURURIIAG) sueany spde) spueany sunesado PUE 5001 ‘SIIIAIIS
10} SIBIBYD
JUDIILIYAGT) AJCIILLY SINEIADY WEID0L]
$19SSY Ja)] I $IBOEY))
puv anuosdy (asmadxy) 3N

L00Z ‘0§ 2unyp papua awad ayp 40,7
SHILIALLIOV 40 INTHWALVIS

VNITO¥VD HIQ0S ‘AINNAOD SNTIAVT
& nqyxy



Exhibit 3
LAURENS COUNTY, SOUTH CARQLINA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 38, 2007
Noumajor Total
Rural Governmental Governmental
General Fire Funds Funds
ASSETS
Cash and cash equivalents $ 27,593,636 $ 5,145,607 $ 3,721,405 3 36,460,648
Investments 336,520 - - 336,520
Property taxes receivable - Net 845,925 155,408 150,043 1,151,376
Accounts receivable 220,626 - - 220,626
Due from other governments 2,126,085 - - 2,126,085
BPue from other funds 6,679,431 - - 6,679,431
Total assets s 37,802,223 b 5,361,015 b 3,871,448 M 46,974,686
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts payable $ 926,150 $ 42,870 3 - 3 969,020
Deferred revenue 753,219 134,239 135,934 1,023,392
Accrued wages and benefits 414,338 - - 414,338
Due to other funds - 5,108,894 1,570,537 6,679,431
Due to other local goventments 32,622,753 - - 32,622,753
Total liabilities 34,716,460 5,286,003 1,706,471 41,708,934
FUND BALANCES
Reserved for:
Debt service - - 567,089 567,089
Capital outlay 879,209 - - 879,299
Unreserved:
Designated - General fund 176,606 10,481 - [87,087
Undesignated reported in:
General fund 2,029,858 - - 2,029,858
Special revenus fund - 4,531 1,597,888 1,602,419
Total fund balances 3,085,763 15,012 2,164,977 5,265,752
Total liabilities and fiund balances § 37,802,223 $ 5,301,015 $ 3,871,448 s 46,974,686

The accompanying notes are an integral part of these financial statements,
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Exhibit 4

LAURENS COUNTY, SOUTH CAROLINA
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2007

Total fund balances - Governmental funds $ 5,265,752

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds, These assets

consist of’
Land 832,504
Construction in progress 689,837
Buildings and improvements 18,680,506
Vehicles and equipment 10,369,673
Infrastructure 106,542,588
Accumulated depreciation (53,330,315)
Total capital assets 83,784,793

Some revenues will be collected after year-end but are not available soon
enough to pay for the current period's expenditures and therefore are
deferred in the funds.
Property taxes 1,023,392

Some fabilities are not due and payable in the current period and therefore
are not reported in the funds. Those liabilities consist of:

General obligation debt (3,289,223)
Special source revenue bond (2,045,000)
Revenue notes payable (540,047
Capital leases payable (1,138,772)
Accrued inferest ) (140,661}
Compensated absences {(421,070)

Total long-term liabilities (7,574,773)

Net assets of governmental activities § 82,499,164

The accompanying notes are an integral part of these financial statements,
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LAURENS COUNTY, SOUTH CAROLINA

Exhibit 5

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

REVENUES

Taxes

Licenses and permits
Intergovernmental revente
Charges for services

Interest and investment income
Misceltaneous revenue

Total revenues

EXPENDITURES
General government
Public safety

Public works

Healtlh and welfare
Culture and recreation

Intergovenmental and private non-profit

Economic development
Miscellaneous
Debt service:
Pringipal retirement
Interest and fiscal charges

Tatal expenditutes

Excess of revenues over (under) expenditures

Other financing sources {uses):
Capital tease agreements
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances

GOVERNMENTAL FUNDS
For the year ended June 30, 2007

Fund balances (deficit), beginning of year,

as originally reported

Prior period adjustment

Fund balances (deficit), beginning of year, as restated

Fund balances, end of year

Nonmajor Total
Rural Governmental Governmental

General Fire Funds Funds
$ 14,424,374 $ 2,030,359 $ 1,885,137 5 18,339,870
476,368 - - 476,368
6,496,294 - - 6,496,294
6,003,392 - - 6,003,392
99,324 - 34,694 134,015
324,140 - 516,814 840,954
27,823,892 2,030,359 2,436,642 32,290,893
9,970,066 - - 9,970,066
9,771,249 1,316,984 854,449 11,942,682
4,062,179 - - 4,062,179
109,781 - - 109,781
679,064 - - 679,064
379,889 - - 379,889
- - 438,847 438,847
497,467 - - 497,467
- 93,029 1,465,313 1,558,342
- 10,611 345,500 360,111
25,469,695 1,420,624 3,108,100 29,998 428
2,354,197 609,735 (67!,46'_.’) 2,292 465
614,450 - - al4,450
- - 545,686 545,686
- {545,686) ‘ - (545,686)
614,450 (545,686) 545,686 614,450
2,968,647 64,049 (123,781} 2,906,915
770,718 (49,037) 2,517,194 3,238,875
(653,602) - (226,436} (880,038)
1171 16 {49,037 2,290,758 2,358,837
$ 3,085,763 8 15,012 8 2,164,977 § 5,265,752

The accompanying notes are an integral part of these financial statements.
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Exlibit 6
LAURENS COUNTY, SOUTH CAROLINA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF
: ACTIVITIES

For the year ended June 30, 2007

Net change in fund balances - Total government funds b 2,906,915

Amounts reported for governmental activities in the statement of activities
are different because:

Capital outlays are reported as expenditures in governmental funds.
However, in the statement of activities, the cost of capital assets is
allocated over their estimated useful lives as depreciation expense. In
the current period, these amounts are:

Capital outlay 1,430,585
Depreciation expense (4,510,517)
Excess of depreciation expense over capital outlay (3,079,932)

Because some revenue will not be collected for several months after the
County's fiscal year ends, they are not considered "available" revenues and
are deferred in the governmental funds. Deferred property tax revenues
increased by this amount this year, 117,249

Capital lease proceeds provide current financial resources to
governmental funds; however, issuing debt increases long-term ligbilities in the
statement of net assets. In the current pertod, proceeds were received from:

Capital lease proceeds, gross {614,450)

Repayment of long-term debt is reported as an expenditure in governmental
funds. But the repayment reduces long-term liabilities in the
statement of net assets. In the current year, these amounts
consisted oft

Bond principal retirement 1,017,772
Special source principal retirement 276,000
Revenue notes payable 264,570
Capital lease payments 451,616

Total long-term debt repayment 2,009,958

Some expenses reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures

in governmental funds (45,032)
In the statement of activities, interest is accrued on outstanding bonds,

whereas in governmental funds, interest is expensed when due. 39,300
Change in net assets of government activitics $ 1,334,008

The accompanying notes are an integral part of these financial statements.
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LAURENS COUNTY, SOUTH CAROLINA
STATEMENT OF FIDUCIARY NET ASSETS

Cash and cash equivalents
Due from other funds
Property taxes receivable

Total assets

Accounis payable
Due to other taxing districts and agencies

Total liabilities

The accompanying notes are an integral part of these financial statements.

JUNE 30, 2007

ASSETS

LIABILITIES
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Exhibit 7

925,949
32,622,753
2,515,789

36,064,491

925,949
35,138,542

36,064,491




LAURENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Laurens County, South Carolina, have been prepared in conformity with
accounting principles (GAAP) generally accepted in the United States of America as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of the
government’s accounting policies are described below.

Reporting Entity

Laurens County, South Carolina - the primary government - is a political subdivision of the State of
South Carolina, A seven-member council elected from single-member districts governs it. These financial
statements present all the fund types of the County. Component units are legally separate entities that meet any
one of the following criteria: (1) the County appoints a voting majority of the board of the entity and is able to
impose its will on the entity and/or is in a relationship of financial benefit or burden with the entity, (2) the entity
is fiscally dependent upon the County, or (3) the financial statements would be misleading if data from the entity
were not included. Component units may be presented by two different methods. Blended component units,
although legally separate entities, are, in substance, part of the County’s operations, Discretely presented
component units are reported in a separate column in the combined financial statements to emphasize that they
are legally separate from the County. The County has no blended component units. The County does not include
financial data for the County’s legally separate component units, which accounting principles generally accepted
in the United States of America require to be reported with the financial data of the County’s primary

government,

Complete financial statements for each of the individual component units may be obtained from their
respective administrative offices.

Laurens Public Library
1017 West Main Street
Laurens, South Carolina 29360

Laurens School District #56 Laurens School District #55
600 East Florida Street 1029 West Main Street
Clinton, South Carolina 29325 {.aurens, South Carolina 29360

A board of directors governs Laurens Public Library. Members are from Laurens County and are
appointed by the Laurens County Council. Laurens County Council approves the amount of local support for the
Library’s budget and set the tax rates. The Library is a component unit of Laurens County because the majority
of the Library’s budget is funded from Laurens County making the Library fiscally dependent upon the County.

Separately clected boards from their respective districts govern Laurens County School Districts 55
and 56. They are fiscally dependent upon the County because County Council approves its budget and sets its
property tax levy, The District’s taxes are levied under the taxing authority of the County and are included as
part of the County’s total tax levy.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

BASIS OF PRESENTATION

The County's basic financial statements consist of government-wide statements, including a statement of net
assets and a statement of activities, and fund financial statements which provide a more detatled level of financial
information.

Government-wide financial statements

The statement of net assets and the statement of activities display information about the County as a whole.
These statements include the financial activities of the primary government, except for fiduciary funds.
For the most part, the effect of interfund activity has been removed from the statements. ‘

The statement of net assets presents the financial condition of the governmental activities for the County at
year-end. The statement of activities presents a comparison between direct expenses and program revenues
for each program or function of the County's governmental activities. Direct expenses are those that are
specifically associated with a service, program or department and therefore clearly identifiable to a
particular function, Program revenues include charges paid by the recipient for the goods or services
offered by the program, grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program and interest earned on grants that is required to be used to support a
particular program. Revenues which are not classified as program revenues are presented as general
revenues of the County, with certain limited exceptions. The comparison of direct expenses with program
revenues identifies the extent to which each governmental function is self-financing or draws from the
general revenues of the County.

Fund financial statements

During the year, the County segregates transactions related to certain County functions or activities in
separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial
statements are designed fo present financial information of the County at this more detailed level. The
focus of governmental fund financial statements is on major funds. Each major fund is presented in a
separate column, Nonmajor funds are aggregated and presented in a single column. Fiduciary funds are
reported by type.

Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources management focus
and the acerual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they arc both
measurable and available, Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditurds, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment is due.

(Continued)
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when cash is received
by the government.

The government reports the following major governmental funds:

The general fund is the government’s primary operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in anather fund.

The Rural Fire Fund accounts for intergovernmental funds received from the state that are restricted to
fire safety operations.

Additionally, the government reports the following fund types:

Special revenue funds
The special revenue funds are used to account for the proceeds of specific revenue sources (other than
special assessments, or major capital projects) that are legally restricted to expenditures for specified
purposes.

Debt service fund
Debt service funds are used to account for the accumulation of resources for, and the payment of, general

long-term debt principal and interest.

Agency funds
Agency funds are used to account for assets held by the County in a frustee capacity or as an agent for
school districts, special districts and other agencies that use the County as a depository.

MEASUREMENT FOCUS

Government-wide financial statements

The government-wide financial statements are prepared using the economic resources measurement focus.
All assets and liabilities associated with the operation of the County are included on the statement of net
assets. :

Fund financial statements

All governmental funds are accounted for using a flow of current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities generally are included on the
balance sheet. The statement of revenues, expenditures and changes in fund balances reports on the
sources (i.e., revenues and other financing sources) and uses (i.¢., expenditures and other financing uses) of
current financial resources. This approach differs from the manner in which the governmental activities of
the government-wide financial statements are prepared. Governmental fund financial statements therefore
include a reconciliation with brief explanations to better identify the relationship between the government-
wide statements and the statements for governmental funds.

Fiduciary funds are reported using the economic resources measurement focus.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

BASIS OF ACCOUNTING

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. Government-wide financial statements are prepared using the accrual basis of accounting,
Governmental funds use the modified accrual basis of accounting. Fiduciary funds also use the accrual basis of
accounting. Differences in the accrual and the modified accrual basis of accounting arise in the recognition of
revenue, the recording of deferred revenue, and in the presentation of expenses versus expenditures.

Budgets and budgetary accounting

Budgets are not adopted on a basis consistent with accounting principles generally accepted in the
United States of America because of the County’s method of accounting for encumbrances for budgetary
purposes. Annual appropriated budgets are adopted for the general and debt service funds. All annual
appropriations lapse at fiscal year end. Project-length financial plans are adopted for all capital projects funds.

Cash and investments

Cash and cash equivalents include amounts in demand deposits as well as short-term investments
with a maturity date within three months of the date acquired by the County. State statutes authorize the County
to invest in: o

(1) Obligations of the United States and agencies thereof;
(2) General obligations of the State of South Carolina or any of its political units;
(3) Financial institutions to the extent that the same are insured by an agency of the federal government;

(4)  Certificates of deposit where the certificates are collaterally secured by securities of the type described in
(1) and (2) above held by a third party as escrow agent or custodian, of a market value not less than the
amount of the certificates of deposit so secured, including interest, provided, however, such collateral shall
not be required to the extent the same are insured by an agency of the federal government.

(5) Repurchase agreements when collateralized by securities as set forth in this section;

(6) No load open-end or closed-end management type investment companies or investment trusts registered
under the Investment Company Act of 1940, as amended, where the investment is made by a bank or trust
company or other financial institution when acting as trustee or agent for a bond or other debt issue of the
County, if the particular portfolio of the investment company or investment trust in which the investment is
made (i) is limited to obligations described in items (1), (2), and (5) of this subsection, and (ii) has among
its objectives the attempt to maintain a constant net asset value of one dollar a share and to that end, value
its assets by the amortized cost method.

Investments are stated at fair value; except that repurchase agreements and U.S. Government
agencies that have a maturity at the time of purchase of one year or less are shown at amortized cost.

The County Treasurer co-mingles cash and time deposits of some of the funds, but separate fund
balance accounts are maintained for accounting purposes so that the equity of each fund is properly reflected in
the overall cash. Interest earned on co-mingled cash is distributed to funds based on their average fund balances
for the fiscal year. The purpose of co-mingling funds is to obtain maximum return of interest through the
investment of funds, This practice does not apply to certain funds earmarked for specific purposes, such as the
special revenue fund and the nonexpendable trust fund.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Short-term interfund receivables/payables

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as “due from other funds” or “due
to other funds” on the balance sheet.  Short-term interfund loans are classified as “interfund
receivables/payables™.

Capital assets

Capital assets, which include property, plant equipment, and infrastructure assets (e.g., roads, bridges
and similar items), are reported in the applicable governmental activities columns in the government-wide
financial statements. Capital assets are defined by the County as assets with an initial, individual cost of more
than $5,000 (amount not rounded) and an estimated useful life in excess of three years. Such assets are recorded
at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation,

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as the projects are constructed.

All reported capital assets are depreciated. Improvements are depreciated over the remaining useful
lives of the related capital assets. Depreciation is computed using the straight-line method over the following
useful lives:

Land improvements 15 years
Buildings 30 years
Building improvements 15 years
Vehicles 5 years
Furniture and equipment - 3 to 10 years
Machinery and equipment 5 to 10 years
Infrastructure 30 years

Compensated absences

Compensated absences are absences for which employees will be paid, such as vacation, sick leave,
and sabbatical leave. A liability for compensated absences that are attributable to services already rendered and
that are not contingent on a specific event that is outside the control of the government and its employees is
accrued as employees earn the rights to the benefits. Compensated absences that relate to future services or that
are contingent on a specific event that is outside the control of the government and its employees are accounted
for in the period in which such services are rendered or such events take place.

Compensated absences that are expected to be liquidated with expendable available financial
resources are reported as an expenditure and fund liability in the fund that will pay for them.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Employees earn annual leave time based upon length of full-time employment with the County as

follows:
Years of service Annual leave accrual
Q-1 .5 day per month (5 days)
2-8 1 day per month (10 days)
9 or more 1.5 days per month (15 days)

Employees are required to take the equivalent of at least one work week of annual leave per year.
Accumulated annual leave time may be carried over from one calendar year to the next subject to a maximum of
ten days for employees. Upon leaving the County’s employ, the maximum payout of accrued annual leave shall
not exceed ten days.

Net assets

Net assets represent the difference between assets and liabilities. Net assets invested in capital
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowing used for the acquisition construction or improvements of those assets. Net assets are
reported as restricted when there are limitations imposed on their use either through the enabling legislation
adopted by the County or through external restrictions imposed by creditors, grantors, laws, or regulations of
other governments.

The County applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.

Revenues - exchange and non-exchange transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially
equal value, is recorded on the accrual basis when the exchange takes place. On a modified accrual basis,
revenue is recorded in the fiscal year in which the resources are measurable and become available. Available
means that the resources will be collected within the current fiscal year or are expected to be collected soon
enough thereafter to be used to pay liabilities of the current fiscal year. For the County, available means
expected to be received within sixty days of fiscal year-end.

Non-exchange transactions, in which the County receives value without dircctly giving equal value in
return, include property taxes, grants, entitlements and donations. On an accrual basis, revenue from property
taxes is recoghized in the fiscal year for which the taxes are levied. Revenue from grants, entitlements and
donations is recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility
requirements include timing requirements, which specify the year when the resources are required to be used or
the year when use is first permitted, matching requirements, in which the County must provide local resources to
be used for a specified purpose, and expenditure requirements, in which the resources are provided to the County
on a reimbursement basis. On a modified accrual basis, revenue from non-exchange transactions must also be
available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at year-end: delinquent taxes, sales tax, grants, interest, fees and charges for services.

(Continued)
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NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Deferred revenue

Deferred revenue arises when assets are recognized before revenue recognition criteria have been
satisfied.

On governmental fund financial statements, receivables that will not be collected within the available
period have also been reported as deferred revenue.

Interfund transactions

Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from
it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and
as reductions of expenditures/ expenses in the fund that is reimbursed.

All other interfund transfers are reported as transfers.

Use of estimates

The financial statements include estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent items at the date of the financial statements and the reported amounts
of revenues and expenses/expenditures during the reporting period. Actual results could differ from these
estimates,

NOTE 2 - BUDGETARY ACCOUNTING AND REPORTING

Budgetary policies

On or before March 1 of each year, all agencies of the County submit requests for appropriation to
the County manager so that a budget may be prepared. The budget is prepared by fund, function and department,
and includes information on the past year and current year estimates,

Before May 1, the proposed budget is presented to the County Council for review. The County
Council holds public hearings and may add to, subtract from or change appropriations, but may not change the
form of the budget. Any changes in the budget must be within the revenues and reserves estimated as available
by the County manager or the revenue estimates must be changed by an affirmative vote of a majority of the
County Council. Department heads may make budget transfers within their department budgets. Transfers from
one department to another require County Council approval. The legal level of budgetary control is the
department level.

NOTE 3 - DEPOSITS AND INVESTMENTS

The County’s cash and cash equivalents are considered to be cash on hand, demand deposits and
short-term investments with original maturities of threc months or less from the date of acquisition. Cash on
hand includes a checking account which has an overnight investment sweep agreement with the financial
institution.

{Continued)
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NOTE 3 - DEPOSITS AND INVESTMENTS, Continued

Custodial Credit Risk - Deposits, Custodial credit risk is the risk that in the event of a bank failure,
the County’s deposits may not be returned to it. The County does not have a deposit policy for custodial credit
risk.

At Tune 30, 2007, the carrying amount of the County deposits was $6,908,736 and the bank balance
was $7,421,541. All of the County’s deposits at year-end were covered by federal depository insurance or by
collateral held in the pledging financial institutions’ trust departments in the County’s name. Cash on hand at
June 30, 2007 was $260,863.

Investments
As of June 30, 2007, the County had the following investments:

Investment maturities (in years)

Fair Less than No

Investment Type Value 1 1-5 6-10 maturity

U S Government Agency Obligations $ 324957 % - § 195180 & 129777 b -
Tnvestment in mutual furd 11,563 - - - 11,563
Total investments 336,520 - 195,180 129,777 11,563

South Carolina local government

investment pool 30,216,998 30,216,998
§ 30553518 % - $ 195,180 § 129777 § 30,228,561

Interest rate risk
The County does not have a formal investment policy that limits investment maturities as a means of

managing its exposure to fair value losses arising from increasing interest rates.

Credit risk
The County has no investment policy that would further limit its investment choices other than state

law. As of June 30, 2007, the underlying security ratings of the County’s investment in the South Carolina Local
Government Investment Pool may be obtained from the LGIP’s complete financial statements. This investment

pool does not have a credit quality rating assigned,
These financial statements may be obtained by writing to the following address:

The State Treasurer’s Office
Local Government Investment Pool
Post Office Box 11778
Columbia, South Carolina 29211

The County’s investments in U.S. Government Agency Obligations of Federal Home Loan Mortgage
Corporation obligations and Federal National Mortgage association obligations were all rated AAA by Moody's
Investors Services and AAA by Standard & Poor’s.

Concentration of eredit risk

The County places nto limit on the amount the County may invest in any one issuer.

(Continued)
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NOTE 3 - DEPOSITS AND INVESTMENTS, Continued

A reconciliation of cash and cash equivalents and investments is as follows:

Reported value of deposits $ 6,908,736
Fair value of investments 30,553,518
Cash on hand 260,863

§ 37,723,117
Cash and cash equivalents — Exhibit 3 3 36,460,648
Investments — Exhibit 3 336,520
Cash and cash equivalents — Exhibit 7 925,949

§ 37,723,117

NOTE 4 - PROPERTY TAXES

Property taxes are levied on the assessed value of real and personal property, excluding automobiles,
as of December 31, of the calendar year preceding the fiscal year. The levy date for automobiles is the first day
of the month in which the vehicle license expires and the tax is due by the end of the same month, Liens aftach to
the property at the time taxes are levied. Taxes are due, without penalty, for real and personal property,
excluding automobiles, through January 15. After that time, penalties are added depending on the date paid as
follows:

January 16 through February 1 3% of tax
February 2 through March 16 10% of tax
March 17 and thereafter 15% of tax

Property tax revenues are recognized when due and collectible within the current period or soon
enough thereafter (defined as sixty days) to pay liabilities of the current period.

The County bills and collects its own property taxes, and also taxes for the School Districts.
Districts tax collections are accounted for in the agency funds.

Also, the County collects taxes for swrrounding municipalities. The amount collected but not
remitted at June 30, 2007, was $35,684 for surrounding municipalities. These amounts are recorded in general
fund accounts payable at June 30, 2007.

Property tax receivables and allowances by major and other governmental funds as of June 30, 2007
were as follows:

Nonmajor Total
General Rural fire Governmental  Governmental
Property taxes receivable $ 863,189 § 158,580 & 153,105 0§ 1174874
Less: Allowance 17,264 3,172 3,062 23,498
Net taxes receivable S 845925 § 155408 0§ 150,043 8 1,151,376

A receivable is recorded when an enforceable legal claim for property taxes has arisen, and revenue
is recognized when the resources are available.
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NOTE 5 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2007 was as follows:

Beginning
Balance, Decreases / Balance
As Restated Increases {Transfers) June 3¢, 2007
Governmental Activities
Capital assets not being depreciated
Land $ 832,504 3 - $ - 5 832,504
Construction in progress 492,438 693,258 {495,859) 689,837
‘Total capital assets at
historical cost not
being depreciated 1,324,942 693,258 (495,859) 832,504
Capiial asseis being depreciated
Buildings 18,680,506 - - 18,680,506
Vehicles and equipment 92,651,351 718,322 - 10,369,673
Infrastructure 106,027,724 19,005 495,859 106,542,588
TFotal capital assets at
historical cost
being depreciated 134,359,581 737,327 495,859 135,592,767
L.ess accurmulated depreciation for:
Buildings (4,434,615} {372,838} - (4,807,453)
Vehicles and equipment (4,712,564) (681,231) - (5,393,793)
Infrastructure (39,672,619} (3,456,448) - (43,129,067)
Tatal accumulated .
depreciation {48,819,798) (4,510,517 - (53,330,315)
Total capital assets
being depreciated, net 85,539,783 (3,773,190) 495,859 82,262,452
Governmental activities
capital assets, net 86,864,725 $ (3,079,932) § - 5 83,784,793
Depreciation expense was charged to the following function:
General Government $ 90,212
Public Safety 586,367
Public Works 3,653,518
Health and Welfare 135,315
Culture and Recreation 45,105
Total Governmental Activities
Depreciation Expense $ 4,510,517

NOTE 6 - RETIREMENT PLANS

Substantially all County employees participate in the South Carolina Retirement System (SCRS), or
the South Carolina Police Officers Retirement System (PORS), a cost-sharing multi-employer defined benefit
pension plan administered by the Retirement Division of the State Budget and Control Board. Substantially all of
the component units® employees are members of SCRS. The Plan offers retirement and disability benefits, cost
of living adjustments on an ad hoc basis, and life and survivor benefits. The Plan’s provisions are established
under Title 9 of the SC Code of Laws. The system issues a publicly available financial report that includes
financial statements and required information for the South Carolina Retirement System. That report may be
obtained by writing the South Carolina Retirement System, Post Office Box 11960, Columbia, SC 29211-1960.

Salaries - During the fiscal year ended June 30, 2007 and 2006, salaries of $9,020,824 and $8,881,797 were paid
by the County, respectively, Of that amount, $3,307,610 and 3,346,076, respectively were covered under the

PORS and $5,713,214 and $5,535,721, respectively were covered under the SCRS.

26-
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NOTE 6 - RETIREMENT PLANS, Continued

Funding Policy - South Carolina Retirement System (SCRS) Plan members are required to confribute 6.50% of
their annual covered salary for the year ended June 30, 2007 (6.25% for the year ended June 30, 2006 and 6.0%
for the year ended June 30, 2005). During the fiscal year ended June 30, 2007, 2006 and 2005, the County
contributed at an actuarially determined rate of 8.05%, 7.55% and 6.7% of annual payroll, respectively. In
addition, the County contributes .15% of payroll to provide group life insurance benefits, Police Officers
Retirement System (PORS) - Participating employees contribute 6.5% of their annual covered payroll. The
County contributes at an actuarially determined rate of 10.3% of annual payroll plus an additional .2% of payroll
to provide group life insurance and accidental death.

Both employees and the County are required to contribute to the Plan at rates established under
authority of Title 9 of the South Carolina Code of Laws. The contribution requirements for the current and two
proceeding years were equal to the required contribution for each year and are as follows:

Employee Contribufions Employer Contributions
Amount %o of Wages Amount % of Wages Total

SCRS

June 30, 2007 3 359,584 650% § 468,484 2.05% % 828,068
June 30, 2006 345,047 6.25% 430,043 7.55% 775,090
June 30, 2005 286,770 6.00% 327,439 6.70% 614,209
PORS

June 30, 2007 $ 214,996 6.50% § 353,914 10.50%  § 568,910
Tune 30, 2006 216,604 6.50% 358,199 10.50% 574,803
June 30, 2005 173,317 0.50% 207,973 10.50% 441,250

Employees eligible for service retirement may participate in the Teacher and Retiree Incentive
Program (TERI). TERI participants may retire and begin accumulating retirement benefits on a deferred basis
without terminating employment for up to five years. Upon termination of employment or at the end of the TERI
period, whichever is earlier, participants will begin receiving monthly service retirement benefits which will
include any cost of living adjustments granted during the TERI period. Because participants are considered
retired during the TERI period, they do not make SCRS contributions, do not earn service credit, and are
ineligible to receive group life insurance benefits or disability retirement benefits. Effective July 1, 2006, TERI
participants who entered the program after July 1, 2005 are required to pay the same pre-tax contribution to
SCRS during the TERI period, but do not earn service credit.

NOTE 7 - DEFERRED COMPENSATION PLANS

The County and the component units employees may participate in the 457 and/or 401(k) deferred
compensation plans, which are available to state and local governmental employees and administered by a state
approved nongovernmental third party. The plans, available to all County and component unit employees,
permits them to defer a portion of their salary until future years. Participation in the plan is optional. The
deferred compensation plans are not available to employees until termination, retirement, death or unforeseeable

cmergency.

Johnson & Higgins/Kirke - Van Orsdel, Inc., 400 Locust Street, Des Moines, Iowa, 50306, {under
state contract) is the program administrator of the 457 plan as well as the 401k plan, which is also available to
County and component unit employees at their option.

27-



NOTE 8 - POST-EMPLOYMENT HEALTH CARE BENEFITS

In addition to providing pension benefits, the County provides certain health care and life insurance
benefits for retired employees as per the requirements of a local ordinance. Substantially all of the County’s
employees may become eligible for those benefits if they reach normal retirement age while working for the
County. Retired participants contribute to the plan by payment of monthly premiums. The Plan is funded on a
pay-as-you-go-basis.

NOTE 9 - LEASES

The County has entered into lease agreements as lessee for financing the acquisition of computer and
communication equipment. These lease agreements qualify as capital leases for accounting purposes (titles
transfer at the end of the lease terms) and, therefore, have been recorded at the present value of the future
minimum lease payments as of the date of their inception, The following is an analysis of equipment leased
under capital leases as of June 30, 2007:

Machinery and equipment $ 1,867,435
Less: Accumulated Depreciation 281,098
$ 1,586,337

The County also leascs certain office equipment under non-cancelable operating leases with an initial
term of one year or more.

The following is a schedule of the future minimum lease payments under these leases, and the
present value of the net minimum lease payments at June 30, 2007:

Capital lease Operating
Fiscal year ending June 30, - payments lease payments
2008 $ 439,116 $ 35,850
2009 274,862 1,080
2010 274,863 720
2011 249,857 -
2012 . -
Total minimum lease payments _ 1,238,698 37,650
Less: Amount representing interest 99,926 -
Present value of future minimum lease payments 3 1,138,772 3 37,650

NOTE 19 - LONG-TERM DEBT

General obligation bonds

The County’s borrowing power is restricted by amended Article X, Section 14 of the State
Constitution effective December 1, 1977. This section provides that a local unit cannot at any time have a total
debt outstanding that exceeds 8% of its assessed property value. Based on the December 31, 2007 taxable
assessed property vatuation net of exemptions of $145,221,870 (unaudited), the legal debt limit is $11,617,750,

leaving a legal debt margin as of June 30, 2007 of $5,743,480.
(Continued)
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NOTE 10 - LONG-TERM DEBT, Continued

General obligation bonds are payable from the debt service funds. General obligation (general purpose) bonds at
June 30, 2007 are comprised of the following individual issues:

Balance Amounts
6/30/2006, Balance due within
As Restated Additions Reductions June 30, 2007 one year

Geuerat obligation bonds
$4,300,000, 1994 General Obligation Bonds,

due in annual installments of $350,000 to

$475,000 through April 1, 2009,

interest at 5.65% to 6.00% § 1,350,000 b3 - s 425,000 3 925,000 $ 450,000
$3,700,000, 1998 General Obligation Bonds,

due in annual installments of $225,000 to

$375,000 through March 1, 2013,

interest at 3.75%. 2,175,000 - 275,000 1,500,000 275,000
$1,000,000, 2000 General Obligation Bonds,

due in annual installments of $96,277 to

$1235,413 through July 7, 2010,

interest at 5.43% 565,727 - 101,504 464,223 107,016
$1,000,000, 2002 Generat Obligation Bonds,

due in annual installments of $$9%,682 to

$216,267 through Cctaber 5, 2006,

inferest at 4.07% !216,268 - 216,268 o -

Total general ebligation bonds 4,306,995 - 1,017,772 3,289,223 832,016

Special source revenue bonds
$2,500,000, 2004 Special Source Bend,
due in annual installments of $179,000 to

$276,000 through June 2015,
interest at 4.25% 2,321,000 - 276,000 2,045,000 271,000

Revenue Notes Payable
Various notes payable
due in annual installments of $180,216

to $264,574 through June, 2010,
interest at 5.55% to 8.99% 804,617 - 264,570 540,047 170,134

S 7,432,612 8 - § 1,558342 § 5,874,276 b 1,273,150

Article X, Section 14, of the Constitution of the State of South Carolina, as amended, provides that
indebtedness payable solely from a special source, which source does not involve revenues from any tax or
license, may be issued by a county. State law empowers the one county to receive and retain revenues from a
payment in lieu of taxes, to issue special source revenue bonds secured by and payable from all or a part of such
revenues, for the purpose of defraying a portion of the cost of designing, acquiring, constructing, improving, or
expanding the infrastructure serving the County in order to enhance the economic development of the County.

The government also issues bonds where the government pledges income derived from the acquired
or constructed assets to pay debt service.

(Continued)
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NOTE 10 - LONG-TERM DEBT, Continued

The annual requirements to amortize all general obligation bonds outstanding as of June 30, 2007 for

the County are as follows:

Year endingJune 34, Principal Inferest Total

2008 832,016 3 88,582 & 920,598

2009 887,826 64,115 951,941

2010 418,953 38,113 457,066

2011 450,428 26,029 476,457

2012 325,000 13,125 338,125
2013-2017 375,060 7,031 382,031
3,289,223 § 236,995 % 3,526,218

Available in the debt service fund is $416,024 to service the general obligation bonds.

The annual requirements to amortize all special source revenue bonds outstanding as of June 30,

2007 are as follows:
Year ending June 30, Principal Interest Total

2008 § 271,000 § 86,913 % 357,913

2009 266,000 75,395 341,395

2010 260,000 64,090 324,090

2011 254,000 53,040 307,040

2012 248,000 42,245 290,245

2013-2017 746,000 64,407 810,407

b 2,045,000 3 386,09¢ $ 2,431,090

The annual requirements to amortize all revenue notes payable outstanding as of June 30, 2007 are as

follows;
Year ending June 30, Principal Interest Total
2008 170,134 3 30,782 $ 200,916
2009 179,831 21,085 200,916
2010 190,082 10,835 200,917
540,047 8 62,702  § 002,749

(Continued)



NOTE 10 - LONG-TERM DEBT, Continued

Changes in long-term liabilities
A summary of changes in long-term debt follows:

Estimated
long term Bonds
liability for Lease Special General Revenue
annualleave  obligations source obligation nofes Total

804617  § 8,784,583

Payable at July 1, 2006 § 376038 0§ 975938 8 220000 0§ 4306%5 8
Amounts ingurred 63,691 614,450 - 678,141
Armounts retired (18,659) (451,616) (276,000) (1,017,772 {264,570) (2,028617)

Payable at June 30, 2007 § 24070 § L1385 2045000 8 3289223 0§ S0047 5§ T4HIL

Amounts due withinone year  § 200000 § 395666 8 27,000 § 806 S IMIH 0§ 1868816

NOTE 11 - INTERFUND RECEIVABLES AND PAYABLE BALANCES AND OPERATING TRANSFERS

The balances of interfund receivables and payables at June 30, 2007, were as follows:

Receivable Fund Payable Fund Amount
General Fund Rural Fire $ 5,108,894
General Fund Nonmajor Governmental - Fire Coordinator 1,542,922
General Fund Nonmajor Governmental - Fire Department Debt Service 27,615
¥ 6,679,431

All of the above balances are scheduled to be collected in the subsequent year. The balances at

June 30 resulted from the time lag between the dates that interfund goods and services are provided or
reimbursable expenditures occur, transactions are recorded in the accounting system and payments between funds

are made.

Any transactions to transfer revenues from the fund budgeted to receive them to the fund budgeted to
expend them are reported as transfers from and to other funds. Total transfers during the year ended June 30,

2007 consisted of the following individual amounts:

{Continued)
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NOTE 11 - INTERFUND RECEIVABLES AND PAYABLE BALANCES AND OPERATING TRANSFERS,

Continned
Transfer In Fund Transfer Out Fund Amount
Special Revenue Funds - Rural Fire Departments:

Gray Court Rural Fire $ 64,950
Cross Hill Rural Fire 46,553
Durbin Creek Rural Fire 40,300
Ekom Rural Fire 29,155
Green Pond Rural Fire 40,795
Hickory Tavern Rural Fire 50,657
Joanna Rural Fire 50,250
Mountville Rural Fire 32,631
Renno Rural Fire 27,560
Sandy Springs Rural Fire 32,750
Waterloo Rural Fire 45,135
Western Laurens Rural Fire 44,350
Young's Rural Fire 40,600

$ 545,686

Transfers are used to move revenues from the fund that statute or budget requires to collect them to
the fund that statute or budget requires to expend them, to move receipts restricted to debt service from the funds
collecting the receipts to the debt service fund as debt service payments become due, and to use unrestricted
revenues collected in the general fund to finance various programs accounted for in other funds in accordance

with budgetary authorizations.

NOTE 12 - RESERVATIONS AND DESIGNATIONS OF FUND EQUITY

Designations of fund balance, as appropriate for the particular funds, are established to indicate tentative
managerial plans for financial resource utilization in a future period. Such designation is subject to change and
may be legally authorized to finance any legal expenditures subsequently authorized by the governing body.
Amounts included in unreserved designated fund balance are as follows:

Balance of desipnations:

Child Support Enforcement
Insurance Claims

Training Equipment - Fire
Equipment - Fire
Contingency — Fire

DSS

Smith Data Contracts

Drug Enforcement — Federal
Drug Enforcement — State
DARE
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General Fund

$

7,821
18,848
9,088
10,829
5,410
40,000
42,828
356
39,097
2,329

176,606

{Continued)



NOTE 12 - RESERVATIONS AND DESIGNATIONS OF FUND EQUITY, Continued

Balance of designations: Rural Fire
Equipment Maintenance — Rural Fire b 2,137
Uniforms 1,815
Firefighter Equipment 6,529
S 10,481

NOTE 13 - LITIGATION

There are several pending lawsuits in which the County is involved, The County attorney estimates
that the potential claims against the County not covered by insurance resulting from such litigation would not
materially affect the financial statements of the County.

NOTE 14 - CONTINGENT LIABILITIES

The County participates in a number of federal and state assisted grant programs. These programs
are subject to compliance audits by grantors or their representatives. The audits of these programs for or
including the year ended June 30, 2007 have not yet been conducted; therefore, the County’s compliance with
applicable grant requirements will be established at some future date, The amount, if any, of expenditures which
may be disallowed cannot be determined at this time although the County expects such amounts, if any, to be
immaterial.

The County has guaranteed the repayment of the debt of the Laurens County Health Care System in
the event it defaults on its required debt payments. The Laurens County Health Care System is current on all its
obligations and its operating profitability.

As of June 30, 2007, the Health Care System’s obligations on the two bonds the County guaranices
totaled $10,075,000. The County provides a subsidy of $431,386 per year to the Health Care System which is
funded by a tax levy. The Health Care System places funds for its next year’s debt payments related to these two
bond issues with the County Treasurer. The County Treasurer holds these funds along with the County’s tax levy
in its Health Care Bond Debt Service Fund. The County Treasurer makes the debt service payments as due from
these funds.

As of June 30, 2007, the Water and Sewer Commission’s obligations on the one bond the County
guarantees totaled $4,375,000. The County provides a subsidy of $472,000 per year to the Water and Sewer
Commission which is funded by a tax levy, The Water and Sewer Commission places funds for its next year’s
debt payments related to their bond issue with the County Treasurer, The County Treasurer holds these funds
along with the County’s tax levy in its Water and Sewer Commission Debt Service Fund. The County Treasurer
makes the debt service payments as due from these funds.

The County has guaranteed the repayment of the debt of the Water and Sewer Commission in the
event it defaults on its required debt payments. The Water and Sewer Commission is current on all its
obligations and its operating profitability.
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NOTE 15 — PRIOR PERIOD ADJUSTMENT

During years 2005 through 2006, the County overstated long-term debt for the 2005 General
Obligation Bond of $4,050,000 and the related accrued interest. At that time, it was believed such debt was
deemed a liability of Laurens County and should be reported on the Government Wide Financial Statements.
The debt was and is the liability of the Laurens County Water and Sewer Commission. The debt is a contingent
liability due to the County’s guarantee of repayment of the debt. A prior period adjustment was made to the
Government Wide Financial Statements to reduce lability at June 30, 2006 for the debt of $4,050,000 and
accrued interest of $82,365. A prior period adjustment was made to reduce the fund balances to the Government
Fund Financial Statements for the general fund balance of unspent bond proceeds for $653,602 and the Water
and Sewer Anticipation Bond — Nonmajor Debt Service Fund fund balance for $226,436.

During the year 2006, the County’s depreciation calculation was in error. Vehicles and equipment
was under-depreciated by $669,674. A prior period adjustment was made to correct the error by increasing
accumulated depreciation for vehicles and equipment by $669,674.

Financial Statements Financial Statements
Government
Wide Governmental Funds
Governmental General Non-Major
Net assets, beginning of year, as originally
reported $ 78,582,503 3 770,718 § 2,517,194
Prior peried adjustment:

2005 General Obligation Bond should not be

included as debt Hability at Jure 30, 2006 4,050,000 - -
2005 General Obligation Bond sheuld not be

included as part of accrued interest liability at

June 30, 2006, 82,365 . .
2005 General Obligation Bond proceeds fund

balance originally recorded as patt of general

fnd is properly recorded as due fo other

local governments. (653,602) (653,602) -
General Obligation Bond debt service fund

balance originally recorded as part of the

nonmajor debt service fund is properly

recorded as due to othier local governments. {226,436) - (226,436)

Depreciation expense calculation error, {669,674) - -
Prior period adjustment 2,582,653 (653,602) (226.436)
Net assets, beginning of year, as restated 5 81,165,156 5 117,116 8§ 2,290,758

NOTE 16 - LANDFILL CLOSURE AND POST-CLOSURE CARE COSTS

The County operates an inert landfill for debris waste. Solid household and commercial waste is
disposed by an independent contractor in its landfill located outside Laurens County.



NOTE 17 - RISK MANAGEMENT

Laurens County is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters for which the County
carries commercial insurance, The County carries employee health and accident insurance through the South
Carolina Office of Insurance Services, South Carolina Insurance Reserve Fund (“the Fund”) which represents
various South Carolina governmental entities joined together in a public entity risk pool. The County pays
premiums to the Fund for its employee health and accident insurance. The agreement for formation of the Fund
provides that the Fund will be self-sustaining through member premiums and will reinsure through commercial
companies for each insured event.

The County has elected to be “self-insured” for unemployment taxes, whereby it would reimburse
the South Carolina Employment Security Commission for actual claims paid attributable to service in the employ
of the County. During the year ended June 30, 2007, $23,199 in claims were paid and were reported in the
general fund. No separate liability for unemployment claims has been established due to the insignificant
amounts of the expenditures.

The County continues to carry commercial insurance for all other risks of loss. Settled claims
resulting from these risks have not exceeded commercial insurance coverage in any of the past three years.

NOTE 18 — SUBSEQUENT EVENT

Subsequent to June 30, 2007, Laurens County was in process of obtaining capital lease financing to
purchase fifteen new vehicles for County use. The estimated amount to be financed is approximately $380,000.
Capital lease payment will be set at a three year repayment term with estimated payment of $140,000 annually.
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_ Exhibit A-1
LAURENS COUNTY, SOUTH CARQLINA
GENERAL FUND
SCHEDULE OF REVENUES
BUDGET AND ACTUAL
For the year ended June 30, 2007

Varianee
Qriginal Final Favorable
Budget Budget Actual {Unfavorable}
TAXES
Property taxes and urrent penalties $ 7,606,500 $ 7,606,500 3 E1,131,647 § 3,525,147
7,606,500 7,606,500 11,131,647 3,525,147
LICENSES AND PERMITS
Utifity franchise fee 125,000 125,000 163,343 38,343
Building permits 250,000 250,000 218,910 (31,090)
Mobile home ficenses 87,500 87.500 92,490 4,990
Septic tank fee 2,000 2,000 1,625 (3735
464,500 464,500 476,368 11,868
INTERGOVERNMENTAL REVENUE
Aid to subdivisions 3,582,528 3,582,528 3,515,195 (67,333)
Veterans Service Office 7,000 1,000 7,071 71l
National Forest fund 60,000 60,000 64,402 4,402
Department of Social Services 50,000 50,000 45,213 (4,787)
Dept. of Health and Environmental Control 5,000 5,000 9,044 4,044
Child support - - 162,307 162,307
Accommodations fax 30,000 30,000 66,954 16,954
State salary supplement 6,300 6,300 51,807 45,507
Laurens and Clinton PD for Comm 62,474 62,474 41,642 (20,832)
Laurens/Clinton PD - Vict. Ass't 53,830 53,830 23,719 (30,111}
Laurens/Clinton/Cross Hill Mag 30,000 30,000 28,781 (1,219)
Cooperative Capital Credit Distribution - - [,246 1,246
Merchants inventory exempt 40,841 40,841 49,176 8,335
One percent manies - Greenville 15,000 15,000 12,092 (2,908)
Enviromental Control Penalty - - 2,060 2,000
3,942,973 3,942,973 4,080,649 137,676
CHARGES FOR SERVICES '
Municiple Inmate Housing - - 6,630 6,630
Clerk of Court fines and fees 700,000 700,000 791,045 91,045
Judge of Probate fees 114,877 114,877 116,620 1,743
Collection of ity taxes 7,000 7,000 8,454 1,454
Treasuret’s costs 70,000 70,000 40,055 (29,945}
Treasurer’s other income 1,000 1,000 2,474 1,474
Sheriff fees - - 91,711 91,711
Cross Hill support/sheriff 22,830 22,830 17,723 (5,107)
Vital statistics - - 20,278 20,278
Clerk victim's assistance 51,320 51,320 32,318 (19,002}
Magistrate victim's assistance 65,191 65,191 71,878 6,687
Magistrate fines and fees 700,000 700,000 800,940 100,940
Vehicle road fee 440,000 440,000 466,292 26,292
E-911 cell phone fee 76,000 76,000 88,910 12,910
E-911 telephone fee 318,473 318,473 273,280 (45,193)
Emergency medical services fees 1,300,000 1,300,000 1,019,342 (280,658)
Tire Fee Rebate 29,500 29,500 29,065 (435)
Coop Cap Credit Distrib - - 325 525
Residential landfill fees 1,859,290 1,859,290 1,971,759 112,469
Coroner fees - - 150 150
Road and bridge fees 6,000 6,000 7.484 1,484
Decal Fee - - 8,278 8,278
School District 55 SRC Match 80,000 80,000 138,181 58,181
5,841,481 5,841,481 6,003,392 161,911
(Continued)



Exhibit A-1
LAURENS COUNTY, SOUTH CAROLINA
GENERAL FUND
SCHEDULE OF REVENUES
BUDGET AND ACTUAL
For the year ended June 30, 2007

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
MISCELLANEOUS REVENUE
Building rental 600 600 266 (334)
Reimb. - Victim's Assist.for Admin Costs 50,000 50,000 - (50,000)
Reimb, -Fire for Admin. Costs 25,000 25,000 - (25,000)
Forest Funds 50,000 50,000 - (50,000)
E-911 refunds 173,374 173,374 - {173,374)
298,974 298,974 266 (298,708)
TOTAL BUDGETED REVENUES § 18,154,428 3 18,154,428 $ 21,692,322 S 3,537,894
NON-BUDGETED REVENUES
State funds for road maintenance 1,595,361
QId Laurens Road Improvement Project 689,837
[nterest income 99,324
County Park Rental Fee 100
Miscellaneous 207,065
Recorder of Peeds Revenue [1,120
Traffic Safety Grant Revenue 32,323
Domestic Yiolence Grant Revenue 31,290
LEMPG Grant Revenue 7,883
HAZMAT Grant Revenue 4,046
Local options sales tax collected 2,974,991
Registration Board 43,785
Fee in Lieu of Tax 113,509
Property taxes for indigent care 157,381
Property taxes for technical education 160,355
Miscellaneous 3,200
TOTAL NON-BUDGETED REVENUES 6,131,570
TOTAL REVENUES $ 27,823,892
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Exhibit A-2
LAURENS COUNTY, SOUTH CAROLINA
GENERAL FUND
SCHEDULE OF EXPENDITURES BY DEPARTMENT
BUDGET AND ACTUAL
For the year ended June 30, 2007

Yariance
Original Final Favorable
Budget Budget Actual (Unfavorable)
GENERAL GOVERNMENT
Administration $ 328,330 § 328,330 $ 328,461 $ (131)
County Council 89,862 89,892 89,750 142
Judge of Probate 197,757 197,757 191,555 6,202
Registration 140,644 140,644 180,677 (40,033)
Capital Expenditures 365,600 365,600 401,657 (36,057}
Human Resources 77,417 77,417 74,206 3,211
Finance Department 166,267 166,267 123,798 42,469
Risk Management 36,585 36,585 34,079 2,506
Purchasing/Vehicle Maintenance 63,031 63,031 62,820 211
Non-Departmental 3,780,602 3,780,602 3,471,750 308,852
Auditor 315,642 315,642 274,038 41,604
Treasurer 243,843 243,843 245,501 {1,658}
Miscellaneous 98,335 98,335 95,794 2,541
Tax Assessor 351,471 351,471 316,203 35,268
Clerk of Court 513,010 513,010 479,614 33,396
Buildings and Grounds Maintenance 636,718 636,718 606,674 30,044
Airport 55,504 55,504 39,980 15,524
Contingency 250,000 250,000 155,033 94,967
Magistrates 396,305 396,305 344,071 52,234
8,106,953 8,106,953 7,515,661 591,292
PUBLIC SAFETY
Coroner 123,371 123,371 132,972 (9,601)
E-911 417,263 417,263 398,835 18,423
Emergency Preparedness 40,238 40,238 25,654 14,584
Emergency QOperations 625,239 625,239 586,134 39,105
Emergency Medical Services 2,447 691 2,447,691 2,624,037 {176,346)
Victims' Assistance 165,883 165,883 136,538 29,345
Sheriff 2,682,327 2,682,327 2,582,796 99,531
Detention Center 1,838,605 1,838,605 1,718,463 120,142
Road/Bridges 699,140 699,140 684,935 14,205
Inspection/Permits 286,171 286,171 250,740 35,431
9,325,928 9,325,928 9,141,104 184,824
PUBLIC WORKS
Public Works 125,450 125,450 129,562 4,112)
Solid Waste Management 1,804,072 1,804,072 1,761,413 42,659
1,929,522 1,929,522 1,890,975 38,547
HEALTH AND WELFARE
Veterans Affairs 80,183 80,183 77,812 2,371
Health Department 14,250 14,250 13,673 577
Social Services 13,600 13,600 18,296 (4,696)
108,033 108,033 109,781 (1,748)
(Continued)
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LAURENS COUNTY, SOUTH CAROLINA

Exhibit A-2

GENERAL FUND
SCHEDULE OF EXPENDITURES BY DEPARTMENT
BUDGET AND ACTUAL
For the year ended June 30, 2007
Variance
Qriginal Final Favorable
Budget Budget Actual {Unfavorable)
CULTURE AND RECREATION
Parks and Recreation 113,217 113,217 124,654 (11,437
Library 556,878 556,878 554,410 2,468
670,095 670,095 679,064 (8,969
INTERGOVERNMENTAL AND
PRIVATE NON-PROFIT
Local Government Assistance 311,567 311,567 311,567 -
Special Appropriations 20,045 20,045 20,045 -
Clemson Extension 48,066 48,066 48,277 (211)
379,678 379,678 379,889 (211
TOTAL BUDGETED
EXPENDITURES $ 20,520,209 § 20,520,209 19,716,474 b 803,735
NON-BUDGETED EXPENDITURES
Local options sales tax distributed 2,454,405
State for road maintenance 1,481,367
Old Laurens Rd Improv Project 689,837
Professional Services - Finance 62,486
Technical education 162,341
Indigent care 102,449
Justice grant expense 15,695
State drug forfeitures 50,750
Girant expenditures - EMS 23,353
Motor carrier 59,049
Taxiway project 3,241
State Homeland Security Grant 17,741
Miscellancous 15,271
DARE program supplies 786
Total non-budgeted expenditures 35,138,771
TOTAL EXPENDITURES § 24,855,245

239.



LAURENS COUNTY, SOUTH CAROLINA
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

Exhibit B-1

JUNE 30, 2007
Nonmajor Nonmajor Total
Special Debt Nonmajor
Revenue Service Governmental
Funds Funds Funds
ASSETS
Cash with cash equivalents $ 3,163,605 $ 557,800 $ 3,721,405
Property taxes receivable 36,933 113.110 150,043
Total assets § 3,200,538 3 670,910 $ 3,871,448
LIABILITIES AND FUND BALANCES
LIABILITIES
Due to other funds $ 1,570,537 § - $ 1,570,537
Deferred revenue 32,113 103,821 135,934
Total liabilities 1,602,650 103,821 1,706,471
FUND BALANCES
Reserved for:
Debt service - 567,089 567,089
Unreserved:
Undesignated 1,597,888 - 1,597,888
Total fund balances 1,597,888 567,089 2,164,977
Total liabilities and fund balances $ 3,200,538 S 670,910 $ 3,871,448
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LAURENS COUNTY, SOUTH CAROLINA

Exhibit B-2

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

For the year ended June 34, 2007

Nonmajor Nonmajor Total
Special Debt Nonmajor
Revenue Service Governmental
Funds Funds Funds
REVENUES
Property taxes $ 450,078 $ 1,060,416 $ 1,510,494
Fee in licu of taxes - 374,643 374,643
Interest 5,012 29,679 34,691
Miscellaneous 516,814 - 516,814
Total revenues 971,904 1,464,738 2,436,642
EXPENDITURES
Public safety 854,449 - 854,449
Economic development 438,847 - 438,847
Debt service:
Principal retirement 171,541 1,293,772 1,465,313
Interest and fiscal charges 29,375 320,125 349,500
Total expenditures 1,494,212 1,613,897 3,108,109
Excess of revenues over expenditures (522,308) (149,159 (671,467)
Other financing sources (uses):
Transfers in 545,686 - 545,686
Total other financing sources (uses) 545,686 - 545,686
Net change in fund balances 23,378 {149,159 (125,781)
Fund balances, beginning of the year, as originally reported 1,574,510 942,684 2,517,194
Prior period adjustment - {226.436) (226,436)
Fund balances, beginning of the year, as restated 1,574,510 716,248 2.290.758
Fund balances, end of the year $ 1,597,888 $ 567,089 § 2,164,977
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Exhibit B-3
LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
BALANCE SHEET
JUNE 36, 2007
ASSETS
Cash and cash equivalents $ 27,593,636
Investments 336,520
Property taxes receivable - Net 845,925
Accounts receivable 220,626
Due from other governments 2,126,085
Due from other funds 6,679,431
Total assets $ 37,802,223

LIABILITIES AND FUND BALANCES

Liabilities
Accounts payable $ 926,150
Deferred revenue 753,219
Accrued wages and benefits 414,338
Due to other local governments 32,622,753
Total liabilities 34,716,460

Fund balances

Reserved for capital expenditures 879,299
Unreserved

Designated 176,606

Undesignated 2,029,858

Total fund balances 3,085,763

Total liabilities and fund balances $ 37,802,223

4.



LAURENS COUNTY, SOUTH CAROLINA
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
For the year ended June 30, 2007

REVENUES
EXPENDITURES
Net change in fund balance

FUND BALANCE, BEGINNING OF YEAR, AS ORIGINALLY REPORTED

Prior Period Adjustment
FUND BALANCE, BEGINNING OF YEAR, AS RESTATED

FUND BALANCE, END OF YEAR

43
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$ 27,823,892
24,855,245
2,968,647

770,718

(653,602)

117,116



Exhibit B-5
LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 36, 2007
Variance
Qriginal Final Faverable
Budget Budget Actuzl {Unfavorable)
GENERAL GOVERNMENT
Administration
Salaries and wages $ 128,865 b3 128,865 5 128,594 $ 271
Professional services 150,000 150,000 180,135 (30,135)
Computer maintenance 5,000 5,000 - 5,000
Vehicle maintenance 7590 750 306 444
Telephone 4,950 4,950 3,101 1,849
Advertising notices 2,000 2,000 2,081 (81)
Memberships/dues 265 265 255 10
Travel/meetings 2,500 2,500 3,274 {774)
Camputer supplies 4,000 4,000 7,099 (3,099)
Office supplies 3,500 3,500 1,145 2,355
Postage 4,500 4,500 1,139 3,361
Vehicle supplies 2,000 2,000 1,332 668
Matching grant 20,000 20,000 - 20,000
328,330 328,330 328,461 {131)
County Council
Salaries and wages 59,592 59,592 59,590 2
Cell phones/pagers 2,500 . 2,500 2,513 {13)
Travel/per diem 16,300 16,800 16,800 -
Travel/meetings 11,000 11,000 10,847 153
§9,892 89,892 85,750 142
Judge of Probate
Salaries and wages 165,897 165,897 159,545 6,352
Court reporter fees 750 750 - 750
Transports/mental exams 250 250 - 250
Computer maintenance 4,000 4,000 4,130 (130)
Equipment maintenance 3,000 3,000 3,780 (780)
Telephone 3,960 3,960 3,495 465
Memberships/dues 200 200 200 -
Travel/per diem 2,400 2,400 2,400 .
Travel/meetings 2,250 2,250 3,053 {(803)
Office supplies 6,000 6,000 7,362 (1,362)
Postage and postage meter 3,800 3,800 2,688 1,112
Copier 4,500 4,500 4,150 350
Court fees/jury trials 750 150 752 (2}
197,757 197,757 191,555 6,202
Registration
Salaries 85,794 85,794 93,721 {7,927)
Equipment maintenance 6,000 6,000 5,960 40
Telephone 5,850 5,850 6,330 (480)
Memberships/dues 500 500 540 {40)
Travel/per diem 4,000 4,000 5,247 (1,247)
Travel/meetings 2,500 2,500 2,877 (377
Election supplies 19,500 19,500 24,086 {4,586)
Office supplies 4,500 4,500 3,776 724
Postage 4,500 4,500 4,040 460
Ballots, poll workers, legal ads 7,500 7,500 34,100 (26,600)
140,644 140,644 180,677 (40,033)
(Continued)
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LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2007
Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
GENERAL GOYERNMENT, Continued
Capital Expenditures
GIS system 58,600 58,600 32,225 26,375
Building maintenance 15,000 15,000 - 15,000
Charter fiber network 14,0600 14,000 4,751 9,249
Sheriff N80Q pal radio system 40,000 40,000 37,248 2,752
Equipment 29,000 29,000 22,189 6,811
Vehicles - - 44,018 {44,018)
Computer system 49,000 49,000 - 49,000
Capital outlay 160,000 160,000 254,979 (94,979)
PRT projects - - 6,247 (6,247)
365,600 365,600 401,657 {36,057}
Human Resources
Salaries 64,037 64,037 64,771 (734)
Telephone 1,800 1,800 1,570 230
Advertising notices 5,000 - 5,000 5,382 (382)
Memberships/dues 300 300 - 300
Training 1,000 1,000 90 910
Travel/per diem 1,200 < 1,200 1,200 -
Travel/meetings 2,500 2,500 178 2,322
Office supplies 1,080 1,080 640 440
Postage 300 500 ‘ 375 125
77,417 77417 74,206 3,211
Finance Department
Salaries and wages 108,787 108,787 101,158 7,629
Computer maintenance 35,000 35,000 6,103 28,897
Telephone 1,980 1,980 2,336 (356}
Membership/dues 300 300 300 -
Travel/per diem 1,200 1,200 1,100 100
Travel/meetings 1,000 1,000 1,028 (28}
Office supplies 6,000 6,000 5,638 362
Postage _ 12,000 12,000 6,135 5,865
166,267 166,207 123,798 42,469
Risk Management
Salaries and wages 28,325 28,325 29,518 (1,193}
Cell Phones “ - 692 (692)
Telephone 1,310 1,310 802 508
Travel/per diem 1,200 1,200 1,200 -
Travel/meetings 600 600 228 an
Computer supplies - - 161 (161}
Office supplies 2,000 2,000 1,432 568
Postage 150 150 46 104
Safety Reward Program 3,000 3,000 - 3,000
36,585 36,585 34,079 2,506
Purchasing/Vehicle Maintenance
Salaries and wages 40,201 40,201 40,187 14
Vehicle maintenance 1,700 1,700 1,553 147
Copying machine lease 15,500 15,500 15,731 (231)
Cell phone 600 600 456 144
Telephone 1,080 1,080 1,219 (139)
Advertising notices 800 80¢ 783 17
(Continued)



: Exhibit B-3
LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2007
Variance
Original Final Favorable
Budget Budget Actual {Unfavorable}
GENERAL GOYERNMENT, Continued
Purchasing/Vehicle Maintenance, Continued
Travel/meetings 450 450 405 45
Computer supplies 400 400 304 26
Office supplies 400 400 300 100
Postage 100 100 24 76
Vehicle supplies 1,800 1,800 1,858 {58)
63,031 63.’03,1 62,820 211
Non-Departmental
Fringe benefits 3,405,859 3,405,859 3,093,642 312,217
Tort lability 138,082 138,082 141,807 (3,725)
Auto insurance 236,161 236,161 236,161 -
Audit/bank charges 500 . 500 140 __ 360
3,780,602 3,780,602 3,471,750 308,832
Auditor
Salaries and wages 113,667 113,667 117,354 (3.687)
Equipment maintenance 950 950 12 938
Smith data confracts 185,000 185,000 142,172 42,828
Telephone 4,950 4,950 2,851 2,099
Travel/per diem 1,200 1,200 1,200 -
Travel/meetings 1,500 1,500 1,462 38
Office supplies 3,000 3,000 3,969 (969)
Postage 875 875 855 20
Copier-auditor/treasury 4,500 4,500 4,163 337
315,642 315,642 274,038 41,604
Treasurer
Salaries and wages 172,523 172,523 176,186 {3,663)
Equipment maintenance 500 500 211 289
Telephone 4,500 4,500 3,220 1,280
Tratning 2,000 2,000 2,000 -
Travel/per diem 3,600 3,600 3,600 -
Office supplies 5,720 5,720 : 5,284 436
Postage 55,000 55,000 55,000 -
243,843 243,843 245,501 (1,658)
Miscellaneous
Public defender 50,000 50,000 50,000 -
Watershed maintenance 30,000 30,000 30,000 -
Soil conservation rent 1,200 1,200 1,200 -
Bonds on employees 4,985 4,985 4,233 752
Family court telephone 3,500 3,500 3,055 445
Circuit judge phone 3,000 3,000 ' 2,055 945
Soil conservation 3,350 3,350 3,350 -
Delegation 1,900 1,900 1,901 ()
Health district mestings 400 400 - 400
98,335 98,335 95,794 2,541
Tax Assessor
Salaries and wages 272,456 272,456 254,068 18,388
Equipment maintenance 3,500 3,500 429 3,071
Copy machine lease 4,055 4,055 8,795 (4,740}
Postage meter lease 3,250 3,250 2,493 157
Telephone 4,500 4,500 3,175 1,323
Training 7,000 7,000 6,289 711
{Continued}
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LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2007
Variance
Original Final Faverable
Budget Budget Actual {Unfavorable)
GENERAL GOVERNMENT, Continued
Tax Assessor, Continued
Travel/per diem 28,800 28,800 27,680 1,110
Office supplies 2,300 2,300 8,378 (6,078)
Postage 22,000 22,000 1,275 20,725
Machines / Equipment 3,610 3,610 3,611 (D
351,471 351,471 316,203 35,268
Clerk of Court
Salaries and wages 320,860 320,860 303,283 17,577
Jurors expense 70,000 70,000 52,918 17,082
Equipment maintenance 63,000 63,000 73,202 {10,202}
Telephone 9,000 9,000 8,272 728
Travel/per diem £,200 1,200 1,100 100
Travel/meetings 1,000 1,000 1,174 (174)
Department supplies 400 400 - 400
Office supplies 16,550 16,550 14,720 1,830
Postage 31,000 31,000 24,945 6,035
513,010 313,010 479,614 33,396
Building and Grounds Maintenance
Salaries 191,644 191,644 190,082 1,562
Building maintenarce 82,000 82,000 72,042 9,058
Maintenance contracts 20,000 20,000 19,767 233
Building insurance 70,194 70,194 68,675 1,519
Telephone 830 880 905 (25)
Depariment supplies 200 200 220 0
Janitorial supplies 25,000 25,000 18,719 6,281
Landscape maintenance supplies 18,600 18,600 14,080 4,520
Postage 50 50 - 50
Vehicle supplies 7,000 7,000 5,687 1,313
Utilities 177,900 177,900 175,288 2,612
Utilities/H.H.S. building 42,500 42,500 40,602 1,898
Miscellangous and flags __ 750 750 607 143
636,718 636,718 ___ 606,674 30,044
Alrport
Salaries and wages 30,329 30,329 29,777 552
Equipment maintenance 6,000 6,000 2,724 3,276
Tractor maintenance 1,000 1,000 239 76l
Telephone 1,125 1,125 476 649
Travel/meetings 1,000 1,000 741 259
Building maintenance supplies 750 750 344 406
Postage 100 10 22 78
Tractor supplies 700 700 423 277
Utilities 7,000 7,000 5,234 1,766
Matching FFA funds 7,500 7,500 - 7,500
55,504 55,504 39,980 15,524
Contingency ‘
Contingency 250,000 250,000 155,033 94,967
Magistrates
Salaries and wages 332,459 332,459 283,219 49,240
Jurors 11,505 11,505 3,195 8,310
Equipment mainfenance 18,080 18,080 28,280 (10,200
Building rent 2,800 2,800 2,400 460
{Continued)
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LAURENS COUNTY, SOUTH CAROLINA
GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2007

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
GENERAL GOVERNMENT, Continued '
Magistrates, Continued
Telephone 7,011 7,011 7,454 {443)
Memberships/dues 750 750 - 750
Training/memberships 1,500 1,500 383 1,117
Travel/per diem . 7,200 7,200 6,000 1,200
Travel/meetings 3,000 3,000 815 2,185
Office supplies 7,000 7,000 7,844 (844)
QOffice furniture 500 500 529 29
Postage 4,500 4,500 3,952 _ _ 548
396,305 396,305 _ 344,071 52,234
Total general government § 8,106,953 3 8,106,953 ] 7,515,661 3 591,292
PUBLIC SAFETY
Coroner
Salaries and wages 43,576 43,576 47,796 (4,220)
Autopsies 60,000 60,000 67,494 (7,494)
Vehicle maintenance 2,500 2,500 2,083 417
Copy machine lease 1,000 1,000 1,398 (398)
Cell phone 1,200 1,200 1,199 I
Internet 250 250 70 180
Pagers 400 400 378 22
Telephone 3,420 3,420 2,262 1,158
Membership/dues 325 325 240 85
Training 2,000 2,000 1,381 619
Travel/per diem 1,000 1,000 397 603
Office supplies 3,000 3,000 3,005 95)
Vehicle supplies 3,000 3,000 3,480 (480)
Equipment 1,700 1700 1,699 i
123371 123371 132,972 (9,601)
E-911
Salaries and wages 136,213 136,213 113,247 22,966
Call check maintenance 3,000 3,000 5,593 (2,593)
Headset repair/replacement 1,200 1,200 1,197 3
Plotter maintenance 1,250 1,250 745 505
911 office voice mail 2,000 2,000 1,697 303
Recorder maintenance 12,000 12,000 12,000 -
Vehicle maintenance 1,800 1,800 1,106 694
Work station maintenance 19,000 19,000 18,954 46
Telephone ' 80,000 80,000 85,966 (5,966)
911 director telephone 2,400 2,400 2,399 1
E-911 public awareness 3,000 3,000 2,758 242
Training ' 2,500 2,500 1,778 722
Computer supplies 1,500 1,500 1,297 203
Copier supplies 2,000 2,000 1,745 255
Office supplies 1,000 1,000 945 55
Plotter paper supplies 1,000 1,060 920 80
Postage 600 600 575 25
Uninterrupted power supply 2,000 2,000 [,948 52
Vehicle supplies 2,000 2,000 1,012 988
CAD jease purchase 119,800 119,800 120,149 (349
CAD annual maintenance 23,000 23.000 22,804 196
417,263 417,263 398,835 18.428
(Continued)

48-



LAURENS COUNTY, SOUTH CAROLINA

Exhibit B-5

GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2007
Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
PUBLIC SAFETY, Continued
Emergency Preparedness
Salaries and wages 17,873 17,873 - 17,873
Tornado siren 7,500 7,500 3,434 . 4,066
Rent/lease equipment 6,000 6,000 3,932 2,068
Telephone 2,070 2,070 2,338 (268)
Membership/Dues 250 250 - 250
Training 800 800 293 507
Travel 1,500 1,500 149 1,351
Office supplies 1,645 1,645 14,571 (12,926)
Postage 400 400 32 368
Uniforms 200 200 174 26
Machines/equipment 2,000 2,000 731 1,269
40,238 40,238 25,654 14,584
Emergency Qperations
Sataries and wages 426,204 426,204 374,453 51,751
QOvertime 65,000 65,000 74,379 (9,379)
COG mapping agreement 1,000 1,000 987 13
Charter records fiber network 6,000 6,000 5,113 887
DTN weather service 2,400 2,400 2,400 -
Service contract - Radio 34,700 34,700 35,911 (1,210
Telephone maintenance 6,500 6,500 6,463 37
Vehicle maintenance 2,200 2,200 1,996 204
Pager 1,100 1,100 1,086 14
SLED NCIC terminal 7,560 7,500 7,397 103
Telephone 22,000 22,000 25,260 (3,260)
Emergency line 13,000 13,000 12,997 3
Printing and binding 750 750 743 7
Memberships/dues 400 400 439 (39)
Training 3,000 3,000 2,920 a0
Travel/per diem 2,000 2,000 1,711 289
Computer supplies 1,200 1,200 1,183 17
Copier supplies 3,000 3,000 2,971 29
Office supplies 4,400 4,400 4,386 14
Postage 700 700 688 12
Road signs 9,785 9,785 10,575 (790}
Uniforms 750 750 350 400
Vehicle supplies 3,500 3,500 4,057 (557)
GIS Software Maintenance 2,800 2,800 2,423 a7
Plotter 800 Snnual Maintenance 1,800 1,800 1,597 203
GIS Server Supplies 2,000 2,000 650 1,350
Walkie Talkic Monthly User Fee 1,250 1,250 - 1,250
Copier lease 300 300 2,999 (2,699
625,239 625,239 586,134 39,105
Emergency Medical Services
Salaries and wages 940,000 940,000 938,217 1,783
Overtime 500,000 500,000 509,316 (9,316)
Holiday work pay 20,700 20,700 18,118 2,582
Fringe benefils 558,884 558,884 683,539 (124,655)
Insurance 5,000 5,000 - 5,000
Equipment and vehicle maintenance 98,500 98,500 89,554 8,946
Building maintenace 7,500 7,500 6,491 1,009
Telephone 27,150 27,150 23,941 3,209
{Continued)
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SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2007
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Variance
Ovriginal Final Favorable
Budget Budget Actual (Unfavorable)
PUBLIC SAFETY, Continued )
Emergency Medical Services, Continued
Utilities 25,000 25,000 21,639 3,361
Training 15,000 15,000 10,207 4,793
Travel 1,597 1,597 419 1,178
Office supplies 8,000 8,000 68,543 (60,543)
Professional development 6,785 6,785 4,858 1,927
Medical supplies 96,750 96,754 111,575 (14,825)
Vehicle suppties 110,000 110,000 111,742 (1,742)
Laundry and linen 1,000 1,000 104 896
Uniforms 20,325 20,325 16,206 4,119
Petty cash 500 500 6,508 {6,008)
TInfection control _35,000 5,000 3,060 1,940
2,447,691 2,447,691 2,624,037 (176,346)
Victims' Assistance
Salaries and wages 79,132 79,132 83,050 (3.918)
Fringe benefits 30,737 30,737 30,129 608
Professional services 20,000 20,000 4,016 15,984
Computer system maintenance 5,000 5,000 1,359 3,641
Vehicle maintenace 1,200 1,200 1,753 (533)
Telephene 4,600 4,600 4,011 589
Printing and binding 1,500 1,500 - 1,500
Dues 250 250 - 250
Training 3,000 3,000 1,411 1,58%
Copier supplies 250 250 156 94
Office supplies 1,500 1,500 403 1,097
Postage 500 300 241 25%
Vehicle supplies 3,000 3,000 3,407 (407)
Travet 150 150 429 (279)
Law tracks 8,064 8,064 - 8,064
Contingency 7,000 7,000 6,173 827
165,883 165,883 136,538 29,345
Sheriff
Salaries and wages 1,759,676 1,759,676 1,791,284 (31,608)
COvertime 140,000 140,000 86,725 53,275
Holiday work pay 26,651 26,651 16,351 10,300
Workers Compensation - - 664 (669)
Professional services 2,000 2,000 5,580 (3,580)
Transports/mental exams 1,560 1,500 - 1,500
Towing/starage seized vehicles 2,000 2,000 2,475 (475)
Computer maintenance 14,000 14,000 7.867 6,133
Sex offender computer maintenance 5,000 5,000 2,749 2,251
Vehicle maintenance 215,000 215,000 212,959 2,041
Telephone 60,000 60,000 52,610 7,390
Training 8,000 8,000 7,432 568
Travel/meetings 8,500 8,500 2,081 6,419
Dept. supplies 28,000 28,000 19,290 8,710
K-Nine maintenance supplies 4,500 4,500 2,743 1,757
Office supplies 18,000 18,000 18,335 (339
Postage 5,000 5,000 3,540 1,460
Reserve deputy supplies 10,000 10,000 694 9,306
Uniforms 70,000 70,000 43,159 26,841
Vehicle supplies 300,000 300,000 297,161 2,839
(Continued)
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GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2007
Variance
QOriginal Final Favorable
Budget Budget Actual {Unfavorable)
PUBLIC SAFETY, Continued
Sheriff, Continued
Child support enforcement - - 5,000 (5,000)
Crime prevention program 2,000 2,000 1,635 365
DARE Program 2,500 2,500 _ 2433 47
2,682,327 2,682,327 2,582,796 99,531
Detention Center
Salaries and wages 623,945 923,945 865,213 58,732
Overtime 111,660 111,660 72,622 39,038
Physician and medical supplies 250,600 250,000 272,170 (22,170)
Systems maintenance 60,000 60,600 29,706 30,294
Telephone 15,000 15,000 14,858 142
Juvenile incarceration 25,000 25,000 23,313 1,687
Training 15,000 15,000 9,271 5,729
Department supplies 43,000 43,000 38,538 4,462
Laundry and linen 5,000 5,000 664 4,336
Janitorial supplies 25,000 25,000 29,111 (4,111)
Office supplics 12,000 12,000 6,576 5,424
Home Detention Supplies 3,000 3,000 2,213 787
Utilities 100,000 100,000 111,460 (11,460}
Food/provisions 250,000 250,000 242,748 7,252
1,838,605 1,838,605 1,718,463 120,142
Road/Bridges
Salaries and wages 335,925 335,925 318,617 17,308
Professional services 500 500 335 165
Vehicle mainenance 41,500 41,500 39,955 1,545
Telephone 1,080 1,080 1,078 2
Training 400 400 255 145
Bridge maintenance supplies 41,000 41,000 40,469 531
Dept supplies 173,000 173,000 173,071 (71)
Office supplies 500 500 492 8
Pipe 18,600 18,600 23,450 (4,850)
Postage 85 85 37 48
Road signs 10,000 10,600 9,963 37
Vehicle supplies 70,800 70,800 71,471 (671)
Utilities 5,750 5,750 5,742 8
099,140 699,140 684,935 14,203
Inspections/Permits
Salaries 211,871 211,971 204,203 7,768
Employer Health Ins 743 (743)
Professional services 5,000 5,000 - 5,000
Demotlition and cleanup 5,000 5,000 - 5,000
Vehicle maintenance 5,200 5,200 2,460 2,740
Copy machine lease 2,560 2,500 3,078 (578}
Postage machine lease 2,600 2,000 1,988 12
Telephone 7,200 7,200 6,914 286
Training/uniforms 10,006 10,000 7,915 " 2,085
Travel/per diem 4.000 4,000 2,406 1,594
Computer supplies 5,800 5,800 2,438 3,362
Office supplies 10,000 10,000 8,829 1,171
Vehicle supplies 17,500 17,500 9,766 7,734
286,171 286,171 250,740 35,431
Total public safety $ 9325928 $ 9,325,928 9,141,104 5 184,824
(Continued)
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GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2007
Variance
Original Final Favorable
Budget Budget Actual (Unfaverable)
PUBLIC WORKS
Public Works
Salaries and wages 105,260 105,260 106,264 {1,004)
Contractual Services - . 2,798 (2,798)
Vehicle maintenance 400 400 261 139
Telephone 1,89¢ 1,890 1,927 (37
Memberships/dues 300 300 295 3
Tratning 250 250 - 250
Travel/mectings 700 700 681 19
Office supplies 1,000 1,000 1,008 {8
Postage 550 550 221 329
Uniforms 14,000 14,000 14,943 (943)
Vehicle supplies 1,100 1,160 L164 (64)
125,450 125,450 129,562 (4,112)
Solid Waste Management
Salaries and wages 591,701 591,701 517,579 74,122
Fringe benefits 192,397 192,397 193,225 (828)
Professional services 1,900 1,900 907 993
Tire disposal fees 18,700 18,700 19,664 (964}
Well monitor 17,800 17,800 17,800 -
Equipment maintenance 109,800 109,800 104,887 4,913
Dump site maintenance 18,000 18,000 18,731 (731
Telephone 1,530 1,530 1,678 (148)
- Utilities 5,100 5,100 5,222 (122)
Transfer station fees 610,000 610,000 652,631 {42,631)
Equipment supplies 115,200 115,200 114,716 484
Landfill supplies 38,500 38,500 39,403 (503)
Miscellaneous 1,600 1,600 1,492 108
Vehicles 64,711 64,711 63,978 733
Contingency 17,133 17,133 9,500 7,633
1,804,072 1,804,072 1,761,413 42,659
Total public works § 1,929,522 1,929,522 1,890,975 38,547
HEALTH AND WELFARE
Veterans Affairs
Salaries and wages 60,233 69,233 64,138 5,095
Equipment maintenance 600 600 1,827 (1,227
Vehicle maintenance 1,500 1,500 1,492 8
Telephone 1,800 1,800 2,820 (1,020)
Travel/meetings 1,500 1,500 1,006 494
Office supplies 600 600 1,371 (771)
Postage 450 450 666 (216)
Vehicle supplies 4,500 4,500 4,492 8
80,183 80,183 77,812 2,371
Health Department
Telephone 14,000 14,000 13,474 526
Emergency contingency 250 250 199 51
14,250 14,250 13,673 577
Social Services
Telephone 13,600 13,600 18,296 {4,696)
Total health and welfare 3 108,033 108,033 109,781 (1,748)
(Continued)
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GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2007
Variance
Original Final Favorable
Budget Budget Actual {(Unfavorable)
CULTURE AND RECREATION
Parks and Recreation
Salaries and wages 55,417 55,417 55,621 (204)
Professional services [,200 1,200 596 604
Equipment maintenance 2,000 2,000 1,208 792
Grounds maintenance 15,000 15,000 16,729 (1,729
Vehicle maintenance 2,500 2,500 1,064 1,436
Laurens YMCA 6,000 6,006 4,780 1,220
Training/membership dues 200 209 102 98
Travel/per diem 1,200 1,200 1,200 -
Travel/meetings 700 700 557 143
Department supplies 2,000 2,000 2,304 (364)
Vehicle supplies 3,000 3,000 3,740 (740)
Utilities 13,000 13,000 10,109 2,891
W.R. grace royalties (9,000) (9,000) - {9.000)
Community projects 20,000 20,000 26,584 (6,584)
113,217 113,217 124,654 (LL,437)
Library
Salaries 402,628 402,628 400,368 2,260
Professional services 5,000 5,000 5,275 (275)
Bookmobile maintenance 2,500 2,500 1,879 621
Computer maintenance 20,000 20,000 20,028 (28)
Equipment maintenarice 8,000 §,000 8,785 {785)
Telephone 4,050 4,050 4,407 (357
Travel/meetings 3,500 3,500 2,646 854
Baokmobile supplies 2,500 2,500 2,605 (105)
Department supplies 60,000 60,000 60,135 (135}
Office supplies 6,200 6,200 6,280 (80}
Postage 2,500 2,500 2,305 195
Utilities 40,000 40,000 _ 39,697 303
556,878 556,878 354,410 2,468
Total recreation 8 670,095 670,095 679,064 (8,969)
INTERGOVERNMENTAL AND
PRIVATE NON-PROFIT
Local Government Assistance
Solicitor's office 215,163 215,163 215,163 -
Economic development/Chamber
of Commerce 32,000 32,000 32,000 -
National Association of Counties 1,357 1,357 1,357 -
S.C. Association of Counties 13,894 13,894 13,804 -
Upvper Savannah C.0.G. 49,153 49,153 46,153 -
311,567 311,567 314,567 -
Special Appropriations
GLEAMNS 9,500 9,500 9,500 -
Laurens fed./blind 2,850 2,850 2,850 -
Senior options 7,695 7,695 7,695 -
20,045 20,045 20,045 -
(Continued)



LAURENS COUNTY, SOUTH CAROLINA

INTERGOVERNMENTAL AND
PRIVATE NON-PROFIT, Continued
Clemson Extension
Beautification project
4-H Project
Office supplies
Utilities

Total intergovernmental and
private non-profit

TOTAL BUDGETED
EXPENDITURES

NON-BUDGETED EXPENDITURES
Laocal options sales tax distributed
State for road maintenance
Old Laurens Rd Imiprov Project
Professional Services - Finance
Technical education
Indigent care
Justice grant expense
State drug forfeitures
Grant expenditures - EMS
Motor carrier
Taxiway project
State Homeland Security Grant
Miscellaneous
PARE program supplies

Total non-budgeted expenditures

Exhibit B-5

GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2007
Variance
Qriginal Final Favorable
Budget Budget Actual {Unfaverable)
850 8350 863 (13
39,231 39,231 39,231 -
2,685 2,685 2,745 (60)
5,300 5,300 5,438 {138)
48,066 48,066 48,277 210
$ 379,678 8 379,678 379,880 8 (211)
3 20,520,209 §  20,520,20% 19,716,474 § 803,735
2,454,405
1,481,367
689,837
62,486
162,341
102,449
15,695
50,750
23,353
59,049
3,241
17,741
15,271
786
_s138m
24,855,245

TOTAL EXPENDITURES
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Exhibif B-6
LAURENS COUNTY, SOUTH CAROLINA
RURAL FIRE - BUDGET AND ACTUAL
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
For the year ended June 30, 2007

Variance
Favorable
Actual Budget {Unfavorable)
REVENUES
Property taxes $ 2,030,359 $ 1,996,500 § 33,859
Total revenues 2,030,359 1,996,500 33,859
EXPENDITURES
Salaries and wages 282,009 164,783 (117,226)
Fringe benefits 160,554 70,000 (90,554)
Uniforms 2,487 2,000 (487)
Dues and subscriptions 234 - (234)
Travel and meetings 21 - 21
Utilities 12,715 - (12,715)
Insurance 163,395 128,000 (35,395)
Telephone 3,376 - (3,376)
Maintenance contract 580 - (580)
Building repairs 2,407 - (2,407)
Vehicle repairs 9,415 - 9415
Vehicle supplies : 13,725 - (13,725)
Equipment repairs 2,136 - (2,136)
First responder supplies 147 - (147}
Cleaning supplies 492 - (492)
Training 625 - (625)
Capital outlay 186,510 151,360 (35,150)
Office supplies 448 - (448)
Debt service: -
Principal retirement 93,029 03,029 -
Interest 10,611 10,611 -
Fire contracts 461,650 754,892 293,242
Tax Rebate to Volunteers 2,567 15,000 12,433
Contingency 11,491 40,000 28,509
Total expenditures 1,420,624 1,429,675 9,051
Excess (deficiency) of
revenues over cxpenditures 609,735 566,825 42,910
OTHER FINANCING USES
Transfers out {545,686) (545,786) 100
Total other financing uses (545,686} {545,786) 100
Net change in fund balance 64,049 21,039 43,010
FUND BALANCES (DEFICIT), BEGINNING OF YEAR (49,037) {49,037) -
FUND BALANCES, END OF YEAR 8§ 15012 § (27,998) S 43,010

-55-



l@ ml

$ seoue[eq puny pue SOBINIqeI] [0

(ponumiuo))
£87°T6 L89'6Y $  0L9'1L § 16805 § 118501 068°807°C §
£8¢°C6 L8961 0L9°LLY 168708 $8L°€9 99Z°8%9
£8C°T6 L39'6Y 0L9'1LT 16805 $8L°E9 997°8Y9
- - - - 9z0°C¥ ¥T9'095°1
- - - - (a4 TOL'LT
- - s - 5§ - § §19°%T TSl § $
€8T°T6 L8Y6F $  0L9TLY $ 16808 § Y18'S0L 068°80TT § b
- - - - 61991 F1E0T
£8T°T6 L39°6¥ 0LITLI 163°0¢ - -
- - $ - $ - $ T61°68 9L5°881°T § $
WoNF W21 wigqingy TIH $5010) N0 ABIS) PIAIIG 1A J0JEUILI00)) yuswdorasagq
juawmpredoq a1y BT | Ayonwmoyy
Ayuno;y suaaner]
L00Z ‘0¢ aung
LATHS HONVIVE ONINTIWNOD

L8 nqrxyH

SAANAL HANTATH TVIDAIS HOLVYIWNON
PNITOYY) HINO0S ‘AINQOD SNTIAVT

$0UR[Rq pUNY [E10],
pojeuSisapupy
paAlosaren)
SaouR[eq punyg
SONIIqe!] je10],

SNUAYL PILIBE(]
SpUry Iay1c 01 an(q
SanIIqel]
STINVIVE AN ANV SALLITIEVI'T

$39888 [@I10

SIUDWIUIDACT JOUR0 WICH SN(Y

19N - 2]qRAIDII SIXB],

swuewLIedap 21 1@ PRy YSED

JUAUNIFA0D) AJUN0T) Aq pIoY yse)
SLASSY



lhml

8£S00T'E § 6IF9% 8SI'0LS E8E°LL S THETT $ LLEBE S 06018 $  8OLT9 §  B8900T $§ ISHI9 $ Seoue[eq puTy puE SRR |EI0L
8881651 6119 35T°0L £R¢°LL TETE LLE'SE 060°18 $9L°79 889001 13519 $9OUB[EQ PUD) (B0,
888°L65°1 6119 8S1°0L £8¢°LL THE'TE LLESE 060°18 £9L°29 889°001 187°19 pareusdisopur)
PoALISaIUN
sooUR[Rq pUng
059°T09°1 - - - - - - - - - SAN{IgRT] (210,
£11°7€ - - - - - - - - - SNUDADT PALIAA(]
LESOLST $ - $ - s - $ - $ - $ - $ - $ - $ - $ Spumy 19110 01 21}
saugery
SHIONVIVE ANNA ANV STLLITIE VI
8CS00TE § 6I¥'9% SSI0LS ERELL S  THETC § LLTBE S 060°T8 §  89LT9 $ 8807001 $  ISKIS §$ S19SSE €10,
- - - - - - - - - - SIUAUIIZA0T JaNI0 WoL an(]
££6°9% - - - - - - - - - JON - 21qRAI9091 SAXB],
££8°588 61F9 3¢1°0L £8¢°LL V6'TT LLERE 060°18 89L°79 889°001 18+°19 sjusunedap a1y 18 PfaY YseD)
89L'LLTT $ - $ - $§ - $ - $ - $ - $ - $ - § - $ wowwaren Awno) Aq pRy yse)
SLASSY
JE10], S 8UN0X  sudaney GOLINB AN ssuiadg ouuIY NAJUNOIA] euueof WIBAE], puoduaairy
WIISIAN Apueg Koy
£00Z ‘0¢ aunr
LHTHS AINVIVE DNINITWNOD

L-q nqnpxy

SANNA HANHATY TVIOAdS JOrVIWNON
VANTTO¥V) HIN0S ‘XINAOD SNTIAVT



tw ml

(penumuon)

- - - - - . LYR'gEY owdo[aasp AUONOSY
998°¢ 7051 £yl 80981 - - - wawidmbs pue serddns Sungdy ang
- - - oD - - - asuadye JuBity
987t vE6°1 982°L - - - - asuadxe Smsrerpuny
76T £89°1 620t 6431 - SLE'T - watadmbs pue soqddns soty0
gHe - - 0sz'e - 9L9'E - Azpno Ende)
181 ¥EC'09 sl 9 - - - Eeltle)
- - - - - Y0£'9 - SOYIAIDS [ETOISSI0I]
- 0% Lve 23 - - - seiaey yueg
- - - - - 651 - asuadxa Juay
- Y66 5L L06°1 - 656'S - Junarer)
- - - - - PeL'E - sonddns venuasasd ang
- - - - - 155'8 “ sa1(ddns [zarpom pue wersAgg
911 152 0T T - - - sonddns Bumuea|d
- A x4 0 L3¢ - - - ser(ddns 1aprodser 157
£81 - $0¢ 6vE°L - 786’1 - suredat yusurdinby
- - - - - oy - sanddns JorEA
10£°1 £L5'8 P16 01Tt - 9L6°C - stedar oA
YTl 791 S 0E £2¥'T - - - saredas Sup(ing
- - 130°T - - - - JBIOU0O IMEUIWEIA
- - - - " - - sanddng [arusn
1212 LTl 179°T 066'F - SETL - auoydapay,
Loty 115°¢ L6L's 2659 - - - SIMIEN
62E1 9T £0T'E 885 - - - [1o pe [ony]
- LT - ¢ - [44:4 . sunsat pue [aagL],
00g 96¢ 158 LL - 8191 - suonduosqus pue sangg
- 7s¢ SiE - - 169 - stonrorqnd pue ooy
LIT 08 LL 3} - 681 - adeis0g
§L1 81 62 9¢T'} - - - sanddnsBupund/Amsianpy
- - - - - 6851 - sipanaq 2duug
- - - - - LKL - selEm pUE souR[eS

STANLIANTIXA

¥18%¢ 09Ly JEIN LE®G 7e8°L61 T TLST 6¥5STY SINUAADI [E10],

- S68°1 4 168 - - 6VSSTr WO PO
6L, - £20°1 - - - - 10t
seL'g 59%8'z TiL's - - - - Swoom JulsteIpun,g
- $ - § - g - $  zESL6l $ 9T § - 5 saxe) Ausdosg

SANNIATI
woyy WD IPH N0y WIALG 1 A0ITUIPIOO]) Juamdoaad(
AN S50.070) Aeany g 231y a1y Amunmwoe))

[EIWy suaTE]

LO0Z ‘05 2uny papuz w2l ayp 10,7
SAONVIVE ANAJ NI STONVHD ANV STIALIANTIXH ‘STANAATY A0 INIWALVIS ONINIIWOD
SANOA HONHATY TVIOAIS YOrVIWNON

VNITOYVD HIAO0S ‘AINAOD SNTIAVT
8- mqryxy



Foml

(panuguary)
£87°6 §  Leo'6r 0L9"1L1 168'08 S8L7C 99T8H9 - UVIA 40 ANT ‘SAONYTVE ANNK
19L8E 6EC801 606931 6EL'SE 698°99 616LLE 86T°CL HYAA A0 HNINNEOIE ‘SAINVIVE ANTA
1861 (gs5'8s) (s0£°sT) T8L61 (t80°c) LYEOL (g6Z'c1) souEleq puny m 23uTyd 1PN
$E1°6C 00£°0 £55°9F 05619 - - - (s9sm) seomos Juroueuy JSqe (0101
SST6T 00E0Y £55°9F 0569 - - - i sagysurn Jugeiad(y
SAUNOS ONIDONVNIL YAHLO
(6g9°c) (z58'8s) (z9g’19} (z6176r) (vg0%c) LYEDL (z6z’e1) somyIpuadza 1oA0 sanuaaal
Jo (Aouarolyap) ssooxy
£5¥'61 719801 609°1L SE0°6§ 916'007 663181 LP83Et samypuady [€10],
- E - - CLE'6T - - o
- - - - 15121 - - fedioai]
(DTS 193]
- - - - - 11411 - fouauguory
ponugrue) ‘SEUNLIANAIXA
woyy 1) mH ang) INALIG 3G A0JEUIPI00])y 1mdopas(
urgang $S0XT) Aeagy adage aag EXIE | Anunurao’y

8-q nqryxy

[eany suang|

L00T ‘05 auny papua avad ayp 10,1
STONVIVE ANAA NI STONVHD ANV STIANLIANAIXT ‘SAAINTATT A0 INTWALVILS ONINIINOD

SANA HONHATY TVIOHAdS YOLVINON
VANITOYVD HINO0S AINIOD SNTINVT



[o wl

(panumucD)

LYE8EY - - - - - - - - - juouxderaaap uouesiy
579191 $86'81 L56'0T 1£5°62 L6E 51 0Tr's - - F15°01 T6£'8 mowdmbo pue saddns Sunydy ang
868°97 - - 9107 - - 6 0T - - ssuadxa e
146°9C - - - - - £1€°S - $50°9 80L°T asuadye Jursrerpuny
35551 - 6791 YOE'T 718 LEl - - - E7al wowdmbe pue sayddns sago
S85S 98¢°0L 95801 LAl 896'C L9¥°t £99°¢ £eL1l - - Aepno frdery
£19°85 01T 1£8 00F'S £EE°T ZE9°T (144 £9¥°C €68°81 441 a0
YoE'9 - - - - - - - - - SIVALIS [PUGISFIJOL]
169 - €8 - - - 98 9€ - - saldreys yueg
651 - - . - - “ - - - osuadxa ynay
rdigal ¥zo't 18" - 79 SIT €91 09% 55 - Sumresy,
PeL'E - - - - - “ - - - sanddns uotusaaxd ary
155°8 - - - - - - - - - sayddns [eafpatn pUE TEINSATY
9£6'T &€ 9Ll 639 L3¢ 651 . - $31 333 sonddas Bumsea|
[ 6LL L6 14K £EY - al11 - - - sanjddns sapuodsar 1|
£86°1T 5061 950°1 0v6 zZ9 60871 £1T'8 921 £06 [S2 $1edol juomdmbry
TLLTT - - - - - - - - - sarddns a{orge A
oLELS 8575 G161 L98'T 6£5°T L1381 vr60 8ISy 7e6l sls snedal sprgap
oYy 6re'1 - 967 F1Z1 YOL'E 681 156 - BEES saedoa Supimg
689°S 9¢g - £6L1 €68 - 81T - - 00t 10RIUOY SHURUUIEA
- - - - - - - - - - soipddng [riouag
YER'EE LEET £09 L90°¢ 100°e 1¥A cig 660'F €96 LOF'T aueydara],
69409 seL'g 036'c 916°¢ ¥50'G £ES°Y 0861 795'L 0059 99t°1 ESisiile
FTiLY £l's 901 e Soc'y PLE'S or¥'l Ly 615 GYLT [10 pue jong
079°L ST - - 008 = - - 951 661 sdugaow pue fAeLL,
6L6°8 8T ¥5T 088 ¥y 1+ 0s e 838 05z suonduasqns pue sancy
Z981 00T 611 - - - - - - 6%l suoneatgnd pue sjoog
0LET 6% 0L vol 0% 8L 9 611 - 96 ofeseg
£5L°8 9E6 - <86 L¥6'T % 108 ¥ 181 - sanddns/Sunund/Fursioapy
685°1€ - - - - - - - - - sugauag 23k
oLY'TL - - - - - - - - - sodem pus sauees

SHANLIANTIKA

¥06'1L6 i ¥or VT 31 650°7 95E01 601 695°1Z 06E°C S2NUIADI [EI0],

LIGTLY - - 070€T - 860°T £el L6E'E 9L0°L - SO 1RO
TI0's 8 ¥or £T81 81 L ¥SsL Al (78 - U]
LEBEY - - - - - 69v'6 - 999°CE 06€'S swoour Juisrerpun
8LO°0SY § - § - & - § - 3 - 5 - s - $ - $ - $ soves Auadorg

SANNFATY
1=0], [EIETEY SIRaTE] [ITTETYTY ssuLrdg [TETY HNAunopy Euueor WIDAB] puoduaany
WIDISIAN Apueg Aoty

2007 ‘0 2unyp papud vad ayz 10
SHONVTVE AN NI STONVHD ANV STANLIANTIXT STANIATYE 10 INTWALVLS ONINTTNOD
SANQAA HANHATY TVIDHIS ¥OFVINNON

VNITOYVD HINOS ‘AINIOD SNTIAVT
8&-g nqnxyg



l,—.@l

8EY°L6ST $  6I¥e §  SSL'0L £RE°LL $ W6 § LiE8E 060'18 89L°79 889001 S ISKIY
OISPLS'T OPTOT £ITL £58°38 $E8'0E LOT'8E 9C1°68 6ET 8y 089°L% 1695
8ig'eT (LT8E) L {S=ard) (oLr'11) (£68°€1) oLl $S6°11 6Z8°F1 800°€1 06L°51
989°5hE 005°0¥ 05E Y SETSH OSLTE 095°LT [E9°ZE 05Z'05 L5905 S6L0V
989°cHs B 009°0% 0sc'ty SElSy 0S.°T¢ 095°LT 1£9°2€ 05708 LS90S S6L°0F
(80€°TES) (Lz¥'¥s) (099t} {09795} {eyo'or} (o6"LT) (LL9°0Z) {1zese) (6v9°LE)} {00750
AT 8CtbS GO0' LY (et 199°%F 6¥r 6 CE0TE 0E1°6€ 81Z°68 £6£°0€
CLE6T - - E - - - - - -
IpS°1L1 - - - - - - - - -
1T - - - - . - - - -
1230, 5,503 SUANE] OO EAN szuldg ouny DFIAIUNOTA Buueor WIDARY, poodoaoasy
WINSIAN, Apueg LoynH

8-q nquyxy

LOOZ ‘0§ ouny papua avad a1 40,

UVIA 4O ONT ‘SEONVIVE UNNJ

WYTA 40 DNINNIDAF ‘STINVIVE ANNA
ouEjeq puny w ofmegy o

(sosn) soomos Jupsueuly Y0 f0o ],

w sxgswen Fugessd)
SHIENOS DNIINYNIA HTHLO
S2NIpuAdxs 194D SANTIA]
Jo (Aousrogap) ss20Xg
serupuadys @01,
JEEIEI |
rediug

W08 Jqa
Aouedunuon
ponunue) ‘SYAMNLIANIIXI

SAINVTIVE AN NI STONVHD ANV STIALIANAIXT ‘STANTATY 40 INTIWILVLS DNINIINOD
SANA ANNTATYH TVIDHdS ¥OTVIHNON
VNITOAVD HIN0S ‘AINIOD SNTINVT



LAURENS COUNTY, SOUTH CAROLINA
NONMAJOR DEBT SERVICE FUND

ASSETS
Cash and cash equivalents
Property taxes receivable

Total assets

LIABILITIES AND FUND BALANCE

LIABILITIES
Deferred revenue

Total liabilities
FUND BALANCES

Reserved for:
Debt service

Total fund balances

Total Habilities and fund balances

Exhibit B-9

BALANCE SHEET
June 30, 2007
Special Source General
Revenue Obligation
Bond bond Total

b - $ 557,800 557,800
- 113,110 113,110

$ - $ 670,910 670,910

$ - $ 103,821 103,821
- 103,821 103,821
- 567,089 567,089
- 567,089 567,089

3 - 5 670,910 670,910
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REVENUES
Property taxes

Fee in lieu of taxes
Interest

Total revenues

EXPENDITURES
Debt service
Principal retirement
Interest and fiscal charges

Total expenditures

Net change in fund balances

LAURENS COUNTY, SOUTH CAROLINA
NONMAJOR DEBT SERVICE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
For the year ended June 30, 2007

Exhibit B-14

Fund balances, beginning of the year, as originally reported -

Prior Period Adjustment

Fund balances, beginning of the year, as restaled . -

Fund balances, end of the year

Special Source Water & Sewer General
Revenue Anticipation Obligation
Bond Bond beond Tetal
) - $ - $  L060415 $ 1,060,416
374,643 - - 374,643
- - 29,679 29,679
374,643 - 1,090,095 1,464,738
276,000 - 1,017,772 1,293,772
98,643 - 221,482 320,125
374,643 - 1,239,254 1,613,897
- - (149,159) (149,159)
226,436 716,248 942,684
- (226,436) - {226,436}
- 716,248 716,248
] - 3 - 3 567,089 K 567,089
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LAURENS COUNTY, SOUTH CAROLINA
FINES AND ASSESSMENTS
For the year ended June 30, 2007

Fines Collected
Assessments from general sessions
Surcharges collected

Total fines, assessments, and surcharges collected

Fines collected for County Treasurer
Assessments collected for County Treasurer
Surcharges collected for County Treasurer
Total fines, assessments, and surcharges collected
for County Treasurer

Fines collected for State Treasurer
Assessments collected for State Treasurer
Surcharges collected for State Treasurer
Total fines, assessments, and surcharges collected
for State Treasurer

Exhibit B-11

Clerk of Court Magistrate Municipal
b 489,120 $ 556,965 -
23,311 191,104 -
50,426 64,313 -
$ 562,857 $ 812,382 -
- 556,965 -
8,759 61,957 -
32,189 25,704 -
3 40,948 $ 644,626 -
489,120 - -
14,552 129,147 -
18,237 38,609 -
b 521,909 $ 167,756 -
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Elliott Davis, LLC
Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Laurens County Council
County of Laurens
Laurens, South Carolina

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Laurens County, South Carolina as of and for the year ended June 30, 2007 which
collectively comprise the County’s basic financial statements, and have issued our report thereon dated
March 10, 2008. We did not express an opinion on the discretely presented component units since they were
omitted from the County’s basic financial statements. Except as discussed in the preceding sentence, we
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Compitroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing our opinion on the effectiveness of the County’s internal control over
financial reporting.

QOur consideration of the internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily disclose all deficiencies in internal control that might be
significant deficiencies or material weaknesses. However, as discussed below, we identified a certain deficiency
in internal control over financial reporting that we consider to be a significant deficiency.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis.
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affeots the
County’s ability to initiate, authorize, record, process or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likeliood that a misstatement of
the County’s financial statements that is more than inconsequential will not be prevented or detected by the
County’s internal control. We consider the deficiency described in the accompanying schedule of findings and
questioned costs as item 2007-1 through 2007-7 to be a significant deficiency over financial reporting.

65~

www.elliottdavis.com




A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected
by the County’s internal control.

Our consideration of the internal control over financial reporting was for the [imited purpose described in the first
paragraph of this section and would not necessarily disclose all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We consider the significant deficiency described above as item
2007-6 and 2007-7 to be a material weakness, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing

Standards.

We noted certain matters that we reported to management of Laurens County, South Carolina, in a separate letter
dated March 10, 2008.

This report is intended for the information and use of the Laurens County Council, management, federal

awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone other
than those specified parties.

Greenwood, South Carolina

P
March 10, 2008 Cloes@ Swawm Lo
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EHiott Pavis, LLC
Accountants and Business Advisors

INDEPENDENT AUDITORS® REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Laurens County Council
County of Laurens
Laurens, South Carolina

Compliance

We have audited the compliance of Laurens County, South Carolina with the types of compliance requirements
described in the LS. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major Federal programs for the year ended June 30, 2007. The County’s major federal
programs are identified in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each
of its major Federal programs is the responsibility of County’s management. Our responsibility is to express an
opinion on County’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, and OMB Circular A-133, Audits of States, Local
Governments, and Non-profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major Federal program occurred.
An audit includes examining, on a test basis, evidence about County’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on County’s
compliance with those requirements.

In our opinion, County of Laurens complied, in all material respects, with the requirements referred to above that
are applicable to each of its major Federal programs for the ycar ended June 30, 2007.

Internal control over compliance

The management of Laurens County, South Carolina is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to
Federal programs. In planning and performing our audit, we considered the County’s internal control over
compliance with requirements that could have a direct and material effect on a major Federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance. Accordingly, we do
not express an opinion on the effectiveness of the County’s internal control over compliance.
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A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned functions, to
prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely basis.
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than inconsequential will
not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in a more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal program
will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be 