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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Laurens County Council
County of Laurens
Laurens, South Carolina

We have audited the accompanying financial statements of the governmental activities, each
major fund and the aggregate remaining fund information of Laurens County as of and for the year ended
June 30, 2006 which collectively comprise the County’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of County’s management. Our responsibility is
to oxpress an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller Getieral of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

The financial statements referred to above include. only the primary government of Laurens
County, South Carolina, which consists of all funds, organizations, institutions, agencies, departments,
and offices that comprise the County’s legal entity. The financial statements do not include financial
data for the County’s legally separate component units, which accounting principles generally accepted
in the United States of America require to be reported with the financial data of the County’s primary
government, As a result, the primary government financial statements do not purport to, and do not,
present fairly the financial position of the reporting entity of Laurens County, South Carolina as of
June 30, 2006, and the changes in its financial position, where applicable, for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Tn our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund and the
aggregate remaining fund information for the primary government of Laurens County as of June 30,
2006, and the respective changes in financial position, where applicable, thereof for the year then ended,
in conformity with accounting principles generally accepted in the United States of America,

www.elliottdavis.com



In accordance with Government Auditing Standards, we have also issued a report dated
June 30, 2006 on our consideration of Laurens County’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control aver financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with government auditing standards and should be considered in assessing the

results of our audit.

The Management’s Discussion and Analysis and Budgetary Comparison Information, as
listed in the Table of Confents, is not a required part of the basic financial statements but are
supplementary information required by the Governmental Accounting Standards Board, We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did
not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements
that collectively comprise the County’s basic financial statements. The combining and individual
nonmajor fund financial statements and schedules listed in the table of contents are presented for
purposes of additional analysis, and are not a required part of the basic financial statements of Laurens
County, South Carolina, The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audiis of States, Local Governments, and Non-Profit Organizations, and is not a required part of the
basic financial statements of Laurens County. Such information has been subjected to the aunditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in ali
material respects in relation to the basic financial statements taken as a whole.

December [0, 2006 _ Q.,L.:L’u\/( bé“:cﬂ-', . L:LC.



MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of County of Laurens annual financial report presents our discussion and analysis of the
County’s financial performance during the fiscal year ended June 30, 2006. Please read it in conjunction

with the County’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

s The County's assets exceeded its liabilities at June 30, 2006 by $78.6 million (net assets). Of this
amount $1.8 miltion (unrestricted net assets) may be used to meet the government's ongoing

obligations. .
e The County issued $1.6 million of the remaining portion of bond anticipation notes during the year to

finance a water and sewer project,

e The County repaid $1.8 million of bond and capital lease payables during the year.

e During the year, the County’s general fund balance was decreased §291 thousand.

o The general fund actual revenues were $196 thousand less than budgeted and general fund
expenditures were $460 thousand greater than budgeted.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts - management’s discussion and analysis (this section), the basic
financial statemenis, required supplementary information, and an optional section that presents
combining siatements for nonmajor governmental funds. The basic financial statements include two
kinds of statements that present different views of the County:

¢ The first two statements are govermment-wide financial statements that provide both Jong-ferm and
short-term information about the County’s overall financial status.
+ The remaining statements are fund financial statements that focus on individual parts of the County
government, reporting the County’s operations in more defail than the government-wide statements,
o The governmental funds statements tell how general government services like public safety were
financed in the short term as welt as what remains for future spending.
s Fiduciary fund statements provide information about resources held for the benefit of parties
outside the government, Fiduciary funds are not reflected in the government-wide financial
statements because the resources of those funds are not available to support the County’s own

programs.

The financial statements also include nofes that explain some of the information in the financial statements
and provide more detailed data. The statements are followed by a section of required supplementary
information that further explains and supports the information in the financial statements. In addition to
these required elements, we have included a section with combining statements that provide details about
our nonmajor governmental funds, each of which are added together and presented in single columns in

the basic financial statements.



Figure A-1 summarizes the major features of the County’s financial statements, including the portion of
the County government they cover and the types of information they contain, The remainder of this
overview section of management’s discussion and analysis explains the structure and contents of each of

the statements,

Figure A-1

Major Features of County of Laurens’s Government-wide and Fund Financial Statements

Scope

Required finenciat
slatements

Accounting basis and
measurement focus |

Type of asset/liability
information

Government-wide
Statemenis

Fund Stateinents

Governmental Funds

Fiduciary Funds

Entire County government
{except Fiduciary funds)

o Statement of nel assels
» Statemeni of aglivilies

Accrual accounting and
ecenomic resources focus

~ Alf assets and liabitities, both

financial and capital, and

The activities of the County
that are not proprietary or
fiduciary, such as police, fire,
and parks

¢ Balance sheet

« Siatement of revenues,
expenditures, and changes
in fund balances

Maodified accrual accounting
and current financial resources
focus

Only assels expected to be
used up and lizbilities that
come due during the year or

Instances in which the
County is the agen for
someone else’s
resources

+ Statement of
fiduciary net assels

Acerual accounting
and econontic
rescurces focus

All agency assets and
liabilities, both short-
term and long-term

shert-term and long-term
: soon thereafter; no capital

assets included
Revenues for which cash is

Type of inflew/outflow All revenues and expenses

Information during year, regardless of received during or soon after
when cash is received or the end of the year,
paid expenditures when goods or

services have been received
and payment is due during
the year or soon thereafter

GOVERNMENT-WIDE STATEMENTS

The government-wide statements report information about the County as a whole using accounting
methods similar to those used by private-sector companies. The statement of net assets includes all of the
government’s assets and liabilities. All of the current year’s revenues and expenses are accounted for in

the statement of activities regardless of when cash is received or paid.

The two government-wide statements report the County’s nef assels and how they have changed. Net
assets - the difference between the County’s assets and liabilities - is one way to measure the County’s

financial health, or posifion.

o Over time, increases or decreases in the County’s net assets are an indicator of whether its financial
health is improving or deteriorating, respectively.

e To assess the overall health of the County you need to consider additional non-financial factors such
as changes in the County’s property tax base and the condition of the County’s roads,



FUND FINANCIAL STATEMENTS

The fund financial statements provide more detailed information about the County’s most significant
funds - not the County as a whole. Funds are accounting devices that the County uses to keep track of

specific sources of funding and spending for particular purposes.

»  Some funds are required by State law and by bond covenants.
o The County Council establishes other funds to control and manage money for particular purposes or to

show that it is properly using certain taxes and grants,
The County has two kinds of funds:

+  Governmenial funds - Most of the County’s basic services are included in governmental funds, which
focus on (1) how cash and other financial asseis that can readily be converted to cash flow in and out
and (2) the balances left at year-end that are available for spending. Consequently, the governmental
funds statements provide a detailed short-term view that helps you determine whether there are more
or fewer financial resources that can be spent in the near future to finance the County’s programs.
Because this information does not encompass the additional long-term focus of the government-wide
statements, we provide additional information at the bottom of the governmental funds statement, or
on the subsequent page, that explains the relationship (or differences) between them.

s Fiduciary funds - The County acts as agent, or fiduciary, for other entities resources. The County is
responsible for ensuring that the assets reported in these funds are used for their intended purposes.
All of the County’s fiduciary activities are reported in a separate statement of fiduciary net assets. We
exclude these activities from the County’s government-wide financial statements because the County

cannot use these assets to finance its operations.

FINANCIAL ANALYSIS OF THE COUNTY AS A WHOLE

Net nssets

The County’s combined net assets decreased 2,7 million or 3.4% between fiscal years 2005 and 2006, (See
Table A-1.)




Table A-1
County of Laurens’s Ne{ Assets
(in thousands of dollars)

Total
Governmental Percentage
Activities Change
2005 2006 2005-2006
Current and other $ 19317 § 22,507 16.5%
Capital assets 90,245 87,534 (3.0)%
Total assets 109,562 110,041 A%
Long-term debt _ 12,710 12,4538 2.0)%
Other liabilities 15,550 18,988 22.1%
Total liabilities 28,260 31,446 11.3%
Net assets
Invested in capital assets,
net of related debt 77,534 75,880 2.1Y%
Restricted 751 043 25.6%
Unrestricted _ 3.017 1,759 (41. 1%
Total net assets $ 81302 5 78582 B3.4H%

Net unrestricted assets of our governmental activities decreased $1.3 miltion. Governmental expenses
exceeded revenues by $2.7 million. Capital assets of $1,1 million were acquired while depreciation
expense on existing capital assets totaled $3.8 million.

Changes in net assets, The County’s total revenues increased by 2.0 percent to $28.7 million. (See
Table A-2.) 57 percent of the County’s revenue comes from property taxes. Approximately 22 percent
comes from fees charged for services, fines and fees and 20 percent is from state and federal aid.

The total cost of all programs and services decreased approximately $1.7 million or (5.1) percent. The
County’s expenses cover a range of services, with about 36 percent related to public safety.

Table A-2 and the narrative that follows consider the operations of governmental activities.

GOVERNMENTAL ACTIVITIES

Revenues for the County’s governmental activities increased 2.0 percent, while total expenses decreased
5.1 percent.



Table A~2
Changes in County of Laurens’s Net Assets
(in thousands of dollars)

Total
Governmental Percentage
Activities Change
2005 2006 2005-2006
Revenues
Program revenues
Charges for services and fees and fines $ 5399 § 6,327 17.2%
Operating grants and contributions 687 739 7.6%
Capital grants and contributions 3,085 1,411 (54.3)%
General revenues
Property taxes 14,863 16,318 9.8%
Other taxes 139 79 (43.2)%
Intergovernmental 3,684 3,654 (0.1)%
Other 307 206 (33.2)%
"~ Total revenues 28,164 28,734 2.0%
Expenses -
General government 7,584 9,329 21.6%
Public safety 13,672 11,276 (19.3)%
Public works 7,712 8,463 9.7%
Health and welfare 234 175 (25.2)%
Culture and recreation 791 694 {12.3)%
Intergovernmental and private nonprofit 337 399 18.4%
Miscellaneous 2,420 393 (86.4)%
Interest and fiscal charges . 392 712 97.7%
Total expenses 33,142 31.441 - 5.D)%
Increase {decrease) in net
assets S (4978 §. (707 45.6%

Total revenues were $570 thousand greater than the prior year. Property taxes collected were §1.5
million greater than the prior year, Charges for services and fines and fees were $928 thousand greater
than the prior year. In addition, intergovernmental revenues were $167 thousand less than the prior year.
In addition, expenses were $1.7 million less than the prior year. The decrease in expenses were directly
related to prior year economic development projects for Sterilite of $1.5 million and Owens Industrial

Park of $413 thousand spent in the prior year.

FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

As the County completed the year, its governmental funds reported a combined fund balance of $3.3
miltion which is flaf as compared to the prior year.

General Fund Budgetary Highlights

Actual general fund expenditures were $460 thousand greater than budget amounts. This is primarily the
result of negative budget variances in the sheriff and detention center departments.




On the other hand, resources available for appropriation were $196 thousand less than the budgeted
amount. This is primarily related to emergency medical service fees collected of $847 thousand

compared fo budgeted fees of $1.3 million.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2006, the County had invested $87.5 million in a broad range of capital assets. (See Table
A-3.) This amount represents a net increase before depreciation (including additions and deductions) of
$977 thousand. However, after depreciation capital assets decreased $2.7 million or 3.0 percent, over last

year.
Table A-3
County of Laurens’s Capital Assets
(net of depreciation, in thousands of dollars)
Total
Governmental Percentage
Activities Change
2005 2006 2005-2006
Land $ 832 § 832 -
Construetion in progress - 492 100%
Buildings and improvements 18,680 - 18,680 ' -
Furniture, fixtures and equipment 9,626 9,651 3%
Infrastructure 105,558 106,028 4%
Accumulated depreciation (44.451) (48,149) ' 8.3%
' $ 90245 § 87,534 o (3.0)%

This year’s major capital asset additions included:

s $470 thousand in infrastructure improvements.
e $156 thousand in equipment additions.
o $492 thousand in construction in progress

More detailed information about the County’s capital assets is presented in Notes 1 and 5 to the financial
statements.

Long-term Debt

At year-end the County had $12.5 million in bonds and capital lease obligations outstanding - a decrease
of 2 percent over last year - as shown in Table A-4. More detailed information about the County’s long-

term debt is presented in Note 10 to the financial statements.



The state Hmits the amount of general obligation debt the County can issue to 8 percent of the assessed
value of all taxable property within the County’s legal limits, Our outstanding debt is below this limit,

Table A-4
County of Laurens’s Ouistanding Debt
(in thousands of dollars)

Total

Governmental Percentage
Activities Change

2005 2006 2005-2006
General obligation bonds 3 7,936 § 8,357 5.3%
Revenue bonds 1,056 805 {23.8Y%
Special source bonds 2,500 2,321 (7.2)%
Capital lease obligations 1,218 975 (20.0)%
Total $§ 12,710 § 12,458 2.0)%

This year’s major outstanding debt changes included:

s $1.6 million bond anticipation note proceeds.
e $1.8 million in bond, note and lease repayments.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

¢ Unemployment now stands at 6.8 percent versus 6.5 percent a year ago. This compares unfavorably
with the state's rate of 6.6 percent and the national rate of 4.4 percent,

These indicators were taken into account when adopting the general fund budget for 2007. The general
fund budget for 2007 is $17,354,048, an increase of 17.3 percent over the final budget of $14,798,752,
This is due to capital purchases, the minimal cost of living raise and the continual rise of the cost of

gasoline,

The County employees received a 3% cost of living increase effective July 1, 2007 and the County was
able to continue its longevity pay for those employees with tenure with the County (varies 3-6% based
upon service with the County). The only capital expenditures approved in the fiscal year 2007 capital
budget was $365,600. The County has added no major new programs or initiatives to.the 2007 budget.

With the approval of the 2007 budget the County will eliminate the prior year deficient. The 2007 budget
was prepared with.the initiative of adequately funding departments which in recent years have completed
the fiscal year with a deficit. Laurens County is committed to building a solid financial structure for

future growth of County Services provided to its Citizens.

CONTACTING THE COUNTY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors
with a general overview of the County’s finances and to demonstrate the County’s accountability for the
money it receives. If you have questions about this report or need additional financial information,
contact Ernest Segars, Laurens County Administrator, Post Office Box 445, Laurens, SC 29360 or visit

the County website at www.co.laurens.sc.us.



LAURENS COUNTY,
SOUTH CAROLINA
STATEMENT OF NET ASSETS

ASSETS
Cash and cash equivalents
Investmendis
Due from collection agents
Receivables:
Taxes - Net
Other
Due from other governments
Capital assets:
Land
Construction in progress
Buildings and improvements
Furniture, fixtures, and equipment
Infrastructure assels
Less accumulated depreciation

Total capital assets, net of depreciation
Total assets

LIABILITIES
Accounts payable
Due to other governiiental nnits
Accrued wages and benefits
Accrued interest payable
Long-term liabilities:

Due within one year

Due in more than one year

Total ligbilities

NET ASSETS
Invested in capital assets
net of related debt
Restricted for:
Debi service
Unrestricted

Total net assets

JUNE 30, 2006

Exlibit 1

Governmental
Activities

$

18,192,281
321,309
598,494

954,661
545,080
1,895,363

832,504
492,438
18,680,506
9,651,351
106,027,724

(48,150,124)

87,534,399

110,041,587

1,139,752
16,842,213
380,205
249,326

2,137,808
10,696,780

31,446,084

75,880,466

942,684
1,759,353

78,582,503

The accompanying notes are an integral part of these financial statements,

-10-
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Exhibit 3
LAURENS COUNTY, SOUTH CAROLINA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 34, 2006
Nonmajor Total
Rural Governmental Governmental
General Fire Funds Funds
ASSETS
Cash and cash equivalents $ 2,997,755 % 5,916,404 $ 4,278,122 3 18,192,281
Investments 321,309 . - 321,309
Property taxes receivable - Met : 620,728 187,912 146,021 954,661
Accounts recejvable 545,080 - - 545,080
Due from collection agents 508,494 - - 598,494
Due from other governments 1,882,065 - 13,298 1,895,363
Due from other funds 7,756,573 - - 7,756,573
Tofai assets § 19,722,004 5 6,104,316 § 4,437,441 5 30,263,761
LIABILITIES AND FUND BALANCES
LIABILITIES '
Accounts payable $ 1,139,752 $ - 5 - $ 1,139,752
Deferred revenue 589,116 177,854 139,173 906,143
Accrued wages and benefits 380,205 - - 380,205
Due to other finds - 5,975,499 1,781,074 7,756,573
Due to other local governmenis 10,842,213 - - 16,842,213
Total liabilities 18,951,286 6,153,353 1,920,247 27,024,886
FUND BALANCES
Reserved for; )
Debt service - - 942 684 942,684
Capital owtlay 1,614,652 - - 1,614,652
Unreserved: )
Undesignated reported in:
General fund (deficit} (843,934) - - (843,934)
Special revenue fund {deficit) - {49,037) 1,574,510 1,525,473
Total fund balances 770,718 (49,037 2,517,194 3,238,875
Total liabilities and fund balances § 19722004 3 6,104,316 8 4,437,441 $ 30,263,761

The accompanying notes are an integral part of these financial statements.

-12-



Exivibir 4

LAURENS COUNTY, SOUTH CAROLINA
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2006

Total fund balanées - Governmental funds $ 3,238,875

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. These assets

consist oft
Land 832,504
Construction in progress 492,438
Buildings and improvements 18,680,506
Furniture, fixtures, and equipment 9,651,351
Infrastructure assets ' 106,027,724
Accumulated depreciation {48,150,124)

Total capital assets 87,534,399

Some revenues will be collected after year-end but are not available soon
enough to pay for the current period's expenditures and therefore are
deferred in the funds,
906,143

Property taxes

Some liabilities are not due and payable in the current period and therefore
are not reported in the funds. Those liabilities consist of:
General obligation debt and bond anticpation note (8,356,995)

Special source revenue bond (2,321,000)
Revenue notes payable (804,617)
Capital leases payable (975,938)
Accrued interest (249,326)
Compensated absences (376,038)
Total long-term liabilities (13,083,914)

Net assets of governmental activities $ 78,595,503

The accompanying notes are an integral part of these financial statements.

13-



LAURENS COUNTY, SOUTH CAROLINA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS :
For the year ended June 30, 2006

Exhibit 5

Nonmajor Total
Rural Governmental Governmental
General Fire Funds Funds
REYENUES
Taxes $ 11,915,450 & 1,830,510 $ 2,481,911 $ 16,227,871
Licenses and permits 445,523 - - 445,523
Intergovernmental revenue 5,766,647 - - 5,766,647
Charges for services 5,468,684 - - 5,468,684
Interest and investment income 73,267 - 28,931 102,198
Miscellaneous revenue 255,180 - 377.414 632,594
Totat revenues 23,924,751 1,830,510 2,888,256 28,643,517
EXPENDITURES
General government 9,758,418 - - 9,758,418
Public safety 9,075,221 1,271,963 1,231,224 11,584,408
Public works 5,381,675 - - 5,381,675
Health and welfare 88,274 - - 88,274
Culture and recreation 669,764 - - 669,764
Intergovenmental and private non-profit 399,385 - - 399,385
Economic development - - - -
Misceltaneocus 392,771 “ - 392,771
Debt service:
Principal retirement - 93,029 1,466,869 1,559,898
Interest and fiscal charges - 10,611 618,594 629,205
Total expenditures 25,765,508 1,381,603 3,316,687 30,463,798
Excess of revenues over (under) expenditures (1,840,757) 448,907 (423,431 (1,820,281}
Other financing sources (uses): :
General abligation bonds issued 1,550,000 - - 1,550,000
Operating transfers in - - 632,553 632,553
Operating transfers out - (632,553) - (632,553)
Total other financing sources {uses) 1,550,000 (632,553) 632,353 1,550,000
Net change in fund balances (290,757) {183,646) 204,122 (270,281)
Fund balances, beginning of year 1,061,475 134,609 2,313,072 3,509,156
Fund balances (deficit), end of year § 770,718 § (45,037 $ 2,517,194 $ 3,238,875

The accompanying notes are an integral part of these financial statements.
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LAURENS COUNTY, SOUTH CAROLINA

Exhibit 6

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS T0O THE STATEMENT OF

ACTIVITIES
For the year ended June 30, 2006

Net change in fund balances - Total government fimds

Amounts reported for governmental activities in the statement of activities
are different because:

Capital outlays are reported as expenditures in governmental funds.
However, in the statement of activities, the cost of capital assets is
allocated over their estimated nseful lives as depreciation expense. In
the curreni period, these amounts are:

Capital outlay
Depreciation expense

Excess of depreciation expense over capital outlay

The cost of the capital assets is remaved from the capital asset account on the
statement of net assets and is offset against the proceeds from the sale of
capital assets resulting in a loss on disposal of capital assets on the statement
of activities. T.oss on disposal of capital outlay,

Because some revenue will not be collected for several months after the
County's fiscal year ends, they are not considered "available" revenues and
are deferred in the governmental funds. Deferred property tax revenues
increased by this amount this year.

Bond and capital lease proceeds provide current financial resources to

governmental funds; however, issning debt increases long-term liabilities in the

statement of net assets. In the current period, proceeds were received from:
Bond anticipation note, gross

Repayment of long-term debt is reported as an expenditure in governmental
funds. But the repayment reduces long-term liabilities in the
statement of net assets. In the current year, these amounts
consisted of’
Bond pringipal retitement
Special source pringipal retirement
Revenue notes payable
Capital lease payments

Total long-term debt repayment

Some expenses reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures
in governmental funds

In the statement of activities, inferest is accrued on outstanding bonds,
whereas in governmental funds, interest is expensed when due.

Change in net assets of government activities

$ (270,281)
1,117,877
(3,825,360

(2,707,483)

(3,493)

91,038

{1,550,000)

1,129,072
179,000
251,826

242,507

1,802,405

13,962

(83,019)

The accompanying notes are an integral part of these financial statements.
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LAURENS COUNTY, SOUTH CAROLINA
STATEMENT OF FIDUCIARY NET ASSETS
JUNE 30, 2006

Due from collection agent
Due from other funds
Property taxes receivable

Total assets

Accounts payable
Deferred revenue
Due to other taxing districts and agencies

Total liabiliites

The accompanying notes are an integral part of these financial statements.

ASSETS

LIABILITIES
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862,111
16,842,213
2,634,347

20,338,671

- 862,111
2,525,354
16,951,206

20,338,671




LAURENS COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Laurens County, South Carolina, have been prepared in
conformity with accounting principles (GAAP) generally accepted in the United States of America as
applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles. The
more significant of the government’s accounting policies are described below. '

Reporting Entity

Laurens County, South Carolina - the primary government - is a political subdivision of the
State of South Carolina. A seven-member council elected from single-member districts governs it.
These financial statements present all the fund types of the County. Component units are legally separate
entities that meet any one of the following criteria: (1) the County appoints a voting majority of the
board of the entity and is able to impose its will on the entity and/or is in a relationship of financial
benefit or burden with the entity, (2) the entity is fiscally dependent upon the County, or (3) the financial
statements would be misleading if data from the entity were not included. Component units may be
presented by two different methods. Blended component units, although legally separate entities, are, in
substance, part of the County’s operations. Discretely presented component units are reported in a
separate column in the combined financial statements to emphasize that they are legally separate from the
County. The County has no blended component units. The County does not include financial data for
the County’s legally separate component units, which accounting principles generally accepted in the
United States of America require to be reported with the financial data of the County’s primary

government.

Complete financial statements for each of the individual component units may be obtained
from their respective administrative offices.

Laurens Public Library
1017 West Main Street
Laurens, South Carolina 29360

Laurens School District #56 Laurens School District #55
600 East Florida Street 1029 West Main Street
Clinton, South Carolina 29325 Laurens, South Carolina 29360

A board of directors governs Laurens Public Library. Members are from Laurens County
and are appointed by the Laurens County Council. Laurens County Council approves the amount of local
support for the Library’s budget and set the tax rates. The Library is a component unit of Laurens
County because the majority of the Library’s budget is funded from Laurens County making the Library

fiscally dependent upon the County.

Separately elected boards from their respective districts govern Laurens County School
Districts 55 and 56. They are fiscally dependent upon the County because County Council approves its
budget and sets its property tax levy. The District’s taxes are levied under the taxing authority of the

County and are included as part of the County’s total tax levy.

BASIS OF PRESENTATION

The County's basic financial statements consist of government-wide statements, including a statement of
net assets and a statement of activities, and fund financial statements which provide a more detailed level

of financial information.
(Continued)
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NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Government-wide financial statements

The statement of net assets and the statement of activities display information about the County as
a whole. These statements include the financial activities of the primary government, except for
fiduciary funds, For the most part, the effect of interfund activity has been removed from the

statements.

The statement of net assets presents the financial condition of the governmental activities for the
County at year-end, The statement of activities presents a comparison between direct expenses and
program revenues for each program or function of the County's governmental activities. Direct
expenses are those that are specifically associated with a service, program or department and
therefore clearly identifiable to a particular function, Program revenues include charges paid by
the recipient for the goods or services offered by the program, grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program and interest
earned on grants that is required to be used to support a particular program. Revenues which are
not classified as program revenues are presented as gencral revenues of the County, with certain
limited exceptions. The comparison of direct expenses with program revenues identifies the extent
to which each governmental function is self-financing or draws from the general revenues of the

County.

Fund financial statements

During the year, the County segregates transactions related to certain County functions or activities
in separate funds in order to aid financial management and to demonstrate legal compliance. Fund
financial ‘statements are designed to present financial information of the County at this more
detailed level. The focus of governmental fund financial statements is on major funds. Each major
fund is presented in a separate column. Nonmajor funds are aggregated and presented in a single

colunm, Fiduciary funds are reported by type.
Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources manageiment
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues
in the year for which they are levied. Grants and similar items are recognized as revenue as soon
as all eligibility requirements imposed by the provider have been met. :

Governmental fund financial statements are reported using the cuwrrent financial resources

measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period, For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and judgments,

are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are
all considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. All other revenue items are considered to be measurable and available only when

cash is received by the government.
(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOQUNTING POLICIES, Continued

The government reports the following major governmental funds:

The general fund is the government’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

The Rural Fire Fund accounts for intergovernmental funds received from the state that are
restricted to fire safety operations,

Additionally, the government reports the following fund types:

Special revenue funds
The special revenue funds are used to account for the proceeds of specific revenne sources (other

than special assessments, or major capital projects) that are legally restricted to expenditures for
specified purposes. -

Debt service fund
Debt service funds are used to account for the accumulation of resources for, and the payment of,

general long-term debt principal and interest.

Agency funds
Agency fonds are used to account for assets held by the County in a trustee capacity or as an agent

for school districts, special districts and other agencies that use the County as a depository.

MEASUREMINT FOCUS
Government-wide financial statements

The government-wide financial statements are prepared using the economic resources measurement
focus. All assets and liabilities associated with the operation of the County are included on the

statement of net assets.

Fund financial statements

All governmental funds are accounted for using a flow of current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities generally are
included on the balance sheet. The statement of revenues, expenditures and changes in fund
balances reports on the sources (i.e., revenues and other financing sources) and uses (i.e.,
expenditures and other financing uses) of current financial resources. This approach differs from
the manner in which the governmental activities of the government-wide financial statements are
prepared. Governmental fund financial statements therefore include a reconciliation with brief
explanations to better identify the relationship between the government-wide statements and the

statements for governmental funds.

Fidueiary funds are reported using the economic resources measurement focus.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

BASIS OF ACCOUNTING

Basis of accounting determines when transactions are recorded in the financial records and reported on
the financial statements. Government-wide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting, Fiduciary funds also use
the accrual basis of accounting. Differences in the accrual and the modified accrual basis of accounting
arise in the recognition of revenue, the recording of deferred revenue, and in the presentation of expenses

versus expenditures.

Budgets and budgetary accounting

Budgets are not adopted on a basis consistent with accounting principles generally accepted
in the United States of America because of the County’s method of accounting for encumbrances for
budgetary purposes. Annuval appropriated budgets are adopted for the general and debt service funds.
All annual appropriations lapse at fiscal year end. Project-length financial plans are adopted for all

capital projects funds.

Cash and investments

Cash and cash equivalents include amounts in demand deposits as well as short-term
investments with a maturity date within three months of the date acquired by the County. State statutes

authorize the County to invest in:
(1}  Obligations of the United States and agencies thereof;
(2) General obligations of the State of South Carolina or any of its political units;

(3} Financial institutions to the extent that the same are insured by an agency of the federal
government;

(4) Certificates of deposit where the certificates are collaterally secured by securities of the type
described in (1) and (2) above held by a third party as escrow agent or custodian, of a market value
not less than the amount of the certificates of deposit so secured, including interest, provided,
however, such collateral shall not be required to the extent the same are insured by an agency of

the federal government.
(5) Repurchase agreements when collateralized by securities as sct forth in this section;

(6) No load open-end or closed-end management type investment companies or investment trusts
registered under the Investment Company Act of 1940, as amended, where the investment is made
by a bank or trust company or other financial institution when acting as trustee or agent for a bond
or other debt issue of the County, if the particular portfolio of the investment company or
investment frust in which the investment is made (i) is limited to obligations described in items (1),
(2), and (5) of this subsection, and (ii) has among its objectives the attempt to maintain a constant
net asset value of one dollar a share and to that end, value its assels by the amortized cost method.

Investments are stated at fair value; except that repurchase agreements and U.S. Government
agencies that have a matwrity at the time of purchase of one year or less are shown at amortized cost,

The County Treasurer co-mingles cash and time deposits of some of the funds, but separate
fund balance accounts are maintained for accounting purposes so that the equity of each fund is properly
reflected in the overall cash. Interest earned on co-mingled cash is distributed to funds based on their
average fund balances for the fiscal year. The purpose of co-mingling funds is o obtain maximum return
of interest through the investment of funds. This practice does not apply to certain funds earmarked for
specific purposes, such as the special revenue fund and the nonexpendable trust fund.

(Continued)



NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Short-term interfund receivables/payables

_ During the course of operations, numerous transactions occur between individual funds for
goods provided or services rendered. These receivables and payables are classified as “due from other
funds” or “due to other funds” on the balance sheet. Short-term interfund loans are classified as

“interfund receivables/payables™.

Capital assets

Capital assets, which include property, plant equipment, and infrastructure assets (e.g., roads,
bridges and similar items), are reported in the applicable governmental activities columns in the
government-wide financial statements. Capital assets are defined by the County as assets with an initial,
individual cost of more than $5,000 (amount not rounded) and an estimated useful life in excess of three
years, Such assets are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at estimated fair market value at the date of donation,

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as the projects are
constructed. Interest incurred during the construction phase of proprietary capital assets is included as
part of the capitalized value of the assets constructed,

All reported capital assets are depreciated. Improvements are depreciated over the remaining
useful lives of the related capital assets. Depreciation is computed using the straight-line method over

the following useful lives:

Land improvements 15 years
Buildings 30 years
Building improvements 15 years
Vehicles _ 5 years
Furniture and equipment 3 to 10 years
Machinery and equipment 5to 10 years
Infrastructure ' 30 years

Compensated absences

Compensated absences are absences for which employees will be paid, such as vacation, sick
leave, and sabbatical leave. A liability for compensated absences that are attributable to services already
rendered and that are not contingent on a specific event that is outside the control of the government and
its employees is accrued as employees earn the rights to the benefits, Compensated absences that relate
to future services or that are contingent on a specific event that is outside the control of the government
and its employees are accounted for in the period in which such services are rendered or such events take

place.

Compensated absences that are expected to be liquidated with expendable available financial
resources are reported as an expenditure and fund liability in the fund that will pay for them.

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Employees earn annual leave time based upon length of full-time employment with the
County as follows:

Years of service | Annual leave acerual
0-1 ; : .5 day per month (5 days)
2-8 1 day per month (10 days).
9 or more 1.5 days per month (15 days)

Employees are required to take the equivalent of at least one work week of annual leave per
year. Accumulated annual leave time may be carried over from one calendar year to the next subject to a
maximum of ten days for employees. Upon leaving the County’s employ, the maximum payout of
accrued annual leave shall not exceed ten days. '

Net assets

Net assets represent the differsnce between assets and Habilities. Net assets invested in
capital assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balances of any borrowing used for the acquisition construction or improvements of
those assets, Net assets are reported as restricted when there are limitations imposed on their use either
through the enabling legislation adopted by the County or through external restrictions imposed by
creditors, grantors, laws, or regulations of other governments.

The County applies restricted resources when an expense is incurred for purposes for which
both restricted and unrestricted net assets are available.

Revenues - exchange and non-exchange transactions

_ Revenue resulting from exchange transactions, in which each party gives and receives
essentially equal value, is recorded on the accrual basis when the exchange takes place. On a modified
accrual basis, revenue is recorded in the fiscal year in which the resources are measurable and become
available. Available means that the resources will be collected within the current fiscal year or are
expected to be collected soon enough thereafter to be used to pay liabilities of the current fiscal year. For
the County, available means expected to be received within sixty days of fiscal year-end.

Non-exchange transactions, in which the County receives value without directly giving equal
value in return, include property taxes, grants, entitlements and donations. On an accrual basis, revenue
from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants,
entitlemnents and donations is recognized in the fiscal year in which all eligibility requirements have been
satisfied.  Bligibility requirements include timing requirements, which specify the year when the
resources are required to be used or the year when use is first permitted, matching requirements, in which
the County must provide local resources to be used for a specified purpose, and expenditure
requirements, in which the resources are provided to the County on a reimbursement basis. On a
modified accrual basis, revenue from non-exchange transactions must also be available before it can be

recognized.

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at year-end: delinquent taxes, sales tax, granfs, interest, fees and charges for

Services,

(Continued)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Deferred revenue

Deferred revenue arises when assets are recognized before revenue recognition criteria have
been satisfied.

On governmental fund financial statements, receivables that will not be collected within the
available period have also been reported as deferred revenue.

Interfund transactions

Transactions that constitute reimbursements to a fund for expenditures/expenses initially
made from it that are properly applicable to another fund, are recorded as expenditures/expenses in the
reimbursing fund and as reductions of expenditures/ expenses in the fund that is reimbursed.

All other interfund transfers are reported as operating transfers.

Use of estimates

The financial statements include estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent items at the date of the financial statements and the
reported amounts of revenues and expenses/expenditures during the reporting period. Actual results

could differ from these estimates. -

NOTE 2 - BUDGETARY ACCOUNTING AND REPORTING

Budgetary policies

On or before March 1 of each year, all agencies of the County submit requests for
appropriation to the County manager so that a budget may be prepared. The budget is prepared by fund,
function and department, and includes information on the past year and cutrent year estimates.

‘ Before May 1, the proposed budget is presented to the County Council for review. The
County Council holds public hearings and may add to, subtract from or change appropriations, but may
not change the form of the budget. Any changes in the budget must be within the revenues and reserves
estimated as available by the County manager or the revenue estimates must be changed by an
" affirmative vote of a majority of the County Council. Department heads may make budget transfers
within their department budgets. Transfers from one department to another require County Council
approval. The legal level of budgetary control is the department level. One supplemental budgetary

appropriation was made during the year,

Deficit fund equity
As of June 30, 2006, the rural fire special revenue fund had a deficit fund balance of
$49,037. This deficit will be made up from future property tax revenues.

NOTE 3 - DEPOSITS AND INVESTMENTS

The County’s cash and cash equivalents are considered to be cash on hand, demand deposits
and short-term investments with original maturities of three months or less from the date of acquisition.
Cash on hand includes a checking account which has an overnight investment sweep agreement with the
financial institution.
(Continuned)
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NOQTE 3 - DEPOSITS AND INVESTMENTS, Continied

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank
failure, the County’s deposits may not be returned to it. The County does not have a deposit policy for

custodial credif risk.

At June 30, 2006, the carrying amount of the County deposits was $14,173,099 and the bank
balance was $13,857,519. All of the County’s deposits at year-end were covered by federal depository
insurance or by collateral held in the pledging financial institutions® trust departments in the County’s
name. Cash on hand at June 30, 2006 was $118,587.

Investments
As of June 30, 2006, the County had the following investments:

Investment maturities (in years)

TFair Less than Ne
Investment Type Value 1 1-5 5-10 Maturity
U § Government Agency Obligations 3 294,127 § 139,825 3 - 5 154,302 § -
Investment in mutual fund 27,182 - - - 27,182
Total Invesiments 321,309 139,825 - 154,302 27,182
South Carolina local government
investment pool 3.900.,595 - - - 3,900,595
§ 4221904 § 139825 § = 8 154302 § 3,927,777

Interest rate risk
The County does not have a formal investment policy that limits investment maturities as a

means of managing its exposure to fair value losses arising from increasing interest rates.

Credit risk '
The County has no investment policy that would further limit its investment choices other

than state law. As of June 30, 2006, the underlying security ratings of the County’s investment in the
South Carolina Local Government Investment Pool may be obtained from the LGIP’s complete financial
statements. This investment pool does not have a credit quality rating assigned. These financial

statements may be obtained by writing to the following address:

The State Treasurer’s Office
Local Government Investment Pool
Post Office Box 11778
Columbia, South Carolina 29211

The County’s investments in U.S, Government Agency Obligations of Federal Home Loan
Mortgage Corporation obligations and Federal National Mortgage association obligations were all rated
AAA by Moody's Investors Services and AAA by Standard & Poor’s.

Concentration of credit risk
The County places no limit on the amount the County may invest in any one issuer.



NOTE 4 - PROPERTY TAXES

Property taxes are levied on the assessed value of real and personal property, excluding
automobiles, as of December 31, of the calendar year preceding the fiscal year (i.e., taxes collected for
the year ended June 30, 2006, were levied on the assessed value as of December 31, 2004). The levy
date for automobiles is the first day of the month in which the vehicle license expires and the tax is due
by the end of the same month. Liens attach to the property at the time taxes are lovied. Taxes are due,
without penalty, for real and personal property, excluding automobiles, through Janvary 15. After that
time, penalties are added depending on the date paid as follows:

January 16 through February 1 3% of tax
February 2 through March 16 10% of tax
March 17 and thereafter 15% of tax

Property tax revenues are recognized when due and collectible within the current period or
soon enough thereafter (defined as sixty days) to pay labilities of the current period,

The County bills and collects its own property taxes, and also taxes for the School Districts,
Districts tax collections are accounted for in the agency funds.

Also, the County collects taxes for surrounding municipalities, The amount collected but not
remitted at June 30, 2006, was $34,168 for surrounding munjcipalities. These amounts are recorded in
general fund accounts payable at June 30, 2006. :

Property tax reccivables and allowances by major and other governmental funds as of
June 30, 2006 were as follows:

Nonmajor Total
governmental governinental

General fund Rural fire funds funds
Property taxes receivable N 633,143 3§ 191,670 § 148,941 § 973,754
Less: Allowance . ‘ 12.415 3,758 2,920 19,093
Net Ay 620,728 § 187,912 & 146,021 % 954,661

A receivable is recorded when an enforceable legal claim for property taxes has arisen, and
revenue is recognized when the resources are available.

NOTE 5 - CAPITAL ASSETS
Capital asset activity for the year ended June 30, 2006 was as follows:

Balance Balance
June 38, 2005 Addifions Deiefions June 30, 2006
Governmental Activities
Capital assets not being depreciated
Land $ 832,504 § - 3 - 3 832,504
Construction in progress - 492,438 - 492,438
Total capital assets at
historical cost not
being depreciated 832,504 492,438 - 1,324,942
Capital assets being depreciated
Buildings 18,680,506 - - 18,680,506
VYehicles and equipment 9,625,912 155,514 (130,075) 9,651,351
Infrastructure 105,557,795 469,925 - 106,027,724
Total capital assets at
historical cost
being depreciated 133.864.217 625,439 (130.075) 134,359,581
(Continued)
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NOTE 5 - CAPITAL ASSETS, Continued

Balance : _ Balance
June 3¢, 2005 Additions Deletions_~ __June 30, 2006
Less accumulated depreciation '
Buildings (4,061,777} (372,838) - {4,434,615)
Vehicles and equipmennt (4,153,921) (15,551) 126,582 {4,042,890)
Infrastructure (36,235.648) (3.436,971} - (39,672.619)
Total accumulated depreciation (44.451,346) (3,825,360) 126,582 (48,150,124}
Total capital assets at historical
cost being depreciated, net 89,412.871 (3.199,921) (3,493) 86,209,457
Governmental activities '
capital assets, net $ 90245375 8§ (2707483 § (3.493) 8 87,534,399

Depreciation expense was charged to the following function:

General Government o § 76,507
Public Safety ‘ 497,297
Public Works 3,008,542
Health and Welfare 114,761
Culture and Recreation 38,253

Total governmental activities

depreciation expense $ 3.825.360

NOTE 6 - RETIREMENT PLANS

Substantially all County employees participate in the South Carolina Retirement System
(SCRS), or the South Carolina Police Officers Retirement System (PORS), a cost-sharing multi-employer
defined benefit pension plan administered by the Retirement Division of the State Budget and Control
Board. Substantially all of the component units” employees are members of SCRS. The Plan offers
retirement and disability benefits, cost of living adjustments on an ad hoc basis, and life and survivor
benefits. The Plan’s provisions are established under Title 9 of the SC Code of Laws. The system issues
a publicly available financial report that includes financial statements and required information for the
South Carolina Retirement System. That report may be obtained by writing the South Carolina
Retirement System, Post Office Box 11960, Columbia, SC 29211-1960.

Salaries - During the fiscal year ended June 30, 2006, salaries of $8,881,797 were paid by the County. Of
that amount, $3,346,076 was covered under the SCPORS and $5,535,721 was covered under the SCRS.

Funding Policy - South Carolina Retirement System J(SCRS) Plan members are required to contribute
6.25% of their annual covered salary for the year ended June 30, 2006 (6.0% for the ycars ended June 30,
2005 and 2004) and the County contributes at an actuarially determined rate of 7.55% of annual payroll
for the year ended June 30, 2006 (6.7% for the years ended June 30, 2005 and 2004). In addition, the
County contributes .15% of payroll to provide group life insurance benefits. Police Officers Retirement
System (SCPORS) - Participating employees contribute 6.5% of their annual covered payroll. The
County contributes at an actuarially determined rate of 10.3% of annual payroll plus an additional .2% of

payroll to provide group life insurance.

(C.bntinued)
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NOTE 6 - RETIREMENT PLANS, Continued

Both employees and the County are required to contribute to the Plan at rates established
under authority of Title 9 of the South Carolina Code of Laws. The contribution requirements for the
current and two proceeding years were equal to the required contribution for each year and are as

follows:

South Carolina Retirement System

County year Contribution amount Contribution percentage
ended June 30, Employer Employees Lmployer Emplovees
2006 $ 430,043 § 345,047 7.55% 6.25%
2005 327,439 286,770 6.85% 6.0%
2004 335,942 294,255 6.85% 6.0%
South Carolina Police Officers Retirement System
County year Contribution amount Confribution percentage
ended June 30, Emplover Employees Lmployer Employees
2006 $ 358,199 § 216,604 10.5% 6.5%
2005 267,973 173,317 10.5% 6.5%
2004 264,316 163,624 - 105% 6.5%

Employees eligible for service retirement may participate in the Teacher and Retiree
Incentive Program (TERI). TERI participants may retire and begin accumulating retirement benefits on a
deferred basis without terminating employment for up to five years. Upon termination of employment or
at the end of the TERI period, whichever is earlier, participants will begin receiving monthly service
retirement benefits which will include any cost of living adjustments granted during the TERI period.
Because participants are considered retired during the TERI period, they do not make SCRS
contributions, do not earn service credit, and are ineligible to receive group life insurance benefits or
disability retirement benefits. Effective July 1, 2006, TERI participants who' entered the program after
July 1, 2005 have to contribute to SCRS as long as they are covered under the TERI program.

NOTE 7 - DEFERRED COMPENSATION PLANS

The County and the component units employees may participate in the 457 and/or 401(k)
deferred compensation plans, which are available to state and local governmental employees and
administered by a state approved nongovernmental third party. The plans, available to all County and
component unit employees, permits them to defer a portion of their salary until future years.
Participation in the plan is optional. The deferred compensation plans are not available to employees
until termination, retirement, death or unforeseeable emergency.

Johnson & Higgins/Kirke - Van Orsdel, Ine., 400 Locust Street, Des Moines, Iowa, 50306,
(under state contract) is the program administrator of the 457 plan as well as the 401k plan, which is also
available to County and component unit employees at their option.

NOTE 8 - POST-EMPLOYMENT HEALTH CARE BENEFITS

In addition to providing pension benefits, the County provides certain health care and life
insurance benefits for retired employees as per the requirements of a local ordinance. Substantially all of
the County’s employees may become eligible for those benefits if they reach normal retirement age while
working for the County. Retired participanis contribute to the plan by payment of monthly premiums.

The Plan is funded on a pay-as-you-go-basis.
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NOTE 9 - LEASES

The County has entered into lease agreements as lessee for financing the acquisition of
computer and communication equipment. These lease agreements qualify as capital leases for
accounting purposes (titles transfer at the end of the lease terms) and, therefore, have been recorded at
the present value of the future minimum lease payments as of the date of their inception. The following
is an analysis of equipment leased under capital leases as of June 30, 2006: '

Machinery and equipment $ 1,879,498
Less: Accumulated depreciation 304,978

Carrying value 8 1,574,520
The County also leases certain office equipment under non-cancelable operating leases with
an initial term of one year or more.

The following is a schedule of the future minimum lease payments under these leases, and
the present value of the net minimum lease payments at June 30, 2006:

Capital lease Operating
Fiscal yvear ending June 30, payments lease pavments
2007 - $ 290,020 & 47,440
2008 238,573 35,850
2009 150,505 1,080
2010 . 150,506 720
2011 249,857 -
2012 - -
1,079,461 85,090
Less: Amount representing interest 103,523 -
3 975,938 h 85,090

Present value of future minimum lease payments

NOTE 10 - LONG-TERM DEBT

General obligation bonds
The County’s borrowing power is restricted by amended Article X, Section 14 of the State

Constitution effective December 1, 1977. This section provides that a focal unit cannot at any time have
a total debt outstanding that exceeds 8% of its assessed property value. Based on the December 31, 2006
taxable assessed property valuation net of exemptions of $144,319,238 (unaudited), the legal debt limit is
$11,545,539, leaving a legal debt margin as of June 30, 2006 of $3,188,545,

General obligation bonds are payable from the debt service funds, General obligation
(general purpose) bonds at June 30, 2006 are comprised of the following individual issues:

GENERAL OBLIGATION BONDS
$4,300,000, 1994 General Obligation Bonds, due in annual installments of $350,000 to

$475,000 through April 1, 2009, interest at 5.65 to 6.00% $ 1,350,000
$3,700,000, 1998 General Obligation Bonds, due in annual installments of $225,000 to
$375,000 through March 1, 2013, interest at 3.75%. 2,175,000
$1,000,000, 2000 General Obligation Bonds, due in annual installments of $96,277 to
$125,413 through July 7, 2010, interest at 5.43% 565,727
$1,000,000, 2002 General Obligation Bonds, due in annual installments of $199,682 to
$216,267 through October 5, 2006, interest at 4,07% 216,268
4,050,000, 2005 General Obligation Bond, due in annual installments of $125,000 fo
$375,000 through March 5, 2024 4,050,000
Total general obligation bonds $ 8356995
(Continued)
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NOTE 10 - LONG-TERM DEBT, Continued

SPECIAL SOURCE BOND
$2,500,000, 2004 Spectal Source Bond, due in annual installments of $179,000 to $276,000

through June 2015, interest at 4.25% ' $ 2,321,000
REVENUE NOTES PAYABLE | :
Various notes payable due in annual installments of $180,216 to $264,574 through June, 2010,
interest at 5.95% 1o 8,99% 3§ 804617

Article X, Section 14, of the Constitution of the State of South Carolina, as amended,
provides that indebtedness payable solely from a special source, which source does not involve revenues
from any tax or license, may be issued by a county, State law empowers the one county to receive and
retain revenues from a payment in lieu of taxes, to issue special source revenue bonds secured by and
payable from all or a part of such revenues, for the purpose of defraying a portion of the cost of
designing, acquiring, constructing, improving, or expanding the infrastructure serving the County in
order to enhance the economic development of the County. At June 30, 2006 the County had anthorized

and issued special source revenue bonds,

The government also issues bonds where the government pledges income derived from the
acquired or constructed assets to pay debt service.

The annual requirements to amortize all general obligation bonds and the bond anticipation
note outstanding as of June 30, 2006 for the County are as follows:

Total
Year ending June 30, Principal Tnterest requirement
2007 $ 1,142,771 $ 284,157 § 1,426,928
2008 o 967,017 246,407 1,213,424
2009 1,027,826 215,752 1,243,578
2010 568,953 183,226 752,179
2011 610,428 - 164,367 ' 774,795
2012 - 2016 1,650,000 601,931 2,251,931
2017 - 2021 1,340,000 358,363 1,698,363
2022 - 2025 - . 1,050,000 66.931 1,116,931

S 8356005 § 2120134 3 10478129
Available in the debt service fund is $942,684 to service the general obligation bonds.

The annual requirements to amortize all special source revenue bonds outstanding as of
June 30, 2006 are as follows:

Total

Year ending June 30, Principal Interesi requirement
2007 $ 276,000 3 98,643 $ 374,643
2008 , 271,000 . 86,913 357,913
2009 266,000 75,395 341,395
2010 260,000 64,090 324,090
2011 254,000 53,040 307,040
2012 -2016 994,000 106.292 1,100,292

§ 2321000 § 484,373 8§ 2,805,373
(Continued)
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NOTE 10 - LONG-TERM DEBT, Continued

The annual requirements to amortize all revenue notes payable outstanding as of June 30,
2006 are as follows:

, ~ Total
Year ending June 30, Principal Interest requirement
2007 $ 264,571 § 45,894  § 310,465
2008 170,134 30,782 200,916
2009 179,831 21,085 200,916
2010 190,081 10,835 200,916

2011 - - -
h 804,617 § 108,596 § 913,213

Changes in long-term liabilities

A summary of changes in long-term debt follows:

Estimated
lang-ferm Bonds
liahilify for Lease Speciat General Revenue
annual leave obligntions source obljgation nafes Total
Payable, July 1, 2005 $ 390,000 § 1,218443  § 2,500,000 & 7,936,067 § 1,056,443  § 13,100,953
Amounls incurred - - - 1,550,000 - 1,550,000
Amoins reticed (13,962) (242,505) (179,600) (1.129.073) {251.826) (1.816,366)
Payable, June 30, 2006 8 376038 § . 975938 & 2320000 § 8,356,905 & Bb4,617 8. 12,834,588
Amougiis due within one year 8 200000 5 254466 S 276000 § 1,142,771 & 264,521 5. 237808

NOTE 11 - INTERFUND RECEIVABLES AND PAYABLE BALANCES AND OPERATING
TRANSFERS

The balances of interfund receivables and payables at June 30, 2006, were as follows:

Recetvable Fund Payable Fund Amount
General Fund Rural Fire $ 5,975,499
General Fund Nonmajor Governmental - Fire Coordinator . 1,612,041
General Fund Nonmajor Governmental - Fire Dept. Debt

Service 169,033
§ 7756573

All of the above balances are scheduled fo be collected in the subsequent year. The balances
at Junie 30 resulted from the time lag between the dates that interfund goods and services are provided or
reimbursable expenditures occur, transactions are recorded in the accounting system and payments

between funds are made.

(Continued)
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NOTE 11 - INTERFUND RECEIVABLES AND PAYABLE BALANCES AND OPERATING
TRANSFERS, Continued

Any transactions to transfer revenues from the fund budgeted to receive them to the fund
budgeted to expend them are reported as transfers from and to other funds. Total transfers during the
year ended June 30, 2006 consisted of the following individual amounts:

Transfer In Fund Transfer Qui Fund Amount
Nonmajor Special Revenue Funds

Gray Court Rural Fire $ 52,750
Cross Hill Rural Fire 66,000
Durbin Creck Rural Fire 49,125
Ekom Rural Fire 47,110
Green Pond Rural Fire 53,330
Hickory Tavern Rural Fire 57,000
Joanna Rural Fire 63,785
Mountville Rural Fire 18,650
Renno , Rural Fire 25,975
Sandy Springs Rural Fire 42,593
Waterloo Rural Fire 47,485
Western Laurens Rural Fire 46,400
Young's Rural Fire 62,350

8§ 632553

Transfers are used to move revenues from the fund that statute or budget requires to collect
them to the fund that statute or budget requires to expend them, to move receipts restricted to debt service
from the funds collecting the receipts to the debt service fund as debt service payments become due, and
to use unrestricted revenues collected in the general fund to finance various programs accounted for in

other funds in accordance with budgetary authorizations.

NOTE 12 - LITIGATION

There are several pending lawsuits in which the County is involved. The County attorney
estimates that the potential claims against the County not covered by insurance resulting from such
litigation would not materially affect the financial statements of the County.

NQTE 13 - CONTINGENT LIABILITIES

The County participates in a number of federal and state assisted grant programs. These
programs are subject to compliance audits by grantors or their representatives, The audits of these
programs for or including the year ended June 30, 2006 have not yet been conducted; therefore, the
County’s compliance with applicable grant requirements will be established at some future date. The
amount, if any, of expenditures which may be disallowed cannot be determined at this time although the

County expects such amounts, if any, to be immaterial,

The County has guaranteed the repayment of the debt of the Laurens County Health Care
System in the event it defaults on its required debt payments. The Laurens County Health Care System is
current on all its obligations and its operating profitability.

(Continued)
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NOTE 13 - CONTINGENT LIABILITIES, Continued

As of June 30, 2006, the Health Care System’s obligations on the two bonds the County
guarantees totaled $9,872,500. The County provides a subsidy of $397,085 per year to the Health Care
System which is funded by a tax levy. The Health Care System places funds for its next year’s debt
payments related to these two bond issues with the County Treasurer, The County Treasurer holds these
funds along with the County’s tax levy in its ‘Health Care Bond Debt Service Fund. The County
Treasurer makes the debt service payments as due from these funds.

NOTE 14 - LANDFILL CLOSURE AND POST-CLOSURE CARE COSTS

The County'operates an inert landfill for debris waste. Solid household and commercial
waste is disposed by an independent contractor in its landfill located outside Laurens County.

NOTE 15 - RISK MANAGEMENT

Laurens County is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters for which the
County carries commercial insurance. The County carries employee health and accident insurance
through the South Carolina Office of Insurance Services, South Carolina Insurance Reserve Fund (“the
Fund™) which represents various South Carolina governmental entities joined together in a public entity
risk pool. The County pays premiums to the Fund for its employee health and accident insurance. The
agreement for formation of the Fund provides that the Fund will be self-sustaining through member
premiums and will reinsure through commercial companies for each insured event,

The County has elected to be “self-insured” for unemployment taxes, whereby it would
reimburse the South Carolina Employment Security Commission for actual claims paid attributable to
service in the employ of the County. During the year ended June 30, 2006, $16,233 in claims were paid
and were reported in the general fund. No separate liability for unemployment claims has been
established due fo the insignificant amounts of the expenditures.

The County continues to carry commercial insurance for all other risks of loss, Settled
claims resulting from these risks have not exceeded commercial insurance coverage in any of the past

three years,
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FExhibit A-1
LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF REVENUES
BUDGET AND ACTUAL
For the year ended June 30, 2006
- Variance
Original Final favorable
Budget Budget Actual (unfaverable)
TAXES
Property {axes and current penalties $ 3,858,807 $ 8,858307 $ 8,986,167 $ 127,360
8,858,807 8,858,807 8,986,167 127,360
LICENSES AND PERMITS
Utility franchise fee 125,000 125,000 133,714 8,714
Building penmits 275,000 275,000 221,766 (53,234}
Mobile honie licenses 103,000 103,000 87,973 (15,027}
Septic tank fee 2,500 2,500 2,070 (430)
505,500 505,500 445,523 (59,977
INTERGOVERNMENTAL REVENUE
Aid to subdivisions 3,275,367 3,275,367 3,276,774 1,407
Veterans Service Office 7,500 7,500 6,865 (635)
National Forest fund 60,000 60,000 63,877 3,877
Motor carrier fee - 32,665 32,665
Diepartment of Social Services 50,000 50,000 45,928 (4,072)
Dept. of Health and Environmental Control 5,000 5,000 15,218 C10,218
Child support - 164,364 164,364
Accommodations tax 30,000 30,000 79,929 49,929
State salary supplement 6,300 6,300 6,300 -
Laurens and Clinton PD for Comm 58,140 58,140 : 60,653 2,513
1,aurens/Clinton PD - Vict. Ass't 53,830 53,330 20,182 (33,648)
Laurens/Clinton/Cross Hill Mag 30,000 30,000 25,237 (4,763}
Cooperaiive Capital Credit Distribution - - 630 630
Merchants' inventory exempt 40,841 40,841 49,176 8,335
Ore percent monies - Greenville 15,000 15,000 5,010 (9,990)
EMS grant . 24,811 24,811 2,662 (22,149)
3,656,789 3,656,789 3,855,470 198,681
CHARGES FOR SERVICES
Clerk of Court fines and fees 600,000 600,000 638,001 38,001
Judge of Probate fees 125,000 125,000 133,121 8,121
Collection of city taxes 20,000 20,000 22,163 2,163
Treasurer’s costs 100,000 100,000 145,135 45,135
Treasurer's other income 5,000 5,000 10,060 5,060
Sheriff fees - - 10,706 10,706
Craoss Hill support/sherifl 22,830 22,830 11,815 (11,015)
Gray Court suppart/sheriff 45,066 45,066 23,630 (21,436)
Vital statistics 10,000 10,000 6,134 (3,866)
Clerk victim's assistance 55,207 55,207 34,188 {21,019
Magistrate victim's assistance 127,836 127,836 105,296 {22,540)
Magistrate fines and fees 725,000 725,060 589,500 (135,500)
Vehicle road fee 440,000 440,000 457,849 17,849
E-911 cell phone fee 70,000 70,006 135,540 65,540
E-911 telephone fee 354,000 354,000 307,250 (46,750)
Emergency medical services fees 1,318,755 1,318,755 847,974 (470,781)
Residential landfili fees 1,843,340 1,843,340 1,853,327 0,987
Coraner fees - - 691 691
Road and bridge fees - 2,158 2,158
School District 55 SRQ Match 80,000 80,000 134,146 54,146
5,942,034 5,942,034 5,468,684 (473,350)
{Continued)
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Exhibir A-1
LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
- SCHEDULE OF REVENUES
BUDGET AND ACTUAL
For the year ended June 30, 2006
Variance
Original Final favorable
Budget Budget Actual {unfavorable}
MISCELLANEOUS REVENUE '
Interest income - - 73,267 73,267
Building rental 600 600 646 46
Miscellaneous - - 153,013 153,013
Reimb. From Fire for Admin. Overhead Cosis 50,600 50,G00 - (50,000)
Forest Funds . 25,060 25,000 - (25,000)
Sterilite Project 140,060 140,000 - (140,000)
E-911 refunds - - - -
215,660 215,600 226,926 11,326
TOTAL BUDGETED REVENUES § 19,178,730 8 19,178,730 $ 18,082,770 § (195,960)

NON-BUDGETED REVENUES

State funds for road maintenance 1,389,928
Local oplions sales tax collected 2,609,688
Library 184,641
Registration Board 40,616
Fee in Leiu of Tax 09,249
Taxiway project 21415
Traffic safety grant 7,378
State drug forfeitures 33,847
Property taxes for indigent care 158,110
Praperty taxes for techuical education 161,485
Justice prant 42,007
State Homeland Securify Grant 121,276
Local Bnforcement Block Grant funds 70,069
Miscellaneous 2,272

TOTAL NON-BUDGETED REVENUES 4,941,981

TOTAL REYENUES
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Exhibit A-2
LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF EXPENDITURES BY DEPARTMENT
BUDGET AND ACTUAL
For the year ended June 30, 20006
Variance
Original Final favorable
Budget Budget Actual (unfavorable)
GENERAL GOVERNMENT .
Administration $ 280,822 $ 280,822 £ 320,690 $ - (39,868)
County Council 86,462 86,462 90,648 (4,186)
Judge of Probale 173,416 173,416 174,566 (1,150)
Regisiration 116,954 116,954 141,680 (24,726)
Capital Expenditures 295,000 295,000 360,715 (65,715)
Human Resources 75,752 75,752 75,030 722
Finance Department 163,318 163,318 154,706 8,612
Risk Management 40,300 40,300 37,317 2,983
Purchasing/Vehicle Maintenance 60,880 60,880 61,897 (1,017)
Non-Departmental 3,527,723 3,527,723 3,536,360 (8,637
Auditor 322,732 322,732 297,864 24,868
Treasurer 239,318 239,318 242,881 (3,563)
Miscellanegus 88,333 88,335 85,747 2,588
Tax Assessor - 342,685 342,685 319,181 23,504
Clerk of Court 485,665 485,665 462,717 22,948
Buildings and Grounds Maintenance 616,885 616,885 617,389 _ (504)
Adrport 54,146 54,146 45,744 8,402
Conlingency 168,561 168,561 114,855 53,706
Magistrates 383,044 383,044 335,388 47,656
7,521,998 7,521,998 7,475,375 46,623
PUBLIC SAFETY
Coroner 106,482 106,482 118,862 (12,380)
E-911 ‘ 413,296 413,296 402,171 11,119
Emergency Preparcdness 39,477 39,477 19,125 20,352
Emergency Operations 581,343 581,343 568,012 13,331
Emergency Medical Services 2,300,747 2,300,747 2,419,048 (118,301)
Victims' Assistance 160,283 160,283 140,364 19,919
Sheriff 2,303,406 2,303,406 2,575,758 (272,352)
Detention Center 1,592,442 1,592,442 1,883,372 (290,930)
Road/Bridges 682,626 682,626 635,770 46,856
Inspection/Permits 271,097 271,097 270,419 678
8,451,199 8,451,199 9,032,907 {581,708)
PUBLIC WORKS
Public Works 122,374 122,374 125,388 (3,014)
Solid Waste Management 1,833,644 1,833,044 1,762,784 70,860
1,956,018 1,956,018 1,888,172 67,846
HEALTH AND WELFARE
Veterans Affairs 58,828 58,828 61,376 (2,548)
Health Department 14,250 14,250 13,614 636
Social Services 13,600 13,600 13,284 316
86,678 86,678 88,274 (1,596)
(Continued)
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LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF EXPENDITURES BY DEPARTMENT
BUDGET AND ACTUAL

For the year ended June 30, 2006

Exhibit A-2

Variance
Ovriginal Final favorable
Budlget Budget Actual (unfavorable)
CULTURE AND RECREATION
Parks and Recreation 137,513 137,513 118,266 19,247
Library 541,903 541,903 551,498 (9,595)
' 679,416 679,416 669,764 9,652
INTERGOVERNMENTAL AND
PRIVATE NON-PROFIT
Local Government Assistance 344,237 344237 344,181 56
Special Appropriations 20,045 20,045 20,045 -
Clemson Extension 33,835 33,835 35,159 (1,324)
398,117 398,117 399,385 (1,268)
TOTAL BUDGETED :
EXPENDITURES $ 19,093,426 $ 19,093,426 19,553,877 b (460,451}
NON-BUDGETED EXPENDITURES
Local options sales tax distributed 2,283,043
State for road maintenance 1,107,086
Water and sewer line project 2,386,417
Techunical education 139,838
Indigent cate 108,786
Justice grant expense 42,314
Miscellaneous 138,775
DARE program supplies 5,372
6,211,631

Total non-budgeted expenditures

TOTAL EXPENDITURES
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. Exhibit B-1
LAURENS COUNTY, SOUTH CARQLINA

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2006
Nonmajor Nonmajor Total
Special Debt Nonmajor
Revenue Service Governmental
Funds Funds Funds
ASSETS _
Cash with cash equivalents $ 3,339,968 $ 938,154 $ 4278122
Property taxes receivable 45,844 106,177 146,021
Due from other governments 13,298 - 13,298
Total assets $ 3,399,110 $ 1,038,331 $ 4437441
LIABILITIES AND FUND BALANCES |
Liabilities
Due to other funds ' $ 1,781,074 § - % 1,781,074
Deferred revenue 43,526 95,647 139,173
Total liabilities 1,824,600 95,647 1,920,247
Fund balances
Reserved for:
Debt service - 942,684 942,684
Unreserved:
Undesignated 1,574,510 - 1,574,510
Total fund balances 1,574,510 042,684 2,517,194
Total liabilities and fund balances $ 3,399,110 $ . 1,038,331 $ 4,437,441
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Exhibit B-2
LAURENS COUNTY, SOUTH CAROLINA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BA LANCES
NONMAJOR GOVERNMENTAL FUNDS
For the year ended June 30, 2006

Nonmajor Nonmajor Total
Special Debt Nonmajor
Revenue Service Governmental
Funds Funds Funds
REVENUES
Property taxes $ 431,583 $ 1,641,416 $ 2,072,999
Fee in lieu of {axes - 408,912 408,912
Interest 3,458 25,473 . 28,931
Miscellaneous 377,414 - ‘ 377,414
Total revenues 812,455 2,075,801 2,888,256
EXPENDITURES
Public safety ‘ 1,231,224 - 1,231,224
Debt service _
Principal retirement 158,797 1,308,072 1,466,869
Interest and fiscal charges 42,119 576,475 618,594
Total expenditures 1,432,140 1,884,547 3,316,687
Excess of revenues over expenditures (619,685) 191,254 (428,431)
Other financing sources (uses): _
Operating transfers in 632,553 - 632,553
Total other financing sources (uses) 632,553 - 632,553
Net change in fund balances 12,868 191,254 204,122
Fund balances, beginning of the year 1,561,642 751,430 2,313,072
Fund balances, end of the year $ 1,574,510 $ 942,684 $ 2,517,194
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'LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
BALANCE SHEET
- JUNE 30, 2006

ASSETS

Cash and cash equivalents
Investments

Property taxes receivable - Net
Accounts receivable

Due from collection agents
Due from other funds

Dug from other governments

Total assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts payable
Deferred revenue
Retirement and insurance withheld and accrued

Due to other local governments
Total habilities
Fund balances

Reserved for capital expenditures

Unreserved
Undesignated (deficit)

Total fiund balances

Total liabilities and fund balances

-30-
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$ 7,997,755
321,309
620,728
545,080
598 494

7,756,573
1,882,065

'$ 19,722,004

$ 1,139,752
589,116
380,205

__ 16,842,213

18,951,286

1,614,652

(843,934)

770,718

§ 19,722,004



Exhibit B-4
LAURENS COUNTY, SOUTH CAROLINA
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
For the year ended June 30, 2006

$ 23,924,751

REVENUES
EXPENDITURES 25,765,508
Excess (deficiency) of revenues over expenditures (1,840,757)
OTHER FINANCING SOURCES
Loan proceeds 1,550,000
Net change in fund balance (290,757)
FUND BALANCE, BEGINNING OF YEAR 1,061,475

FUND BALANCE, END OF YEAR 3 770,718
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FExhibit B-5
LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2006
Variance
Original Finat favorable
Budget Budget Actual {(unfavorable)
GENERAL GOVERNMENT
Administration
Salaries and wages $ 121,762 § 121,762 8 126,446  § (4,684)
Professional services [10,000 110,000 166,109 (56,109
Compuler maintenance 5,000 5,000 - 5,000
Vehiele maintenance 400 400 - 400
Telephone 5,500 5,500 3,124 2,376
Advertising notices 1,500 1,500 3,223 (1,723)
Memberships/dues 250 250 315 (65)
Travel/mestings 2,500 2,500 2,709 (209)
Computer supplies 4,080 4,080 . . 2,398 1,682
Office supplies 4,080 4,080 1,406 2,674
Postage 4,750 4,750 1,348 2,902
Vehicle supplies 1,000 1,000 1,612 {612)
~ Matching grant 20,000 20,000 11,500 8,500
280,822 280,822 320,690 (39,868)
County Counceil '
Salaries and wages 59,592 59,592 61,884 (2,292)
Cell phones/pagers 500 500 2,443 (1,943)
Travel/per diem 16,800 16,800 19,477 (2,677)
Travel/meetings 9,570 9,570 6.844 2,726
86,462 86,462 90,648 {4,186)
Judge of Probaie
Salaries and wages 141,116 141,116 145,283 (4,167)
Court reporter fees 750 750 420 330
Transports/mental exams 250 250 - 250
Computer maintenance 4,000 4,000 3,907 93
Equipment maintenance 3,000 3,000 3,000 -
Telephone 4,400 4,400 4,259 [41
Memberships/dues 200 200 200 -
Travel/per diem 2,400 2,400 2,400 -
Travel/meetings 2,250 2,250 2,260 (10)
Office suppliss 6,000 6,000 4,931 1,069
Postage and postage meter 3,800 3,800 3,699 101
Copier 4,500 4,500 4,207 293
Court feesffury trials 750 750 - 750
173,416 173,416 174,566 (1,150)
Registration
Salaries 83,704 83,704 82,974 730
Equipment maintenance 2,500 2,500 5,341 (2.841)
Telephone 6,500 6,500 6,912 (412)
Memberships/dues 500 500 220 280
Travel/per diem 2,250 2,250 4116 (1,866)
Travel/imeetings 2,500 2,500 1,827 673
Election supplies 5,000 5,000 T 3,253 1,747
Office supplies 4,500 4,500 2,157 2,343
Postage 4,500 4,560 2,582 1,918
Ballots, poll workers, legal ads 5,000 5,000 32,298 (27,298)
116,954 116,954 141,680 (24,726)
(Continued)
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_ Exhibit B-5
LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2006
Variance
Original Final favorable
Budget Budget Acfual {unfavorable)
GENERAL GOVERNMENT, Continued
Capital Expenditures
GIZ system 28,000 28,000 52,655 {24,655)
Building maintenance 12,500 12,500 - 12,500
Charter fiber network 12,000 12,000 5,123 6,877
Sheriff N800 pal radio system 30,000 30,000 38,961 (8,961)
Equipment 42,500 42,500 - 42,500
Vehicles 36,000 36,000 180,313 (144,313)
Sheriff autos 75,000 75,000 74,206 794
Computer system 48,821 48,821 9,457 39,364
PRT projects 10,179 16,179 - 10,179
295,000 295,000 360,715 (65,715)
Human Resourcss -
Salaries 62,172 62,172 61,549 623
Telephone 2,000 2,000 1,702 298
Advertising notices 5,000 5,000 8,505 (3,505)
Memberships/dues - 300 300 300 -
Training 1,000 1,000 47 253
Travel/per diem 1,200 1,200 1,200 -
Travel/meetings 2,500 2,500 324 2,176
Office supplies 1,080 1,080 1,141 (61)
Postage 500 500 262 238
75,752 : 75,752 75,030 722
Finance Department
Salaries and wages 105,618 105,618 98,317 7,301
Computer maintenance 35,000 35,000 33,425 1,575
Telephone 2,200 2,200 2,110 90
Membership/dues 300 300 135 165
Travel/per diem 1,200 1,200 1,100 100
Travel/mestings 1,000 1,000 1,010 {10}
Office supplies 6,000 6,000 5,857 143
Postage 12,000 12,000 12,752 (752)
163,318 163,318 154,706 3,612
Risk Management .
Salaries and wages 27,500 27,500 27,119 . 381
Telephone 1,700 1,700 1,104 596
Travel/per diem 4,800 4,800 1,170 3,630
Travel/meetings 500 500 453 47
Computer supplies 500 500 124 376
Office supplies 3,000 3,000 2,475 525
Postage 300 300 5 295
Equipment 2,000 2,000 4,867 (2,867)
40,300 40,300 37,317 2,983
Purchasing/Vehicle Maintenance
Salaries and wages 39,030 39,030 40,522 {1,492)
Vehicle maintenance 1,600 1,600 1,484 116
Copying machine lease 15,000 15,000 14,914 86
Cell phone 600 600 675 - (75)
Tetephone 1,200 1,200 1,101 99
Advertising notices 750 750 659 g1
Travel/meetings 400 400 400 -
Comiputer supplies 300 300 202 08
Office supplies 300 300 296 4
(Continued)
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GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2006
Variance
Original Thaal favorable
Budget Budget Actual CGifavorable)
GENERAL GOVIERNMENT, Continyed .
Purchasing/Vehicle Maintenance, Cantinned
Postage 100 100 26 74
Vehicle supptiss 1,600 1,600 1,618 (18)
60,880 60,88¢ 61,897 (1,017}
Non-Departmental
Fringe benefits 3,161,242 3,161,242 3,186,797 (25,555)
Tort liability 139,205 139,205 142,930 (3,725)
Auto insurance 226,776 226,776 206,467 20,309
Auditbank charges 500 500 166 334
3,527,723 3,527,723 3,536,360 (8,637)
Auditor
Salaries and wages 120,357 120,357 120,616 (259)
Equipment maintenance 200 800 300 500
Smith data contracts 185,000 185,000 163,323 21,677
Telephone 5,500 5,500 3,912 1,588
Travel/per diem 1,200 1,200 1,200 -
Travel/meetings 1,500 1,500 1,191 309
Office supplies - 3,000 3,000 2,575 425
Postage 875 875 875 -
Copier-auditor/treasury 4,500 4,500 3,872 628
322,732 322,732 207,864 24,868
Treasurer
Salaries and wages 167,498 167,498 173,314 (3,816)
Equipment maintenance 300 500 411 89
Telephone 5,000 $,000 3,116 1,884
Training 2,000 2,000 1,720 280
Travel/per diem 3,600 3,600 3,600 -
Dffice supplies 5,720 5,720 5,720 -
Postage 55,000 55,000 55,000 -
239,318 239,318 242,881 (3,563)
Miscellaneous
Public defender 40,000 40,000 40,000 -
Watershed maintenance 30,000 30,000 30,000 -
Soil conservation rent 1,200 1,200 1,200 -
Bonds on employees 4,985 4,985 3,275 1,710
Family court telephone 3,500 3,500 3,953 (453)
Circuit judge phone 3,000 3,000 2,069 93l
Soil conservation 3,350 3,350 3,350 -
Delegation 1,900 £,900 1,900 -
Health district meetings 400 400 - 400
88,335 88,335 85,747 2,588
Tax Assessor
Salaries and wages 264,520 264,520 260,448 4,072
Equipment maintenanse 3,500 3,500 2,226 1,274
Copy machine lease 4,055 4,055 8,181 {4,126}
Postage meter lease 3,200 3,200 3,260 (60)
Telephone 5,000 5,000 3,643 1,357
Training 7,000 7,000 5,029 1,971
Travel/per diem 28,800 28,800 27,000 1,800
Office supplies 1,500 [,500 5,998 (4,498)
(Continued)
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LAURENS COUNTY, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2006
Variance
Original Final favorable
Budget Budget Actusrl (umnfavorable)
GENERAL GOVERNMENT, Continued
Tax Assessor, Continued
Postage 22,200 22,200 486 21,714
Machines.Equipment 2,910 2,210 2,910 -
342,685 342,685 319,181 23,504
Clerk of Court
Salaries and wages 293,565 293,565 300,274 (6,709)
Jurors expense 70,000 70,000 53,055 16,945
Bquipment maintenance 63,000 63,000 53,750 9,250
Telephone 10,000 10,000 8,023 1,977
Travel/per diem 1,200 1,200 970 230
Travel/meetings 1,000 1,000 - 1,000
Department supplies 400 400 - 400
Office supplies 15,500 15,500 20,334 (4,834)
Postage 31,000 31,000 26,311 4,689
485,665 485,665 462,717 22,948
Building and Grounds Maintenance
Salaries 186,062 186,062 192,282 (6,220)
Building maintenance 82,000 82,000 78,670 3,330
Maintenance contracts 20,000 20,000 [9,995 5
Building insurance 62,673 62,673 62,673 -
Telephone 430 650 644 6
Department supplies 200 200 377 (177)
Janitorial supplies 25,000 25,000 23,979 1,021
Landscape mainienance supplies 15,000 15,000 14,888 112
Postage 50 50 49 1
Vehicle supplies 7,000 7.000 6,721 279
Utilities 175,000 175,000 170,693 4,307
Utilities/IT.H.S, building 42,500 42,500 45,730 (3,230)
Miscellaneous and flags 750 750 688 62
616,885 616,885 617,389 {504)
Airport
Salaries and wages 29,446 29,446 29,604 {158)
Equipment mainfenance 6,000 6,000 8,067 {2,067}
Tractor mainteriance 1,000 1,000 360 640
Telephone 1,250 1,250 661 589
Travel/meetings 1,000 1,600 759 241
Building maintenance supplies 750 750 9] 659
Postage 100 100 47 53
Traclor supplies 350 350 837 (487)
Utilities 6,750 6,750 5318 1,432
Maiching FFA funds 7,500 7,500 - 7,500
54,146 54,146 45,744 8,402
Contingency
Confingency 168,561 168,561 114,853 33,706
Magistrates
Salaries and wages 315,590 315,590 280,462 35,128
Jurors 11,505 11,508 9,105 2,400
Equipment maintenanece 18,080 18,080 8,913 (833)
Building rent 2,800 2,800 2,400 400
Telephone 7,790 7,790 7,377 413
Memberships/dues 750 750 1,031 (281)
(Continued)
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Variance
Original Tinat favorable
Budget Budget Actual {unfavarable)
GENERAL GOVERNMENT, Continued
Magistrates, Continued
. Training/memberships [,500 1,500 530 970
Travel/per diem 7,200 7,200 6,000 1,200
Travel/meelings 3,000 3,000 377 2,623
Office supplies 7,000 7,000 5,234 1,766
Oflice furniture 1,329 1,329 - 1,329
Equipment 2,000 2,000 320 1,680
Postage 4,500 4,500 3,639 86l
383,044 383,044 335,388 47,656
Total general government 5 7,521,998 & 7,521,998 8 7475375 8 46,623
PUBLIC SATETY
Caoroner
Salaries and wages 42,307 42,307 42,831 (524)
Autopsies 47,000 47,000 60,829 {13,829)
Vehicle maintenance 2,500 2,500 12,070 430
Copy machine lease - - 1,010 (1,010
Cell phone 1,200 1,200 1,036 164
Tnternet 250 250 77 173
Pagers 400 400 428 (28)
Telephone 3,800 3,800 2,054 1,746
Membership/dues 325 o325 280 45
Training 2,000 2,000 919 1,081
Travel/per diem - - 642 (642)
Office supplies 3,000 3,000 2,395 605
Vehicle supplies 2,000 2,000 2,726 (726)
Equipment 1,700 1,700 1,565 135
106,482 106,482 118,862 (12,330)
E-911
Salaries and wages 132,246 132,246 109,403 22,843
Call check maintenance 3,000 3,000 4,036 {1,036)
Headset repair/replacement 1,200 1,200 1,085 115
Plotler maintenance 1,250 1,250 1,190 60
911 office voice mail 2,060 2,000 1,994 6
Recorder mainfenance 12,000 12,000 23,997 (11,997)
Vehicle maintenance 1,800 1,800 282 1,518
Work station maintenance 19,000 19,000 21,437 (2.437)
Telephone 80,000 80,000 80,612 (612)
911 director telephone 2,400 2,400 2,349 51
E-911 public awareness 3,000 3,000 1,228 1,772
Training 2,500 2,500 1,819 681
Computer supplies 1,500 1,500 1,497 3
Copier supplies 2,000 2,000 2,222 (222)
Office supplies 1,000 1,000 946 54
FPlotter paper supplies 1,000 1,000 - 1,000
Pastage 600 600 465 I35
Uninterrupted power supply 2,000 2,000 1,954 46
Vehicle supplies 2,000 2,000 1,581 19
CAD lease purchase 119,800 119,800 119,578 222
CAD annusl maintenance 23,000 23,000 24,102 (1,102)
413,296 413,296 402,177 11,119
(Continued)
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Variance
Final favaralle

Original
(unfavorable)

Budget Budget Actual

PUBLIC SAFETY, Confinued

46

Emeorgeney Preparedness
Salaries and wages : : 17,352 17,352 - 17,352
Tornado siren 7,500 7,500 3,573 3,927
Rent/lease equipment 5,780 5,780 7,019 {1,239}
Telephone 2,300 2,300 2,729 (429}
Training 300 800 698 102
Travel 1,500 1,500 1,319 181
QOffice supplies 1,645 1,645 3,346 {1,701)
Postage 400 400 67 333
Uniforms 200 200 159 41
Machines/equipment 2,000 2,000 215 [,785
39477 39,471 19,125 20,352
Emergeney Operations
Salaries and wages 413,790 413,790 377,060 36,730
Overtime 49,468 49,468 75,244 (25,776)
COG mapping agreement 1,000 1,000 977 23
Charfer records fiber netwark 6,000 6,000 5,984 16
DTN weather service 2,400 2,400 2,398 2
Service contract - Radio 30,000 30,000 30,533 (533)
Telephone maintenance 6,500 6,500 6,500 -
Vehicle maintenance 2,200 2,200 £,048 1,152
Pager 1,000 1,000 086 14
SLED NCIC terminal 1,500 7,500 6,149 1,351
Telephone 18,500 18,500 19,352 (852)
Emergency line 11,000 11,000 10,721 279
Printing and binding 750 750 745 5
Memberships/dues 400 400 380 20
Training 3,000 3,000 2,985 15
Travelfper diem 2,000 2,000 1,424 576
Computer supplies 1,200 1,200 1,170 30
Copier supplies 3,000 3,000 3,026 (26)
Office supplies 4,400 4,400 4,198 202
Postage 700 700 679 21
Road signs 9,785 9,785 9,862 (107)
Uniforms 750 750 281 469
Vehicle supplies 3,000 3,000 3,449 (449)
Copier lease 3,000 3,000 2,831 169
581,343 581,343 568,012 13,331
Emergency Medical Services
Salaries and wagses 836,319 836,319 931,579 (95,260}
Overlime 499,157 499,157 482,324 16,833
Holiday work pay 20,700 20,700 17,622 3,078
Fringe benefits 540,267 540,267 556,283 {16,016)
Insurance 5,000 5,000 - 5,000
Equipment and vehicle maintenance $0,800 90,800 92,176 (1,376)
Building maintenace 7,500 7,500 5,994 1,504
Telephone 24,850 24,850 22,537 2,313
Utilities 25,000 25,000 21,574 3,426
Training 15,000 15,000 7,222 7,778
Travel 1,597 1,597 1,088 509
Office supplies 8,000 8,000 5,677 2,323
Communication equipment - - 7,927 (7,927)
Professional development 6,785 6,785 5,598 [,187
(Caontinued)
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Variance
Original Tinal favorable
Builget Budget Actual (unfavorable)
PUBLIC SAFETY, Continued T
Emergency Medical Services, Continued
Medical supplies 96,750 96,750 91,385 5,365
Vehicle supplics 73,250 73,250 122,431 (49,181)
Laundry and Jinen 1,000 1,000 R0 920
Uniforms 20,325 20,325 15,731 4,594
Grant expenditures 22,947 22,947 26,607 (3.660)
Petty cash 500 500 1,504 (1,004)
Infection control 3,000 5,000 3,707 1,293
2,300,747 2,300,747 2,419,048 (118,301)
Viclims' Assistance
Salaries and wages 76,827 76,827 83,748 (6,921)
Fringe benefits 28,298 28,298 28,152 146
Prafessional services 20,000 20,000 7,313 12,687
Computer system maintenance 5,000 5,060 1,411 3,589
Vehicle maintenace 1,200 1,200 1,074 126
Telephone 5,500 5,500 4,894 606
Printing and binding 1,500 1,500 1,448 52
Dues 250 ©o250 ] 242
Training 3,500 3,500 668 2,332
Copier supplies 500 500 183 317
Office supplies 1,500 1,500 2,352 {852)
Postage 750 750 401 349
Vehicle supplies 2,750 2,750 2,778 {28)
Travel 500 500 207 293
Law fracks 5,208 5,208 - 5,208
Coniingency 7.000 7,000 5,727 1,273
160,283 160,283 140,364 19,919
Sheriff
Salaries and wages 1,708,423 1,708,423 1,800,376 (91,953)
Cvertims 105,250 105,250 107,586 {(2,336)
Holiday work pay 25,875 25,875 18,496 7,379
Professional services 1,500 1,500 3,859 (2,359)
Transporis/mental exams 1,500 1,500 - 1,500
Towing/storage seized vehicles [,200 1,200 1,360 (160)
Computer maintenance 14,000 14,000 12,839 1,161
Sex offender computer mainiensnice 5,000 5,000 1,247 3,753
Vehicls maintenance 106,625 106,625 180,742 (74,117
Telephone 44,468 44,468 57,245 (12,777)
Training 8,000 8,000 2,363 5,637
Travel/meetings 8,500 2,500 4,506 3,954
Dept, supplies 24,500 24,500 19,163 5,337
K-Nine maintenance supplies 4,500 4,500 2,956 1,544
Otfice supplies 14,500 14,500 20,107 (5,607)
Postage 3,000 3,000 5,780 {2,780)
Reserve deputy supplies 10,000 10,000 - 10,000
Uniforms 52,465 52,465 48,864 3,601
Vehicle supplies 159,600 159,600 262,668 (103,068)
Child support enforcement - - 20,963 (20,963)
Crime prevention program 1,000 1,000 3,029 (2,029)
Drug fund/stelen property 1,000 1,000 140 860
DARE Program 2,500 2,500 1,469 1,031
2,303,406 2,303,406 2,575,758 (272,352)
{Continued)
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GENERAL FUND
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
For the year ended June 30, 2006
: Variance
Original Final favorable
Budget Budget Actual (unfavorabie)
PUBLIC SAFETY, Centinued
Detention Center
Salaries and wages 897,034 897,034 942,574 (45,540)
Overtime 108,408 108,408 124,572 (16,164)
Physician and medical supplies 188,000 188,000 319,160 (131,160)
Systems maintenance 35,000 35,000 26,878 822
Telephone 12,000 12,000 13,261 (1,261)
Juvenils incarceration 3,000 3,000 13,888 (10,888)
Training 3,500 3,500 3,329 171
Department supplies 43,000 43,000 30,144 12,856
Laundry and linen 2,500 2,500 2,468 32
Janitorial supplies 15,000 15,000 30,462 (15,462)
Office supplies 10,000 10,000 9,739 261
Utilities 70,000 70,000 126,348 (56,348}
Food/provisions 205,000 205,000 240,549 (35,5493
1,592,442 1,592,442 £,883,372 - (290,930)
Road/Bridges .
Sataries and wages 326,141 326,141 313,903 12,238
Professianal services 500 500 353 147
Vehicle maintenance 41,500 41,500 41,871 (371)
Telephone 1,200 1,200 1,090 110
Training 400 400 - 400
Bridge mainlenance supplies 41,000 41,000 25,802 15,198
Dept supplies 173,000 173,000 174,624 (1,624)
Offtce supplies 500 500 578 (78)
Pipe 8,600 18,600 3,239 15,36]
Postage 85 85 78 7
Road signs 10,000 10,000 5,654 4,346
Vehicle supplies 65,000 65,000 63,889 [,111
Utilities 4,700 4,700 4,689 11
682,626 682,626 635,770 46,856
Inspections/Permits
Salaries 205,797 205,797 212,854 (7,057)
Professional services 5,000 5,000 655 4,345
Demelition and cleanup 5,000 5,000 2,669 2,331
Vehicle maintenance 3,000 3,000 5,163 {2,163)
Copy machine lease 2,500 2,500 2,627 (127)
Postage machine lease 2,600 2,000 2,426 (426)
Telephone 8,000 8,000 7,385 615
Training/uniforms 10,000 10,000 8,721 1,279
Travel/per diem 4,000 4,000 3,243 757
Computer supplies 5,800 5,800 4,575 1,225
Office supplies 10,000 £0,000 7,599 2,401
Vehisle supplies 10,000 10,000 12,502 (2,502)
271,097 271,097 270,418 678
Tolal public safety % 8,451,199 5 8,451,199 8 9,032,907 (581,70:8)
PUBLIC WORKS
Public Works
Salaries and wages 102,194 102,194 106,121 {3,927
Vehicle maintenance 400 400 180 220
Telephons 2,100 2,100 2,096 4
(Continued)
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Variance
Qriginal Final favorable
Budget Budget Actual (anfavorable)
PUBLIC WORKS, Continued
Public Works, Continued
Memberships/dues 290 290 287 3
Training 240 240 97 143
Travel/meetings 700 700 294 406
Office supplies [,000 1,600 954 - 46
Postage 550 550 537 I3
Uniforms 14,000 14,000 14,000 -
Vehicte supplies 9060 200 822 78
122,374 122,374 125,388 (3,014}
Solid Waste Management
Salaries and wages 574,467 514,467 556,646 17,821
Fringe benefils 188,061 188,061 188,004 57
Professional services _ 1,900 1,900 1,391 309
Tire disposal fees 17,000 17,000 17,325 (325)
Well monitor 17,800 17,800 17,800 -
Pubiic service supervision 4,350 4,350 - 4,350
Equipment maintenance 108,000 108,000 108,987 (987)
Dump site maintenance : 18,000 18,000 17,994 i
Telephane [,700 1,700 1,700 -
Utilities 5,100 5,100 5,060 40
Transfer station fees 610,000 610,000 573,122 36,878
Equipment supplies 108,000 108,000 105,515 2,485
Landfill supplies 38,500 38,500 38,493 7
Miscellaneous 1,800 1,800 1,690 110
Vehicles 17,800 17,800 17,171 629
Waste containers ’ 36,000 36,000 36,000 -
Contingency 25,166 85,166 75,686 9,480
1,833,644 [,833,644 1,762,784 70,860
Total public works 5 1,956,018 3 1,956,018 3 1,588,172 3 67,846
HEALTH AND WELFARE
Veterans AfTairs
Salaries and wages 52,653 52,653 52,388 265
~ Equipment maintenance . 500 500 569 (69)
Vehicle maintenance - 500 500 507 @))]
Telephane 1,600 1,600 2,769 (1,169)
Travel/meatings 1,500 1,500 1,575 (75)
Office supplies 475 475 902 {427)
Postage 400 400 541 {141}
Vehicle supplies 1,200 1,200 2,125 (925)
58,828 58,828 61,376 (2,548)
Health Department
Telephone 14,000 14,000 13,614 386
Emergenoy contingency 250 250 - 250
) 14,250 . 14,250 13,614 636
Social Services
Telephone 13,600 13,600 13,284 316
Total health and welfare 8 86,678 8 86,678 § 88,274 8 {1,596}
(Continued)
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Varisnce
Original Tinal favorable
Budget Budget Actual (unfavorable)
CULTURE AND RECREATION
Parks and Recreation
Salaries and wages 60,013 60,013 55,444 4,569
Professional services 1,200 1,200 272 928
Equipment maintenance 2,000 2,000 1,394 606
Grounds maintenance 14,000 14,000 12,056 1,944
Vehicle mainienance 2,200 2,200 894 1,306
Laurens YMCA 6,000 6,000 4,380 1,620
Training/membership dues 200 200 60 140
Travel/per dism 1,200 1,200 1,200 -
Travel/meetings 700 700 658 42
Department supplies 2,000 2,000 1,703 297
Vehicle supplies 2,000 2,000 3,979 (1,979}
Wilities 13,000 13,000 15,028 (2,028)
W.R. grage royalties (9,000) (5,0C0) - (9,000)
Community projects 42,000 42,000 21,198 20,802
137,513 137,513 118,266 15,247
Library
Salaries 390,901 390,901 399,850 (8,949)
Professional services 4,200 4,200 3,717 483
Bookmabile mainfenance 1,500 [,500 2,320 (820)
Computer mainienance 20,000 20,000 19,929 71
Equipment maintenance 7,800 7,800 7,419 381
Telephone 4,500 4,500 4,765 (265}
Travel/meetings 3,500 3,500 2,835 663
Bookmaobile supplies 2,000 2,000 2,359 (359)
Depariment supplies 58,802 58,802 61,583 (2,781)
Office supplies 6,200 6,200 6,367 (167)
Postage 2,500 2,500 2,317 183
Utilities 40,000 40,000 38,037 1,963
541,903 541,903 551,498 (9,595)
Total recreation 8 679,416 679,416 669,764 9,652
INTERGOVERNMENTAL AND
PRIVATE NON-PROFIT
Local Government Assistance
Soliciter's office 158,163 158,163 158,073 90
Econamic development/Chamber
of Commerce 87,000 87,000 87,000 -
National Association of Counties 1,208 1,208 1,242 (34
8.C. Association of Counties 13,894 13,394 13,894 -
Upper Savannah C.0.G. 49,188 49,188 49,188 -
Upstate Alliance 34,784 34,784 34,784 -
344,237 344,237 344,18] 56
Special Appropriations
GLEAMNS 9,500 9,500 9,500 .
Laurens fed /blind 2,850 2,850 2,850 -
Senior opticns 7,695 7,695 7,695 -
20,045 20,045 20,045 -
(Continued)
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Variance
Original Ifinal favorable
Budget Budget Actunl (unfavorable)
INTERGOVERNMENTAL AND ‘
PRIVATE NON-PROTTT, Continued
Clemson Extension
Beautification project 850 850 865 (15)
4-H Project 25,000 25,000 25,629 (629
Office supplies 2,685 2,685 2,880 (195)
Utilities 5,300 5,300 5,785 (485)
33,835 33,335 35,159 (1,324)
Tolal intergovernmental and
private non-profil $ 398,117 $ 398,117 399,385 3 (1,268)
TOTAL BUDGETED
EXPENDITURES § 19,093,426 $ 19,093,426 19,553,877 $ (460,451}

NON-BUDGETED EXPENDITURES

Local options sales {ax distributed 2,283,043
State for road matnfenance 1,107,085
‘Water and sewer kine project 2,386,417
Technical education 139,838
Indigent care 108,786
Justice grant expense 42,314
Miscellaneous 138,775
DARE program supplies 5,372
Total non-budgeted expenditures 6,211,631
TOTAL EXPENDITURES § 25,765,508
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RURAL FIRE - BUDGET AND ACTUAL
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
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Variance
Favorable
Actual Budget {(Unfavorable)
REVENUES '
Property taxes $ 1,830,510 § 2,153,547 % (323,037
Total revenues 1,830,510 2,153,547 (323,037)
EXPENDITURES
Salaries and wages 276,803 302,742 25,939
Fringe benefits 180,582 162,682 {17,900)
Postage - 44 150 106
Uniforms 3,142 3,500 358
Books and publications 169 150 (19}
Dues and subscriptions 245 360 115
Travel and meetings 87 500 413
Utilities 12,001 13,000 999
Insurance 152,011 180,000 27,989
Telephone 3,777 3,500 (277)
Maintenance contract 246 275 29
Building repairs 2,437 3,500 1,063
Vehicle repairs 12,745 13,500 755
Vehicle supplies 11,243 9,000 (2,243)
Equipment repairs 3,683 3,000 {683)
First respondet supplies - 230 250
Cleaning supplies 331 500 169
Training 495 500 5
Other 3,748 15,000 11,252
Capital outlay 169,936 210,360 40,424
Office supplies 1,066 1,000 (66)
Debt service
Principal retirement 93,029 . 193,029 -
Interest 10,611 10,611 -
Fire contracts 443,885 443,885 -
Contingency (713) 50,000 50,713
Total expenditures 1,381,603 1,520,994 139,391
Excess (deficiency) of
revenues over expenditures 448,907 632,553 (183,646)
OTHER FINANCING USES
Operating transfers out {632,553) (632,553) -
Total other financing uses {632,553) (632,553) -
Net change in fund balance (183,646) - (183,646)
FUND BALANCES, BEGINNING OF YEAR 134,609 134,609 -
FUND BALANCES (DEFICIT), END OF YEAR $ (49,037) $ 134,609 $  (183,646)
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Exhibit B-9
LAURENS COUNTY, SOUTH CAROLINA
NONMAJOR DEBT SERVICE FUND

BALANCE SHEET
June 30, 2006
Special Source  Water & Sewer General
Revenue Anticipation Obligation
Bond Bond bond Total
ASSETS
Cash and cash equivalents $ - LY 226,436 § 71,718 $ 938,154
Property taxes receivable - - 100,177 100,177
Total assets 3 - $ 226,436 $ 811,895 $ 1,038,331
LIABILITIES AND FUND BALANCE
Liabilities
Deferred revenue $ - $ - 5 935,647 $ 95,647
Total liabifities - - 95,647 95,647
Fund balances
Reserved lor:
Debt service - 226,436 716,248 942,684
Total fund balances - 226,436 716,248 942,684
Total liabilities and fund balances ] - b 226,430 $ 811,895 $ 1,038,331
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Exhibit B-10
LAURENS COUNTY, SOUTH CAROLINA :
NONMAJOR DEBT SERVICE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
For the year ended June 30, 20006

. .8pecial Source Water & Sewer General
Revenue Anticipation Obligation
Bond Bond bond Total

REVENUES
Praperty taxes $ - $ 311,752 $ 1,329,664 $ 1,641,416
Fee in lieu of taxes 383,236 25,676 “ 408,912
Interest - - 25,473 25,473

Total revenues 383,236 337,428 1.,355,137 2,075,801
EXPENDITURES

Debt service

Principal retirement 179,000 - 1,129,072 1,308,072

Interest and fiscal charges 204,236 110,992 261,247 576,475

Total expenditures 383,236 110,992 1,390,319 1,884,547

Net change in fund balances - 226,436 (35,182) 191,254
Fund balances, beginning of the year - - 751,430 751,430
Fund balances, end of the year ) - 3 226,436 3 716,248 by 942,684

60~



LAURENS COUNTY, SOUTH CAROLINA
FINES AND ASSESSMENTS
For the year ended June 30, 2006

Fines Collected
Assessments from general sessions
Surcharges collected

Total fines, assessments, and surcharges collected

Fines collected for County Treasurer
Assessiments collected for County Treasurer
Surcharges cotlected for County Treasurer
Total fines, assessments, and surcharges collected
for County Treasurer

Fines collected for State Treasuver
Assessments collected Tor State Treasurer
Surcharges collected for State Treasurer
Total fines, assessments, and surcharges collected
for State Treasurer

Exhibit B-11

Clerl of Court Magistrate Municipal
3 726,730 $ 520,340 -
83,668 304,340 -
593,831 91,749 -
$ 1,404,229 § 016429 -
- 520,340 -
70,815 57,621 -
575,666 24,933 -
3 646,481 $ 602,894 -
726,730 - -
12,853 246,719 -
18,165 66,816 -
h) 757,748 § 313,535 -




| |
ElliottDavis :
S . 340 Main Street, P.O. Box 425

Accountants and Business Advisors ~ Greenwood, SC 29648-0429

Phone 864.229.4851
Fax 864.229.7822

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Laurens County Council
County of Laurens
Laurens, South Carolina

We have audited the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the County of Laurens as of and for the year ended
June 30, 2006, and have issued our report thercon dated December 10, 2006. We conducted our andit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller

General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County of Laurens’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide an opinion on the internal control over financial
reporting, However, we noted certain matters involving the internal control over financial reporting and
its operation that we consider to be reportable conditions. Reportable conditions involve matters coming
to our attention relating to significant deficiencies in design or operation of the internal control over
financial reporting that, in our judgment, could adversely affect the County’s ability to record, process,
summarize and report financial data consistent with the assertions of management in the basic financial
statements. Reportable conditions are described in the accompanying Schedule of Findings and

Responses as liems 2006-1 through 2006-3.-

A material weakness is a reportable condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. Our consideration of the internal controf over
financial reporting would not necessarily disclose all matters in the internal control that might be
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are
also considered to be material weaknesses. However, we believe that none of the reportable conditions

described above is a material weakness,
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Compliance and Other Maifers

As part of obtaining reasonable assurance about whether the County of Laurens’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended for the information and use of the Laurens County Council and
management and is not intended to be and should not be used by anyone other than those specified

parties. S

éu@(( Drosz, LLE

Decemﬁer 10, 2006



) . | | V
EIIIOﬂDaViS : The Professionat Building
. ' ‘ 340 Main Street, P.O. Box 429

Accountants and Business Advisors Greenwood, SC 29648-0429

Phone 864.229.4951
Fax 864.229.7822

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Laurens County Council
County of Laurens
Laurens, South Carolina

Compliance

We have audited the compliance of the County of Laurens with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major Federal programs for the year ended June 30, 2006. County of Laurens’ major
federal programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants
applicable to each of its major Federal programs is the responsibility of County of Laurens management. Our
responsibility is to express an opinion on County of Laurens compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, and OMB Circular A-133, Audits of States,
Local Governments, and Non-profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major Federal
program occurred. An audit includes examining, on a test basis, evidence about County of Laurens’ compliance
with those requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on County of Laurens’ compliance with those requirements. :

In our opinion, County of Laurens complied, in all material respects, with the requirements referred
to above that are applicable to each of its major Federal programs for the year ended June 30, 2006,

Internal control over compliance
The management of County of Laurens is responsible for establishing and maintaining effective

internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to
Federal programs. In planning and performing our audit, we considered County of Laurens” internal control over
compliance with requirements that could have a direct and material effect on a major Federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report
on internal control over compliance in accordance with OMB Circular A-133,
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Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be a material weakness. A material weakness is a reportable
condition in which the design or operation of one or more of the internal control components does not
reduce fo a relatively low level the risk that noncompliance with applicable requirements of laws,
regulations, contracts, and grants caused by error or fraud that would be material in relation to a major
Federal program being audited may occur and may not be detected within a timely period by employees
in the normal course of performing their assigned functions, We noted no matters involving the internal
control over compliance and its operation that we considered to be material weaknesses.

This report is solely intended for the use and information of the management, others within
the Council, and federal awarding agencies and pass-through entities and is not intended to be and should

not be used by anyone other than those specified parties.

S Vauis LLE

December 10, 2006
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LAURENS COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the year ended June 30, 2006

SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an unqualified opinion on the financial statements of Laurens
County, South Carolina. :

'2. Three reportable conditions relating to the audit of the financial statements are reported in the

Schedule of Findings and Questioned Costs.

3. No instances of noncompliance material to the financial statements of Laurens County, South
Carolina were disclosed during the audit.

4, There were no reportable conditions relating to the audit of the major federal award programs
reported in the schedule of findings and questioned costs.

5. The auditor's report on compliance for the major federal award programs expresses an
unqualified opinion.

6. No audit findings relative to the major federal award programs for Laurens County are reported
in Part C of this schedule,

7. The following programs were considered to be major programs:

Homeland Security CFDA 97.067
Department of Transportation
Airport Improvement CFDA 20.106

8. The threshold used for distinguishing between type A and B programs was $300,000.
9. County of Laurens does not qualify as a low risk auditee.

FINDING - FINANCIAL STATEMENTS AUDIT

Ttem 2006-1: Accounting Personnel

Finding
The finance and accounting department does not employ enough personnel to produce accurate

internal financial reports on a timely basis. As a result, significant adjustments were required
after year end in order to prepare the general ledger to be audited.

Recommendation
The County should adopt an ongoing commitment to employ additional personnel and develop

their capabilities to perform accounting and bookkeeping functions.
Item 2006-2: Reconciling Gensral Ledger Accounts

Finding
We found that several of the County’s general ledger accounts, including significant accrued

liabilities, are not being reconciled or analyzed on a regular basis due to short staffing issues. At
year-end, these accounts required additional analysis and significant adjustments to correctly

state the year-end balances.
(Continued)
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_ LAURENS COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the year ended June 30, 2006

B. FINDING - FINANCIAL STATEMENTS AUDIT, Continued

Recommendation
We recommend specific Finance Department and Treasurer’s office personnel be assigned to

reconcile all general ledger accounts in each fund on a monthly or quarterly basis and be held
accountable for performing these procedures.

Hein 2006-3; “C” Funds

Finding
“C» Fund monies are currently kept and managed in a separate bank account held by the

Committee. Currently, these funds are only being recorded by the County when received from
the Committee.

Recommendation
We recommend the cash account be reviewed on a monthly basis by the Treasurer and that

monies be included in the cash balance (restricted) of the County and recorded as revenue when
actually received from the State of South Carolina.

C. FINDING AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None



LAURENS COUNTY, SOUTH CAROCLINA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
For the year ended June 36, 2006
FINDINGS - FINANCIAL STATEMENTS AUDIT

Accounting Personnel (Finding Number 2005-1)

Condition and Criteria
The finance and accounting department does not employ enough personnel fo produce accurate

internal financial reports on a timely basis. As a result, significant adjustments were required
after year end in order to prepare the general ledger to be audited.

Recommendation
We recommended the County should adopt an ongoing commitment to employ additional

personnel and develop their capabilities to perform accounting and bookkeeping functions,

Current status
The recommendation was not put into place during the fiscal year ended June 30, 2006, A

similar finding is noted in the audit for the year ended June 30, 2006.

Reconciling General Ledger Accounts (Finding Number 2005-2)

Condition and Criteria .
We found that several of the County’s general ledger accounts, including significant accrued

liabilities, are not being reconciled or analyzed on a regular basis due to short staffing issues. At
year-end, these accounts required additional analysis and significant adjustments to correctly

state the year-end balances.

Recommendation
We recommended specific Finance Department and Treasurer’s office personnel be assigned to

reconcile all general ledger accounts in each fund on a monthly or quarterly basis and be held
accountable for performing these procedures.

Current status
The recommendation was not put into place during the fiscal year ended June 30, 2006. A

similar finding is noted in the audit for the year ended June 30, 2006,

Fund Balance General Ledger Accounis (Finding Number 2005-3)

Condition and Criteria
Several beginning fund balances per the general ledger for the General fund and Special Revenue

funds did not agree to ending fund balances per the June 30, 2004 audited financial statements.
Adjustments were made during the year for current activity directly into fund balance accounts in
error. Due to the staffing shortages, these accounts were not addressed infernally prior to year
end. Al year-end, various fund balance accounts required additional analysis and significant

adjustiments to current year fund activity.

Recommendation
We recommended that all fund balance accounts be reviewed monthly for accuracy and corrected

immediately upon identification of errors.

Current status
The recommendation was put into place during the fiscal year ended June 30, 2006, No similar

findings were noted in the audit for the year ended June 30, 2006.

(Continued)
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